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“Recently,” wrote one of our newly-appointed agents, “your Special 
Service Representative and your State Agent assisted us in making 
a Survey and Analysis of one of our valuable accounts. 


“As a result, $650.00 in premiums was increased to over $3,000. 
Our client was much pleased with the thorough analysis and is now 
properly and adequately covered.” 


Backed up by our specializing departments and highly developed 
field organization, our Survey and Analysis forms enable Royal- 
Liverpool Agents to increase their prestige and their premiums. 
(Specimens on request.) 
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ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY ° BRITISH FOREIGN & MARINE INSURANCE COMPANY, LTD. ® CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * THE LIVERPOOL 
& LONDON & GLOBE INSURANCE CO. LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. ® QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSURANCE 
COMPANY ¢* FEDERAL UNION INSURANCE COMPANY *® ROYAL INSURANCE COMPANY, LTD. * THE SEABOARD INSURANCE COMPANY * STAR INSURANCE COMPANY OF AMERICA 





XUM 

























































































2 FeNATIONAL UNDERWRITER February 23, 1939 
BATA VNA Oa Ka rianrianrianiani arenes: 

ANNES ASN EE NEY ANC B72 he SINS INES GAN ES ANS 92 | 
cS * ASSURANCE COMPANY, U. S. BRANCH INC. 1833 THE NORTH RIVER INSURANCE COMPANY ORG. 1822 ray | 
6 & = SS) 

cH a fe 
é © PACIFIC DEPARTMENT SAN FRANCISCO, CAL. ALLEGHENY DEPARTMENT PITTSBURGH, PENN. fs 
Be] 2 2 12 & : 
z = You will agree = S 7 
ey © 2 one of the prin = 2 y) ( 

AAaAl oe cipal duties of = a "5 
e: 9 fa any insurance = mn 3 
ee O é company is to = 5 SB) 

ml < offer specific 2 SS 
E3 Oo} & sales help to = | vad 
& m y its agents. With = = Se) 

3 E Z this thought = I$ 
Bs : 5 foremost in mind = 4 © 
@ °| s CRUM AND FORSTER a |° © 

ze CY are eternally on the = 3 - 
Ey a} < lookout for new ways = = g® fu 

ai 9 to present ideas that = - es i 
: g will mean more business = 2 € on 
Y , and increased income to = Z 3 . 
a1 = their 20,000 agents. We do not = |x € : 
4 < believe in hiding our light = 5 a 
zi * under a bushel but in letting s |? © z 
z _ it shine so that everybody = @ G nm 
<| & may benefit from it ; | SO m 
me é When you feel that . ig z de 
a mS you need more light = |{¢ &@ st 
Bi ray on any fire insur : m Se) tc 
z| z ance problemseeus = 1g rs 
u| 8 Slee 2 |x 2 : 
ES cece = te 
.| 3 pStestestestententententen ? |, : 
BY = na . 
S| 2 = |g 2 = 
O = e] ha 

o z = a ©) H 
3 = |m 

E a = fe) ra be 
<] & = I9¢ _ 
S| 9 = 15 @ ve 
Oo se = H~] las 
0 hy = Z a 
ba fs = [ss ya is 
Z| § = lz & ‘ 
= = \Y § 9° 6 WIG ICS BITS ee. S. F. US = E si 
wn = = sp 
=| & = = BI 
a _MEDCEKNIDEEKNIDEERMDCEANS | = |é¢ ® 4 
=] ra) . = Z tio 
Be Re = ' cia 
a| 2 BOOCIOSAE = |o Be : 
- = = ae vm 
fs A] 2 a SB) su 
CS WAAUUAOUUUUAOUOATONOUGUOOOUUOTUCOUUOUEOOUCOUUCOUUOUUOUOOOUUOOUOOOOOOUOOUOOUOOOOOOUOOUOTOOOOOOOUOOUOOOOOOUOOUNOOUOOUOOUNOUOOOUOOOOOUOOHOOOTOOUOONODTODNTOTOOLEATE ‘ . 
yf 3 _ 

a = © i OV 
G¥, 5 RICHMOND INSURANCE COMPANY ORG. 1636 ee po; WESTCHESTER FIRE INSURANCE CO. ORG. 1837 ® --§ 

6 + t de an 
PTS OGIO Ens BICHGICHOVCROTCNGTCRG ‘& : 
“ANY INSYY 
KESSLER 

















YUM 





WELLLG 
NZEWEPAPER 
OE 
INSURANCE 


eNATIONAL 
UNDERWRITER 








Forty-third Year—No. 8 


CHICAGO, CINCINNATI, NEW YORK AND SAN FRANCISCO, THURSDAY, FEBRUARY 23, 1939 


$4.00 Per Year, 20 Cents a Copy 





Commission Cap of 
30% Is Placed on 
Finance Line 


National Automobile 
Underwniters Association 
Takes Bold Reform Step 
Automobile Underwrit- 


the 
voted 


The National 
ers Association, at a meeting of 
full last Thursday 
to put a top limit of 30 percent on com- 
major automobile finance 
accounts and 25 percent on the smaller 


membership 


missions on 


accounts. Time and again in the past 
efforts have been made 
a commission scale in that range, 


to agree upon 


and 


all sorts of studies and meetings have 


been held in an attempt to arrive at 
a workable solution to the finance prob- 
lem. <All of those efforts in the past 
have been unsuccessful. 

At this time, however, the companies 
apparently came to the conclusion that 
definite action at last must be taken. 
The insurance commissioners in various 
states have raised the issue of the high 
commissions paid and correlated situa- 
tions in the auto finance line. Insurance 
Director Palmer of Illinois conducted 
a searching inquiry through question- 
naires, and then held meetings and laid 
down an ultimatum. Commissioner Wa- 
ters of Texas enforced the anti rebate 
law in his state so that finance com- 
panies were not permitted to share in 
the commission. The Missouri depart- 
ment attacked the problem vigorously 
and a number of other commissioners 
have made inquiries and issued orders. 


Hearing Projected for This Spring 


The automobile finance business has 
been under consideration by the Na- 
tional Association of Insurance Com- 
missioners for the past two or three 
years. At the Des Moines convention 
last fall the decision was made to hold 
a hearing this spring at which all par- 
ties interested in the business would 
be given an opportunity to assert their 
opinions and tell their stories. Com- 
missioner Blackall of Connecticut was 
placed in charge of the committee re- 
sponsible for holding the hearing. Mr. 
Blackall called into conference Walter 

Beyer, vice-president of Home of 
New York, who is president of the Na- 
tional Automobile Underwriters Asso- 
ciation, and Ross Moore, manager of 
that association. Mr. Blackall came to 
the conclusion that the projected hear- 
ing was likely to be unproductive of re- 
sults because of the inability of the 
commissioners to tackle the problem in 


its entirety. That is, the insurance de- 
partments do not have direct control 
over the operations of finance com- 


panies. Commissioners might be able 
to adopt regulations governing insur- 
ance companies, agents and brokers but 
the finance company itself has to be 
reckoned with. 

(CONTINUED ON PAGE 34) 





Solid Food Given at 
East St. Louis “Institute” 


So successful was the “Institute” con- 
ducted at East St. Louis under the aus- 
pices of Region 6 of the Illinois Asso- 
ciation of Insurance Agents that A. F. 
Felker, former president of the Insur- 
ance Board of St. Louis, who addressed 
the gathering, announced his intention 


to have similar events conducted in 
Missouri. 
In his talk Mr. Felker also urged 


agents to emphasize their personal value 
to the insurance buyer, rather than talk- 
ing rates, company size, etc. The busi- 
ness man who attempts to handle his 
insurance by correspondence will over 
a period of years suffer a considerable 
loss, he contended. Mr. Felker men- 
tioned the effectiveness of the Insurance 
Board’s radio series every Monday eve- 
ning in the interest of stock insurance. 

The “Institute” proved more success- 
ful than even Chairman Dudley F. 
Giberson of Alton and others who sup- 
ported the movement had anticipated. 
Registration exceeded 150 and everyone 
stayed for the entire morning and after- 
noon sessions, took in one of the lunch- 
eon sessions, and the banquet. 


Jennings and Stewart Talk 


The day got underway with an ad- 
dress of welcome by Mayor Crow of 
East St. Louis, with the response by 
W. H. Jennings, Jr., of Rockford, presi- 
dent Illinois Association of Insurance 
Agents. W. H. Stewart of Chicago 
chairman Illinois association, gave a 
talk, in which he announced the asso- 
ciation is endeavoring to strengthen the 
agents’ qualification act. 

Then came one of the highlights of 


the day—a symposium on “Essentials 
of An Insurance Survey” with C. F. 
Daniels, state agent Norwich Union, 


Chicago, handling casualty lines; E. A. 
Luther, manager in St. Louis for Na- 
tional Surety, the surety, and John T. 
Nansen, St. Louis, the fire and engineer- 
ing. 

In discussing fidelity 
Luther reviewed fidelity bonds, 
bonds, bankers, brokers and building 
and loan blanket bonds and contract 
bonds. Probably not 50 percent of the 
employers needing fidelity bonds have 
he maintained. Few of 


surveys, Mr. 
forgery 


this coverage, 
them know of the existence of the 
blanket position or the commercial 


blanket bond and few understand the 
difference. He pointed out that under 
the blanket position bond each em- 
ploye is covered for a specified amount, 
so that the total liability of the 
surety is computed by multiplying the 
amount of coverage by the number of 
employes, whereas under the commer- 
cial blanket bond the amount of the 
bond is the total liability of the com- 
pany for all defaults, with no division of 
insurance into amounts applying to each 


employe. New employes are automati- 
cally covered, which is extremely im- 


portant, as witnessed by a loss of $17,500 
caused by a temporary cashier who 
absconded within less than a week after 
he went to work and has not been found 
yet. 

Forgery is probably the fastest grow- 
ine crime in America, but the sale of 
forgery insurance has been handicapped 





by the fact that people generally believe 
that a bank is liable for all forgery 
losses. These people do not realize that 
thousands of cases have been litigated 
on this particular point and that there 
have been many decisions against de- 
positors. 

In spite of all the publicity given 
bankers blanket bonds, banks are grossly 
under-insured, as indicated by a recent 
survey of the Towner Rating Bureau 
and the American Bankers Association. 

In discussing contract bonds, Mr. 
Luther pointed out that an agent solicit- 
ing this line has available a multitude 
of coverages which should be brought 
to the attention of the contractor. In 


a survey for a contractor, mention 
should be made of marine forms 
covering equipment, forgery, fidelity 
bonds and burglary and robbery cov- 
erage. Even if the agent cannot 
control the bonds of a particular con- 
tractor, he should be able to make a 


survey of his insurance needs and secure 
some desirable business. 


Complete List of Personnel 


In connection with making a fidelity 
survey, Mr. Luther urged the agents to 
obtain a complete list of the employer’s 
personnel and not to depend upon titles 
to determine the actual duties of an em- 
ploye. In many cases an employe may 
actually be doing work which would 
entitle the employer to a lower premium 
than the title would indicate. The agent 
should also determine whether employes 
have absolute custody of negotiable 
securities, countersignature require- 
ments, whether canceled checks and 
bank statements are checked by the 
same person, outside audits, together 
with their scope, and inventories. If 
assured now carries fidelity bonds, the 
coverage should be checked for insuring 
clause, time in which a loss must be 
paid, notice to surety, discovery period, 
time for filing suit, notice of cancella- 
tion and salvage clause. Many insurance 
men do not understand that there are 
no standardized fidelity forms with the 
exception of blanket bonds, and that 
constant changes are being made by all 
companies in their fidelity forms. 

Mr. Nansen said the fire and engineer- 
ing analysis is generally divided into the 
summary of the present insurance, pre- 
sentation of proposed coverages and 
suggestions; identification of coverages, 
both present and proposed, and a care- 

(CONTINUED ON LAST PAGE) 





January Fire Loss Just a 
Shave Under Same Month, ‘38 





The National Board estimates the Jan- 
uary fire loss at $27,615,316, which was 
a decline of .2 percent from the total of 
$27,676,337 of January, 1938. This was 
the first month since last July to show a 
decrease as compared with the corre- 
sponding month of the previous year. In 
only two Januarys have the fire losses 
been smaller. In 1937 the figure was 
$25,169,895 and in 1935 it was $23,430,- 
504. 





Ohio Secession Is 
Analyzed Fully by 
Secretary Bennett 


Position of the National 
Association of Insurance 
Agents Set Forth 


W. H. Bennett, secretary National 
Association of Insurance Agents, took 
official cognizance of the letter of resig- 
nation of the Ohio association as signed 
by President L. C. Jones of Youngs- 
town on the former’s return to his of- 
fice where he had been at Richmond, 
Va., assisting in preparing for the de- 
fense of the Virginia resident agent’s 
law. 

Taking up financed automobile insur- 
ance in which President Jones states 
that the Ohio body feels that it has 
“the independent right to act in behalf 
of and for the protection of its own 
members,” saying that it has been en- 
deavoring to restore financed automo- 
bile business to agents, Mr. Bennett 
says that while strictly speaking it is 
impossible to restore to local agents a 
class of business they have not formerly 
enjoyed, it has been a subject of con- 
cern before the National association for 
years and still is. The National body 
has acted as a restraining influence. 
When the General Exchange was or- 
ganized in 1925 it was the subject of 
conference between officials of that 
company and the National association. 
Inasmuch as the agents could not re- 
strain the formation of the company the 
National officers felt it the part of wis- 
dom to use their influence toward hav- 
ing it kept within moderate bounds. 
They secured an agreement that the 
General Exchange would not solicit re- 
newal business and would not branch 
out into the automobile liability field. 


Famous Palmetto Case 


In 1926, the U. S. Supreme Court 
handed down a decision prohibiting the 
consummation of the Chrysler-Palm- 
etto Commercial Credit arrangement 
for insuring all financed cars and up- 
holding the constitutionality of the 
state resident agency laws and it was 
a momentous one, Mr. Bennett claims, 
for every agent. Mr. Bennett partici- 
pated actively beginning with the lower 
court through to the supreme court. 

In 1935, Mr. Bennett recalls, the Na- 
tional body secured a statement of pol- 
icy from the heads of three major fi- 
nance companies, Commercial Credit, 
Commercial Investment Trust and Uni- 
versal Credit. They agreed not to is- 
sue insurance on automobiles sold for 
cash and not to include in their finance 
plans any public liability or property 
damage. 

Mr. Bennett conceded that it would 
be a result to be devoutly desired if all 
automobile finance business could be 
written through regular insurance agen- 

(CONTINUED ON PAGE 12) 
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Chicago Cost 
Control Plan 
Is Now Abandoned 


Chicago Insurance Agents | 


Association Takes Lead in 
Proposing Alternative 
The 


setup in Chicago and Cook county that 
was devised by a special committee of 


plan for a new acquisition cost 


the Chicago Board in collaboration with 
insurance Director Palmer of Illinois 
No official 
has 


abandoned. 
that effect 
as if by common consent, 


has now been 
been 


the 


announcement to 
but 
plan was discarded. 

What the 
out Mr. 


made, 


next move will be to carry 
Palmer’s demands that expenses 
be reduced in Chicago remains to be 
seen. The Chicago Insurance Agents 
Association—an organization that em- 
braces most of the class 1 or metropoli- 
tan supervising agents—has been hold- 
ing a series of meetings, and, it is 
understood, that the leaders in that 
organization have just about decided 
upon a new plan, to be submitted, as a 
new point of discussion, at least. That 
association has pretty largely assumed 
the responsibility of leadership. 

J. K. Walker Returns 

J. K. Walker of Moore, 
& Hubbard, chairman of 
association, returned to Chicago this 
week from a Florida trip and he pre- 
sided at a meeting of the association 
Tuesday noon. In his absence Hamilton 
Loeb of Eliel & Loeb, vice-chairman, 
has been directing the deliberations. 
There will be another meeting Friday. 

The atmosphere in recent days has 
been cleared somewhat of the bitterness 
that prevailed while the Illinois Associa- 
tion of Insurance Brokers was fighting 
the plan by seeking to discredit class 1 
agents in the public eye through state- 
ments given to the daily newspapers. 
Every one now has had an opportunity 
to speak his mind and vent his spleen, 
if he was so inclined, and by now better 
humor seems to prevail. 

Most of the class 1 agents were indig- 
1ant when they received the communi- 
cation from the brokers’ association de- 
manding that each class 1 member de- 


Case, Lyman 
the agents’ 


clare how he intended to vote on the 
plan. That letter stated that in the 
absence of a reply, the brokers’ associa- 


tion would assume that the class 1 agent 
favored the plan, would vote for it and 
indicated that the brokers would be ad- 
vised to govern themselves accordingly. 


Letter Sent to C. A. Berger 


The directors of the Chicago Insur- 
ance Agents Association thereupon ad- 
vised the members to defer replying to 
the brokers letter. In a day or two the 
agents association composed a letter that 
was sent to C. A. Berger, president of 
the brokers association. It was diplo- 
matically worded. 
tion was given to understand that the 
agents were exercising much restraint in 
couching the letter in moderate _lan- 
guage. The brokers were told that this 
is a time for coel thinking and a. broad 
minded attitude... The agents’ - letter. ex- 
pressed the belief that wn the, way 
the issues have .been clouded, there is 
still an opportunity for the various. ele- 
ments, in the producing. forces. to work 
out an equitable plan. 

Copies of this letter were sent to all 
memibers of the agents association with 
the suggestion that the members if they 
so desired could let that letter stand as 
an individual response to the ultimatum 
contained in the brokers’ letter. Some 


‘ eral letter 


The brokers associa-- 











Aetna Fire Names New 
Assistant Secretary 





Clinton L. Allen, who has been elected 
an assistant secretary of Aetna Fire, has 
been with the or- 
ganization 18 years 
in the home office 
and field. Previ- 
ously for seven 
years he was con- 
nected with Orient 
in the Hartford 
head office. With 
Aetna Fire he 
served in the Mich- 
igan field, then in 
Connecticut and 
western Massachu- 
setts and about a 
year ago was ap- 





Mi Le. Allen hie 
I Sr ae pointed general 
agent assisting in 
the home office territory. He is a past 


president of Michigan Fire Underwriters 
Association and of the Connecticut Field 
Club. 








of the members supplemented this gen- 
with communication of their 
own to the brokers. So far there has 
been no official reply from the brokers 
association. 

No date has been set by the Chicago 
Board for the special meeting, that was 
contemplated, to vote on the acquisition 
cost plan and Insurance Director Palmer 
has made no public statement of his 
attitude in view of what has occurred. 

The Chicago Insurance Agents Asso- 
ciation is keeping its plan under cover 
until what it regards as the right mo- 
ment. There is a good deal of senti- 
ment in favor of retaining the present 
commission and brokerage rules but 
under a program of rigid enforcement 
with the insurance department having 
a hand in the policing. Several agency 
leaders have been preparing exhibits to 
indicate that if the present Chicago rules 
were religiously observed, the cost of 
doing business in the city would be no 


greater than the national average and 
would indeed be somewhat below that 
average. 

The Illinois Insurance Brokers Asso- 


ciation feels as do the other classes thut 
the recommendations of the committee 
of 10 that have aroused so much contro- 
versy are practically a dead letter and 
that a new plan will be developed for 
further discussion. W. J. Robbins, who 
addressed the letter to all companies and 
class 1 members, asking their attitude to- 
ward the plan has received a number of 
replies, mostly of a conciliatory nature. 
He has been assured by many who an- 
swered that they are not in favor of the 
suggested plan. 
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Home Makes Shifts 
in Ohio, Indiana 


Fisher Assistant Chicago 
Head—Bulau to Indiana— 
Krieger to Head Office 


Louis J. Fisher, Indiana state agent 
Home of New York, has been appointed 


assistant manager in Chicago, aiding 
General Manager E. R. Hurd, Presi- 
dent H. V. Smith announces. 


associate state 
Mr Fisher in 
Bulau will be 
Nelson, now 


A. E. Bulau, 
agent in 
Indiana. In 
succeeded by 


formerly 
Ohio, succeeds 
turn Mr. 
Robert W. 


manager of the Cleveland branch of 
Home. 
F. A, Dickerson, at present Cleveland 


manager of National Liberty, is to have 
jurisdiction for all of the Home com- 
panies in Cuyahoga County, under the 
general supervision of State Agent H. 
H. Chittenden of Columbus. 

Walter M. Krieger, now an Ohio 
special agent, is being taken into the 
head office to assist Secretaries Leonard 
Peterson and D. H. Moore, executives 
in charge of the western business. 


Mr. Fisher joined the Home as a 
clerk at its head office in 192 Some 
time thereafter he was appointed a a spe- 


cial agent in Indiana under State Agent 
C. D. Lasher, whom he succeeded in 
that post in 1932 when Mr, Lasher was 
transferred to Chicago. 

Bulau From Southern Fire 


Mr. Bulau joined Southern Fire in 
1930 as Ohio and Kentucky state agent. 
When Southern Fire passed under con- 
trol of the Home in 1934, Mr. Bulau 
continued in the Ohio territory. 


Before becoming Cleveland manager, 
Mr. Nelson was in the Ohio field for 
the Home a number of years. Mr. 


Dickerson started with the Illinois In- 
spection Bureau. He became Ohio spe- 
cial agent for National Liberty in 1928, 
and its Cleveland manager five years 
ago. 

Mr. Krieger is grounded in insurance 
engineering, but he has a general knowl- 
edge of the business as well. In earlier 
years he organized the engineering serv- 
ice for the North America in the middle 
west. He later became assistant United 
States manager of Svea. The direct 
business of that company was reinsured 
in the Home in 1932. Mr. Krieger 
joined the Home as Ohio special agent 
in 1937. 


H. Y. Chatterley, Baltimore, died after 
a brief illness. He was special agent 
for Hanover Fire. 
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Goodell Champions 
Convention System 
of Examinations 


California Commissioner 
Issues Statement Hitting 
Attitude of Pink 


Commissioner Goodcell of California 
has issued a statement this week on the 


company examination issue, in which, 
without naming him, he challenges the 


position taken by Superintendent Pink 
of New York. Mr. Pink has refused to 
be bound by the full convention exam- 
ination system. 

Mr. Goodcell states that the perform- 
ance of his duty requires him to examine 
all insurers admitted to California or to 
participate in all such examinations. A 
convention examination, he states, mini- 
mizes local influence and secures a fair, 
impartial report as to the affairs of the 
company. 

Recently, 
convention 


he said, the propriety of a 


examination was raised in 
connection with a company receiving 
more than $1,500,000 premiums from 
California. Although the company raised 


no objection to a convention examina- 
tion, the insurance authorities of its 
home state did object. Mr. Goodcell 
stated that he announced that he would 
examine that company alone if the right 
to a convention examination was denied. 
“I am pleased to say,” he declared, “that 
the convention examination is now in 
progress.” 

_ California is the second or third state 
in volume of premium income, he de- 
clared, and 85 percent of the premiums 
are collected by external insurers. 

The convention examination is a co- 
operative means whereby the authorities 
of the state may reasonably determine 
the standing of insurers doing an inter- 
state business and thereby be placed in 
position to protect the interests of the 
public, according to Mr. Goodcell. 


$4,000 A WEEK 


NEW YORK — Twenty-one repre- 
sentatives from departments of various 
States are in town examining different 
fire, life and casualty companies; work 
upon which, it is estimated they will be 
engaged for six months or more. Each 
examiner is entitled to charge $25 per 
day for services, plus $8 per day for 
living expenses, plus transportation ex- 
pense. 

The aggregate cost to the companies 
being audited is about $4,000 a week. 

The New York department is required 
to examine each of its home companies 
once every three years. Superintendent 
Pink a short time ago invited several 
other departments to join in the exam- 
ination of certain large institutions, but 
was not prepared for the large number 
of outside examiners that arrived upon 
the scene. These outsiders were barred 
from participating and they proceeded 
to conduct independent examinations. 

At.the special meeting of commission- 
ers. in Chicago the other day, it was 
decided that. these dual examinations 
now being. conducted should be com- 
pleted, but that the mandatory zone plan 
of .examinations should be abolished. It 
was the operation of the mandatory plan 
that caused the current trouble in New 

“ork. 








Gordon Gambill, Chattanooga agent, 
announced his candidacy for a post on 
the city commission at the election 
March 14. 
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Seek fo Modify 
Illinois Cost 
Questionnaires 


Paul Haid Conducts Meet- 
ing in Chicago—Another 
Session Thursday 


An effort is being made on the part 
of the fire companies to reach an agree- 
ment with Insurance Director Palmer to 
supply, in essential form, the informa- 
Illinois 
business that the insurance department 
without going to the labor and 
expense that would be required to com- 


tion as to acquisition cost on 
desires, 


plete the minutely detailed questionnaire 
that the Illinois department sent to the 
companies some time ago, 

Mr. Palmer went on to New York 
last week after serving as toastmaster 
at the banquet during Pittsburgh In- 
surance Day. On Friday he had a con- 
ference with Paul Haid, president In- 
surance Executives Association, and 
other company representatives. At that 
time, it is said, Mr. Palmer agreed that 
he would waive the requirement that 
companies supply the acquisition cost 
information in respect of 1937 business. 
He also indicated that he would agree 
to an extension of the date for filing the 
information probably to May 1 from 
April 1, and that he might agree to a 
proposal for modifying the questionnaire 
in respect of 1938 business. 

On Tuesday of this week Mr. 
conducted a meeting in Chicago that 
was attended by western department 
executives and statisticians and account- 
ants. The problem was discussed for 
about two hours. It was decided to 
hold another meeting Thursday after- 
noon of this week in Chicago and it 
was indicated that two representatives 
of the Illinois department would attend. 

The discussion revealed that the only 
honest way in which Mr. Palmer’s ques- 
tionnaires could be completed would be 
by reference to each daily report, a 
procedure that would cost thousands of 
dollars for each company. The majority 
sentiment seems to be in favor of fur- 
nishing Mr. Palmer with the informa- 
tion that he desires in percentage form, 
rather than in dollars and cents or vari- 
ous classifications of business and terri- 
tories, divided and subdivided. 

Much confusion exists because the 
status of the questionnaires is now un- 
certain. The department officially de- 
nies that any change whatsoever has 
been made in the requirements. The 
casualty people have learned of the 
moves made by the fire insurance folk 
and they are seeking to ascertain 
whether the status of the casualty ques- 
tionnaire has been changed. 


Haid 





Georgia Supreme Court 
in Important Decision 
ATLANTA, GA. — The Georgia su- 


preme court has declined the petition of 
the Cooper Manufacturing Co. of Gaines- 
ville, Ga., to declare unconstitutional the 
Georgia statute prohibiting the accept- 
ance in Georgia of insurance policies 
from non-admitted companies. 


Decide on Topeka for Kansas Meet 


The next annual meeting of the 
Kansas Association of Insurance Agents 
will be held in Topeka, the executive 
committee has just decided. The dates 
have not yet been Te ‘The program 
committee consists of . Blakely, Jr., 
chairman; Glenn © hl Topeka, and 
Frank Priest, Wichita. 











F our Zone Plan Is 
Suggested by Moor 
for Examinations 


WASHINGTON. —Superintendent J. 
Balch Moor of the District of Columbia 
insurance department has completed his 
suggested division of the country into 
four zones for insurance examination 
purposes instead of six. He made this 
suggestion at the Des Moines conven- 
tion but has only now finished dividing 
up the map into what he considers to 
be an equitable four-zone system. 

While the zone system was repealed 
by the National Association of Insur- 
ance Commissioners last week, Mr. 
Moor is hopeful that his plan will be 
the basis of a compromise which will 
retain the advantages of a zone system 
and still meet the objections which 
Superintendent Pink of New York has 
to the zone plan as it existed up to 
last week. 


New York Situation 


The crux of the dissension was that 
the New York law requires New York 
companies to be examined by New York 
civil service examiners. Mr. Pink has 
felt that this bars him from letting 
examiners from other states participate 
to the extent of materially taking over 
any of the responsibilities which the 
law places on the New York depart- 
ment and its civil service examiners. 

Mr. Pink has, however, stretched a 
point to the degree of inviting examiners 
from two other states to participate in 
examiinations, but has felt that to have 
an examiner from each of the other five 
zones, as would be frequently the case 
under the six-zone system, weet be 
definitely in conflict with the New York 
law. 

Under Mr. Moor’s four-zone plan 
there could never be at the most more 
than three outside state examiners 
—- with the New York men in any 

xamination. Thus, if Mr. Pink could 
see his way clear to permitting three 
outside states to participate—one more 
than he has already consented to—the 
zone system could be restored. 

Mr. Moor’s zones are: Eastern: 
Maine, Vermont, New Hampshire, 
Massachusetts, New York, Connecticut, 
Rhode Island, Pennsylvania, Delaware, 


New Jersey; southern: Maryland, Lou- 
isiana, Arkansas, Florida, Alabama, 
Georgia, South Carolina, North Caro- 


Columbia, 
Tennessee, 


lina, Virginia, District of 
West Virginia, Kentucky, 
Maryland; north central: Wisconsin, 
Missouri, Illinois, Indiana, Ohio, Michi- 
gan; western: Minnesota, Iowa, Ne- 
braska, Kansas, Oklahoma, Texas, and 
all states to the west of these. These 
four zones would have approximately 
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W. M. KRIEGER 


W. M. Krieger, who has been an Ohio | 


special agent for Home of New York, is 
being transferred to the head office 
where he will assist in the administra- 
tion of western department business. At 
one time he was head of the engineering 
department of the North America in the 
west and then was assistant U. S. man- 
ager of Svea and Hudson. 





Ohio. Liquidation Seneun Is 
Set Up by Lloyd 


Superintendent J. Lloyd of Ohio 
has set up a bureau of liquidation with 
office in the Rowlands building, Colum- 
bus, O. Books and other property of 
nearly a dozen Ohio companies now 
in process of liquidation have been 
transferred to Columbus. E. O. Downs 
is in charge. Appointment of a chief 
may be made later. Dale Dunifon, who 
Was associated with Gov. Bricker when 
he was attorney general, has been 
placed in charge of legal matters of the 
liquidation bureau. 

The common pleas court at Columbus 
authorized payment of $1,000 of funds 
of the Tower Mutual of Cincinnati and 
an equal amount from funds of the 
United Home Order of Cleveland into 
the liquidation fund. The department 
also has been authorized to pay salaries 
and expenses of other companies now 
in the hands of the department. 





equal populations, according to the 1930 





census. 


Notable Tribute Is 
Paid the New Ohio 
fate Official 


All Hands Unite to Do 
Honor to John A. Lloyd at 
Testimonial in Columbus 


COLUMBUS, O.—Four hundred 


men representing every branch of in- 
testimonial din- 
John A. Lloyd 


recently appointed Ohio superintendent 
of insurance, who retired as executive 


surance attended the 


ner given in honor of 


secretary of the Ohio Association of 
Insurance Agents. A number of women 
were present. The Capital University 


Chorus appeared as a special tribute to 
Mr. Lloyd. 
by the Ohio Association of Insurance 
Agents. L. C. Jones of Youngstown 
president, presided. Miss Robley Wil- 
lis who has taken over the secretarial 
duties and C. B. Plummer, the new 
field secretary, were introduced.  Hil- 
burn Lloyd, a brother of Superintend- 
ent Lloyd, associated with the organi- 
zation, was also presented. 


Gingher Was Toastmaster 


Paul R. Gingher, general counsel for 
the association, who served with Mr. 
Lloyd in the Ohio senate, acted as 
toastmaster. : 

Hugh L. Meek of Columbus, former 
Ohio president serving when the asso- 
ciation was reorganized, was a speaker. 
H. S. Martin of Toledo, a recent for- 
mer president, told about Mr. Lloyd's 
constructive work in building up the 
membership, now having 1,100 mem- 
bers. Austin McElroy of Columbus, 
another past president and _ national 
councillor of Ohio, spoke briefly stating 
that Mr. Lloyd had pointed out to him 
that while he may be national councillor 
ne is holding an office without portfolio, 
this amusing reference being made to 
the Ohio association’s withdrawal from 
the National, Association of Insurance 
Agents. F. P. O’Connor of Lima, an- 
other past president, spoke and closed 
by presenting Mr. Lloyd with a hand- 
some gold wrist watch, a gift of the 
past presidents. 

Mr. Lloyd was introduced, spoke 
with feeling and was received with 
great enthusiasm. Before the meet- 
ing closed, Governor Bricker ap- 

(CONTINUED ON PAGE 34) 


The dinner was sponsored 





FIGURES FROM DEC. 31, 19388 STATEMENTS 





Changes in Reins. Changes in Capital or 
Assets Assets Res. Reins. Res. Stat. Dep. Surplus 
3 $ $ $ 3 3 
Allemannia Fire, Pa + 260,816 1,492,496 —27,510 1,200,000 
Amer. Druggists’ Fire, 0. . 219,069 + 405 750 000 
American Eagle Fire.... 2,999,157 —79,125 1,000,000 
American Home Fire.... 40,022 1,000,000 
Central Surety Fire, Mo... 4 250.000 
Continental, N. Y. 5.000.000 


East & West...... 
Fidelity-Phenix 
Piremee se, Te Cy. ccweses 
First American Fire.... 
Globe & Rutgers Fire.... 
Fire Association ........ 
Lumbermen’s, Pa, 
Maryland Tee 
New Hampshire Fire ee 
New York Underwriters. 





Niagara Fire, N. 235,790 2,000,000 
North China P ee OME éleaes 200.000 
Northwestern F. & M.... 2,971,163 + 11,9738 1,000,000 
Northwestern Nat., Wis.. 15,384,284! 37.093 2,000,000 
National Union, D. Cc. .. 539,033 3.079 
Ohio Farmers be nave 4,985,782 -55,782 ‘ : 
Philadelphia National .. 2 888,598 38.651 1,000,900 
teliance, Pa Pn re eee 3,993,486 62.646 1,000,000 
Rocky Mt. Fire, Mont... 690,168 5,578 275.000 
Security Fire, Ia. .. oo eet 3.7998 + 30,639 500,000 
BeCceity, COMM. cccsccces 11,949,047 4,012,608 191,085 2.000.000 
Thames & Mersey Marine 1,192,190 4h . "186 99.468 —12,605 200,000 
1,768,828 +110,171 284,818 + 1,707 500.000 


Twin City Fire, Minn.... 


"At market values the assets (and correspondingly the surplus) at January 1, 1939, would be $913,298.73 greater 





1,600,000 
1.750.000 

fH0_ 808 
1,000,000 
2,117,000 
662,980 2,000,000 
1,000,000 
1,000,000 
3,000,000 
2,000,000 








valued at lowest of cost, market or current redemption prices 
7$100,000 transfer from undivided profits to capital paid up. 





“hanges in 
Surplus 





Stocks and Bonds 
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Automobile of 


mobile in 1926 as secretary. Mr. Sibley 
went with Aetna in 1920 in the inland 


marine department, becoming manager 

Hartford Changes of that department in 1922. He was 
elected secretary in 1930. 

‘ 7 Harry Smith joined Automobile in 

Nordeng, Sibley, Smith 1906, and since 1927 has been assistant 


and Maccabe Are Mr. 
Advanced in Rank 


Several promotions have been made in 


secretary. 

Maccabe, a native of Liverpool, 
England, went with Automobile as ma- 
rine loss manager in New York in 1919, 
was transferred to the home office in 
1924 and in 1926 was made assistant 


the official staff of Automobile of the | secretary of the marine department. 
Aetna Life group. Olaf Nordeng, here- 

tofore secretary, now becomes vice- = 

president. D. R. Sibley, heretofore Denial Entered That Street 


secretary, 


dent. 
cabe, 
become secretaries, Mr. 
marine department. 

>. A. Spoerl and Morgan 





a & 


Olaf Nordeng 


assistant vice-presi- 


becomes 


Made Political Payment 


ST. LOUIS — A denial that the late 
Charles R. Street of Chicago had paid 
$347,000 in 1936 or any portion of that 
sum for political purposes in connection 
with the Missouri fire insurance rate lit- 
igation settlement has been made by the 
City National Bank & Trust Company 
of Chicago, executor of his estate. The 
$347,000 has been the subject of a cou- 
troversy between Bureau of Internal 
Revenue and the estate. The bureau is 
attempting to impose an additional tax 
on the estate. The matter is now before 
the board of tax appeal in Washington. 

According to Walter H. Eckert, attor- 
ney for the bank, Mr. Street paid $100,- 
000 “to someone in Missouri” in 1935 
and while Mr. Street was alive he paid a 
deficiency income tax assessment of 
$47,093. 
3rainard, “Mr. 








D. R. Sibley 


Harry N. 


formerly 


Smith and Fred Mac- 
assistant secretaries, 
Maccabe in the 


Street never told us to whom he 


Jr., who have been assistant treasurers | paid the $100,000,” Mr. Eckert said, “but 
of Aetna Life, have been elected to] I do recall him saying that if there was 
similar positions in Aetna Casualty and | any implication that it had been paid for 
Automobile. political purposes, that assertion was a 

Albert Stinson, vice-president, who | talsehood. He said the money was paid 
has been on an extended vacation, is | for work done legitimately. This is as 
now permanently retired. Charles E.| much as I can tell you. That was a 


Sprague, assistant secretary of the vari- 


served 


transaction on which we have little in- 





ous companies in the group, who has | formation.” 
for 34 years, also retires. The executor’s petition to the board 
Nordeng, formerly with the | of tax appeal stated that Mr. Street’s 
America Fore group, went with Auto- total estate was $100, 000. The $347, 000 























INTER-OCEAN REINSURANCE COMPANY 


ssrindeineenseemneinn baiaeanententrhnseiaenans 


in question it said represented checks 
which had passed through Mr. Street's 
hands, but not paid to him. 

The St. Louis newspapers have been 
printing a series of copyrighted articles 
by Harry T. Brundidge on the Street 
case. The purpose seems to be to try to 
force a disclosure of who it was that re- 
ceived the $100,000 from Mr. Street in 
1935. 

This $100,000 was placed in Mr. 
Street’s hands by the various insurance 
companies to clear up the final expenses 
in connection with the Missouri litiga- 
tion and compromise. It did not repre- 


sent disbursements from the fund for 
which Mr. Street and Attorney R. J. Fo- 
lonie of Chicago were trustees. The 


money was paid directly to Mr. Street 
by the companies. Mr. Street put this 
through his own personal account and 
hence it has been an herculean task to 
unravel the transactions. Mr. Street car- 
ried what he had done in his head and 
so long as he was alive he was able to 
carry on his various activities in orderly 
fashion. However, upon his death the 
records went with him, not only in the 
Missouri case but in many other of his 
dealings and a great deal of work has 
been necessary to try to fit the pieces to- 
gether. No one who knew Mr. Street 
believes that he made any irregular use 
of the money that was put in his hands. 
This $100,000 represented a percentage 
of the amount that was refunded to com- 
panies in the Missouri compromise. 


Full Term for MacDonald 

CHEYENNE, WYO—Alex Mac- 
Donald, who was appointed to complete 
the unexpired term of Commissioner 
Ham, has been named commissioner for 
a four-year term from March 1. 

The appointment, made by Governor 
Smith following the defeat of two bills 
which would have abolished the post of 
insurance commissioner, was confirmed 
by the legislature just before adjourn- 





ment. 


HOME OFFICE: CEDAR RAPIDS, IOWA 


Condition December 31, 


ASSETS 


Cash in banks........... sascesssce cl SQGCTIOS6 
U. S. Government bonds (amortized value 

Sy rn ree .. 2,731,016.38 
All other bonds (amortized value December 

TE centinintians fanenier Pitas vesceee 745,869.87 
Stocks (Market ralue December _ ) are 1,243,125.00 
First mortgage loans....... vereerweeees 99,750.00 
Home office building.................... 102,774.22 
All other real estate............ tise ee 
a ask ea aed 27,294.81 
ee ee 23,758.69 
Due from insurance companies.......... . $82,251.75 

(Not over 90 days) 
rrr rr ae .. .$6,017,169.48 


Note: 

by the National Convention of Insurance 

the total admitted assets would be increased to 
$1,673,924.69. Securities carried at 


required by law. 


REINSURANCE—FIRE AND ALLIED LINES 


New York 
90 John Street 


Commissioners. 


$507,750.00 in’ the 


1938 








February 23, 


1939 


Basle Star Siton 
“Grid” Rain Cover 


Eagle Star has decided to try the ex- 
periment of issuing rain insurance to 
buyers of tickets for college football 
games. The idea is now being explained 
to the college authorities. Colleges 
would insert enclosures about the insur- 
ance in mailings in connection with sea- 
son tickets. Those customers that de- 
cide to do so could purchase rain insur- 
ance at a premium of 10 percent of the 
cost of the tickets. If one tenth of an 
inch of rain (or its equivalent in the 
form of snow, sleet, etc.) should fall 
within a period of three hours before 
game time and the ticket purchaser 
should decide not to go to the game, he 
could recover the purchase price of the 
ticket merely by sending his certificate 
to the head office of Eagle Star. As with 
other rain insurance propositions, the 
insurance must be purchased seven days 
or more prior to the event. Eagle Star 
has been one of the principal rain insur- 
ers in this country for many years, 


Marine Service in Omaha 

Frank Fischer is being transferred by 
Royal-Liverpool from Chicago to 
Omaha to set up inland marine service 
in the regional office in the latter city 
recently opened by Wells R. King. 


Praise is Given L. & L. & G. 

NEW ORLEANS— The Louisiana 
Insurance Society took appropriate ac- 
tion regarding Liverpool & London & 
Globe closing its New Orleans branch. 
By this action it transferred its business 
to a local agency. The Louisiana Insur- 
ance Society therefore expressed its ap- 
preciation of this action as it removes 
the company from the direct writing 
field. The resolutions express “sincere 
appreciation of the high principles the 
company has always maintained in its 
business relations.’ “ 











LIABILITIES 


Unearned premiums 


Reserve for losses .......... 


BARCS icc bss ane 
All other liabilities.......... 
Capital 


PE kxiss vaanacinwnaes 


Reserve for 


o' 6 se ¥ & 3-8 


la 
os. 8.3.44 @ S26 8 8 6 2.6.6 Fi Be re 


veecee ces $3,444,146.17 
331,398.65 





Treatyholders’ surplus ...... 


$6,086,334.87 and the net surplus 


San Francisco 
114 Sansome St. 


above statement are deposited as 


corer ere 70,388.26 

TVoCre Tre 66,477.10 
500,000.00 
1,604,759.30 

tossvvecees SO 


$6,017,169.48 


The amortized and market values used in this statement are on the basis prescribed 
On an actual market value basis 


to 


Los Angeles 
215 West 7th St. 
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Fire 

Tornado 

Rent, Use and Occupancy 
Personal Property Insurance 











ADMITTED ASSETS 


Western Casualty 
and Surety Co. 


Automobile 

Pablic Liability 

Burglary and Plate Glass 
Fidelity and Surety Bonds 


The Western Casualty and Surety Company 
The Western Fire Insurance Company 


Statement of Condition as of December 31, 1938 


Western Fire 
Insurance Co. 




















E. C. GORDON, Secretary-Treasurer 


916 Walnut St. Home Office 
Kansas City, Mo. Fort Scott, Kansas 











United States Government Bonds............................. $ 591,940.94 $ 144,051.92 
State, County and Municipal Bonds........................... 821,906.07 186,239.60 
Dr a ee ne te eng ean 377,185.78 74,667.75 
erie ag bias, 2s 4.4 da. anata Aen Pad 529,320.00 
ey ee 798,924.03 
nea ae rte at ha Sd Gig a gis lh He A alee 729,640.83 121,013.82 
Real Estate (Home Offfice)................... ccc ccc cece cece 221,577.87 
BS int ect i ag a ge hs Os 20,869.93 4,186.12 
Premiums in Course of Collection............................. 610,950.72 55,697.18 
Due from Reinsurers and Other Admitted Assests.............. 53,207.83 
Total Admitted Assets..................... cc ccc cece eee $4,004,626.13 $1,336,754.26 
LIABILITIES 
a i al gad Oe urea ida oy eel $1,272,814.00 $ 54,261.83 
Reserve for Unearned Premiums ............................ 1,414,478.33 449,339.46 
Reserve for Taxes and Expenses............................. 88,516.00 26,159.00 
ee 166,416.65 
I ose os add ia ota be a $2,942,224.98 $ 529,760.29 
di isda hn dod ace aielaed aaa eee Wek yad sa etee eae eae $ 750,000.00 $ 500,000.00 
I 0 i Oich ios GG wade eatin es oc ea aaa eae 312,401.15 306,993.97 
Surplus as regards Policyholders...................... $1,062,401.15 $ 806,993.97 
I oS ike dn ore sg rigs sential ao tee eal ote eee $4,004,626.13 $1,336,754.26 
j Notes: In the above statements bonds are carried at amortized values. Stocks are carried 
at December 31, 1938 market values. 
Premiums Written Since Organization.......... 2.0.0.0... ccc cece eee $31,324,434.80 
RA FU ko os .n vc Se bee ices cece diseese co wedcn sess cuns 15,374,101.66 


RAY B. DUBOC, President 


A-1924 Insurance Exchange 
Chicago, Ill. 
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WHAT ARE YOUR 
TOOLS? 


An Agent, just as any workman, 
must have good tools to do his 
job well. 


The most important of these tools 
is his Company. He must be able 
to use its facilities for his progress; 
itsreputation, for his background. 
He must serve his Clients with 
sound, reliable protection. 





PHILADELPHIA 


FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 1600 Arch St., Philadelphia, Pa. 


NEW YORK OFFICE: Central Fire Agency, Inc. 
92 William Street, N. Y. C. 


CHICAGO OFFICE: 209 West Jackson Boulevard 
SAN FRANCISCO 0 425 Montgomery St. 
OFFICES:(Marine 222 Sansome St. 








HHI KKK KKK KKK KKKKKK 

















Insurance State 


Use of Credit 


An insurance statement form for the 
use of credit grantors in manufacturing, 
wholesaling and jobbing businesses is in 
the final stages of approval by the Na- 
tional Association of Credit Men’s pub- 
lications committee. The new state- 
ment has been the result of a revision 
simplifying the statement designed by a 
special committee of the insurance group 
of the association which was reported 
to the meeting of that body in the con- 
vention held last June in San Francisco. 
The insurance group of which Don 
Campbell of the America Fore’s west- 
ern department at Chicago is chairman, 
sponsored the revision of the insurance 
statement form in connection with the 
insurance educational campaign con- 
ducted by the group. 

The insurance educational campaign, 


INSURANCE STATEMENT 
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ment for 
Grantors 


originated by Mr. Campbell, has been 
carried on by the insurance group, and 
ably presented afield by W. Owen Wil- 
son, Richmond, past president of the 
National Association of Insurance 
Agents; T. A. Fleming, National Board; 
Ray Ellis of the Fireman’s Fund at San 
Francisco; J. Dillard Hall of the U. S. 
F. & G., and C. H. Wilson of Buffalo. 

The preamble to the statement ex- 
presses the purpose of the insurance ed- 
ucational campaign in telling the debtor 
the reason for the credit man’s care in 
checking the insurance coverage of his 
customers. Joint committee action of 
the New York Association of Credit 
Men’s insurance committee and a com- 
mittee under W. E. Mallalieu of the Na- 
tional Board made the revision. The 
form is: 


IMPORTANT—The insurance you carry has a direct and extremely important 


bearing on your financial standing. 


Excellent firms with normally adequate 


capital resources have had their financial standing seriously impaired or become 
actually insolvent because they were inadequately insured. 


Please give below details of the insurance you carry. 


This should be useful 


to you not only because it will help your credit standing but also because it will 


enable you to review your insurance problem. 


Your insurance adviser can supply 


details of most of the information required. 
The forms of insurance listed represent those most commonly in force in the 


average commercial business. 


It should be clearly and definitely understood, how- 


ever, that the mere fact of your carrying all these forms does not in itself prove 


that you are adequately insured. 


You may need additional forms, or fewer, 
depending largely on the particular nature of your business. 


These are points on 


which you should consult your insurance adviser. 


Machinery 
Co-ins. & 
Buildings % Furn.&Fixt. % 
ce a ee ey Oss cease 
MENU 5.45854 00 2146 oP DODGE SC CSO eS. 
ee eee eee rr rere 
DE he ra girs hee adae eae alatd ee aia ercre Rn Ses 


Co-ins. Co-ins. Use& Co-ins. 
Mechandise % Occupancy % 


If your insurance is the “Blanket” type, show total amount (followed by tha 
word “Blanket’’) in the “Buildings”? column, 


Steam boiler—property damage.$....... 
Machinery breakdown—property 

EN. haw eS cmeleiea e ne-clea wise alse ee 
Transportation—domestic ship- 

Ot See ee eee rr rey ie hee 
DN COO. vcs tec cntebaes ee weae ee 
PETC TT OTE T TCT oer Cr 
I N66 RAEN ONES RE ROD ERR OSS 
Public liability on premises............. 
Elevator public liability ............... 
Auto public liability (owned cars)....... 
Auto property damage (owned cars).... 
Workmen's compensation—Are all 





your employes included?...... Yes No 
If you hold property of others is 
your liability insured?........ Yes No 


If you have assumed liability of 

others under any contract such 

as lease, has your public liability 

policy been extended to cover 
PEL ACK eA ee hse s eRe eRe aa eek Yes No 
If you carry any other insurance list 


eS Tea Ce eee Teo ee ee ee 


Steam boiler—use and occupancy $...... 


Machinery breakdown—use and 

occupancy 
Transportation—ocean shipments....... 
soa Are eer ean 
ee I oc sieadied cee ee ne écdansews 
i Re ee ee er ee 
pe re eee ee ere 
Products public Hadiity.. ...cccccccsccess 
Auto public liability (non-owned 

cars) 
Auto property damage (non-owned 

COPE) 6. tw 605 660.0050 b 0244 CRTLE HEREC ES 
Life insurance (payable to business)..... 
Does your public liability insurance 

cover construction work done on 

POUP PUORRIGEST © i.06ic cceccesces Yes No 
Have you made sure that all poli- 

cies covering the same property 

or liability read alike?....... Yes No 
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AGENTS BOOST MOVE 


Executive Committee of National 
Association Pledges Support 
in Credit Work 





NEW YORK—Appreciating the de- 
sirability of a closer tie-up between 
credit men and insurance agents, and 
of the announced willingness of the Na- 
tional Board to use its every facility for 
developing such relationship, the execu- 
tive committee of the National Associa- 
tion of Insurance Agents, at its meeting 
here, determined whole-heartedly to sup- 
port the educational program, which for 
the two previous years had been carried 
on mainly by former President W. Owen 
Wilson, Richmond, Va., and T. A. Flem- 
ing of the National Board. 

In failing to support the educational 
movement previously, Mr. Wilson said, 
the local men had been extremely short- 
sighted, and he urged that henceforward 
they become actively interested, and not 





be content merely with giving “a pat 
on the back” of those who were on the 
firing line. 

In addition to the National Associa- 
tion of Credit Men there are 122 local 
credit men’s associations in the differ- 
ent cities, all of which, if properly ap- 
proached, would be willing to learn from 
qualified insurance men what forms of 
indemnity and to what extent, should be 
carried, in order to maintain the credit 
of the institutions with which they are 
identified. In a survey conducted by 
the National Association of Credit Men 
it was revealed that within the years 
1931-35, inclusive, business interests lost 
$3,200,000,000 through failures and 
bankruptcies, 60 percent of which, it was 
stated, could have been saved had proper 
indemnity been carried. Furthermore, in 
the first 11 months of 1938 the failures 
increased 41 percent. 

The intent of the present joint com- 
paign of the National Board and the 
local agents association is to acquaint 
credit men how the heavy business 

(CONTINUED ON LAST PAGE) 
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Yes — | know NOW — but 
YOU'RE THE INSURANCE 
AGENT! How could | know 
that being UNDERINSURED 
is almost as bad as not 
being insured at all? 





Firemen’s Insurance Company of Newark, N. J. 
The Girard Fire & Marine Insurance Company 
National-Ben Franklin Fire Insurance Company 
The Concordia Fire Insurance Co. of Milwaukee 
Milwaukee Mechanics’ Insurance Company 
Pittsburgh Underwriters *« Keystone Underwriters 
The Metropolitan Casualty Insurance Co. of N.Y. 
Commercial Casualty Insurance Company 













Western Department Canadian Dept. HOME OFFICE 
844 Rush St. 461 Bay St. 10 PARK PLACE 
Chicago, Illinois Toronto, Canada NEWARK, NEW JERSEY 
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Southwestern Dept. Pacific Department 
912 Commerce St. 220 Bush St. 
Dallas, Texas San Francisco, Calif. 
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UNITED STATES BRANCH 
FINANCIAL STATEMENT 


DECEMBER Bist, 1938 





ASSETS 
Cash in Banks and Offices 7.60%  $ 450,642.96 
U. S. Government Bonds 31.37 1,859,614.00 
State & Municipal Bonds 3.34 197,969.00 
Public Utility Bonds 6.03 357,453.00 
Railroad Bonds 12.38 733,599.00 
Miscellaneous Bonds 1.26 74,798.00 
Accrued Interest on Bonds 49 28,885.63 
Public Utility Preferred Stocks 6.03 357,650.00 
Public Utility Common Stocks 2.45 145,450.00 
Bank & Trust Company Stocks 81 47,737.00 
Industrial Preferred Stocks 4.25 251,980.00 
Industrial Common Stocks 16.89 1,001,200.00 
Miscellaneous Stocks 25 15,021.00 
Agents’ Balances under 90 days in 
Course of Collection 5.23 310,015.53 
Due from Reinsurance Companies on 
Paid Losses 1.26 74,368.08 
Association Deposits 18 10,877.45 
Notes Receivable 18 10,852.35 
Total Admitted Assets 100.00%  $5,928,113.00 
LIABILITIES 
Reserve for Unearned Premiums on Policies in 
Force $1,807,071.52 
Reserve for Unadjusted Losses and Adjustment 
Expenses 507,608.27 
Reserve for State and Federal Taxes 70,901.75 
Reserve for Miscellaneous Accounts Payable 25,470.00 
Reserve for Funds held under Reinsurance Treaties 196,246.06 
Contingency Reserve 
Representing difference between total values carried in 
assets for all bonds and stocks owned and total values 
based on December 31, 1938 market quotations. 58,574.00 
Total Liabilities $2,665,871.60 
Statutory Deposit $ 400,000.00 
Net Surplus 2,862,241.40 
Surplus to Policyholders 3,262,241.40 
$5,928.113.00 


Securities carried at $570,750.00 in above statement are deposited with vari- 
ous States as required by their laws. All other securities are held by Bankers 
Trust Company of New York, Trustee appointed in accordance with the laws 


of the State of New York. 


88.68% of the assets shown are in the custody of the Trustee and the various 


States. 

















Saint Lays Down the 
Law and Gospel 


Tennessee Agency Man- 
ager Forceful in His 
Loyalty Appeal 


MEMPHIS, TENN.—Addressing a 
luncheon meeting of the Memphis In- 
surance Exchange, John D. Saint, man- 
ager of the Tennessee Association of In- 
surance Agents, under the subject of 
“Naturalized Stock Insurance Citizen- 
ship,” discussed principles of manage- 
ment, etc., involved in enforcement of 
the “in and out rule.’ He said in part: 

“Those who apply for capital stock 
citizenship papers to become accredited 
agents, do so only after they have 
reached the age of maturity and can 
contract in their own rights. Since an 
insurance policy is a guarantee contract 
executed under the authority of a power- 
of-attorney between the company on the 
one part and the assured on the second 
part, all who are lawful participants are 
presumed to be accountable for their 
acts. Whether all stock agents care to 
admit it or not, their very advent into 
the business imposes upon them a pa- 
triotic and moral obligation to the busi- 
ness, as binding as American citizenship. 
Our people are being made to under- 
stand that orderly government in busi- 
ness as well as in politics, is the vested 
right of the conservative majority, and 
no disruption from fundamental prin- 
ciples will be tolerated. 


Fair Trade Practices 


“Organization received its greatest 
impetus during the days of the NRA. 
Since those days, no individual, trade 
or craft has been able to plead ignorance 
of the benefits and obligations to fair 
trade practices. Notable has been that 
of insurance, on the company side, of 
life and property insurance companies. 
Alongside has been an equal develop- 
ment by the producers, better known as 
‘local agents.’ Social Security magni- 
fied these property rights and reaffirmed 
‘independent contractor’ status of the 
agents. No agent who has developed a 
business of any consequence can truth- 
fully say he is uninformed as to asso- 
ciated agency endeavors. The trade 
press has overflowed with educational 
copy from every corner of the nation. 

“In Memphis there has come a chal- 
lenge from a minority group that would 
test these principles. The Tennessee 
association would be cowardly and un- 
faithful to evade the issue. The Na- 
tional association would disintegrate if 
it failed or refused to support its avowed 
purposes. We have no choice but to 
remain steadfast and to apply without 
partiality or vindictiveness these princi- 
ples which give the business character. 
The time has passed for exhaustive 
speech-making or persuasive argument. 
We recognize the intelligence of the 
stock agency force. We accept them at 
their full moral obligation to support 
their business and their associated mem- 
bers. We desist from oratory and tech- 
nical evasion. We turn now to a prac- 
tical application of subscribed principles. 

“Our answer shall be action. Through 
your accredited governors, the executive 
committeeman of the Memphis Ex- 
change and the Tennessee association 
will come instruction on procedure. It 
is for the membership to follow through 
with unfailing loyalty until an equitable 
adjustment has been established.” 





Talk to Los Angeles Exchange 


President Elmer White of Oakland 
and Secretary Frank Colridge of the 
California Association of Insurance 
Agents, were the speakers before a lun- 
cheon of the Los Angeles Insurance 
Exchange at which measures affecting 
insurance, now before the California 
legislature was discussed. 


Oklahoma Governor 
Ousts Two Members 


Commissioner J. G. Read 
Sole Survivor of the State 
Insurance Board 


OKLAHOMA CITY—By executive 
order Governor Phillips left the Okla- 
homa State Insurance Board with Com- 
missioner Jess G. Read as its sole mem- 
ber out of the usual three. R. M. Sieg- 
fried was removed as secretary and W. 
C. Theimer, fire marshal and third board 
member. The governor charged that 
Mr. Siegfried was working in the in- 
terest of insurance companies rather 
than that of the general public when 
he advocated an increase in rates for 
malpractice insurance policies offered to 
doctors by the Houston Fire & Casualty 
of Houston. The rates had been re- 
cently voted too low by all three board 
members. A public hearing had been 
called by the board for Feb. 21, at which 
both sides were to have had an oppor- 
tunity to present the merits of their 
contentions. At the request of the doc- 
tors’ association the hearing was indef- 
initely postponed. 

Mr. Theimer’s dismissal was attrib- 
uted by the chief executive to lack of 
cooperation with the administration pro- 
gram. Mr. Siegfried will leave imme- 
diately for Houston, where he will es- 
tablish a Texas branch office for the R. 
H. Siegfried Company of Tulsa, with 
which he is connected. The company 
is owned and operated by his father, R. 
H. Siegfried. 





George M. Woods, formerly associated 
with the Burch Realty Company insur- 
ance department at Bartlesville, Okla., 
has started in the local business there. 

Miss Georgia Orndorff, owner of the 
Sharp Insurance Agency, and George L. 
Edinger, Jr., associated with her in 
management of the business, were mar- 
ried at Lexington, Ky. 





Home’s Coast Manager Is 
Named Resident Secretary 











CLINTON D. LASHER 


Clinton D. Lasher, who was ap- 
pointed Pacific Coast manager for the 
Home Jan. 1, 1937, has now been made 
resident secretary for the territory, ac- 
cording to President H. V. Smith. Mr. 
Lasher’s connection with the Home 
dates from 1904 when he became special 
agent in Indiana. He succeeded to the 
state agency some years later. In 1932 
he was appointed general manager at 
Chicago. His next advancement was 
to the coast position. Wherever he 
has been located Mr. Lasher has en- 
deared himself to the organization and 
has made friends at every turn. 
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: ST. PAUL FIRE AND MARINE 
INSURANCE COMPANY 








ee 


" C. F. CODERE, President F. R. BIGELOW, Chairman 
A. B. JACKSON, Assistant to President J. C. McCKOWN, Secretary 

: O. J. KRUGER, Treasurer C. A. DOSDALL, Secretary 

y C.H. KNOCHE, Assistant Secretary M. D. PRICE, Secretary 

° L. W. KING, Assistant Secretary H. T. DRAKE, JR., Secretary 

S.J. MacMINN, Assistant Secretary R. H. BANCROFT, Assistant Secretary 

: W.W. SKINNER, Investment Officer 


Qe 


Seventy-Fourth Annual Statement — December 31st, 1938 
th ASSETS LIABILITIES 








" * 
: hte 0 ee ee pinta Reserve for Unearned Premiums. . . $9,594,343.39 
: ieee Ciiice anck Chae Meal Reserve for Unadjusted Losses... 1,574,711.30 
. er ae etree 1,219,266.66 Reserve for Taxes and Expenses. . 751,000.00 
i Mortgage Loans.............. | 502,327.04 Other Liabilities ............... 356,574.45 
" Collateral Loans .............. 400,000.00 Conflagration Reserve .......... 600,000.00 
: Cash and Bank Deposits........ | 868,133.08 
Agents' Balances, not over 90 days 1,776,590.82 Capital Stock .. ..$ 4,000,000.00 
— Dun foam Roinsanee Cate Surplus .......... 23,295,574.40 

oi, ee 253,182.24 Surplus to Policyholders......... 27,295,574.40 

Accrued Interest ............ 218,631.13 
$40, 172,203.54 $40, 172,203.54 
*Securities carried at $1,977,155.40 in the above statement are deposited for purposes required 
by law. 


The “ST. PAUL” Owns, Operates and Controls 


THE MERCURY INSURANCE COMPANY and 
THE SAINT PAUL-MERCURY INDEMNITY COMPANY 








writing all classes of 


: FIRE, MARINE, CASUALTY, SURETY 
~ and 
: ALLIED LINES 


z HOME OFFICES: ST. PAUL, MINNESOTA 
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W henever I come home and tell the little woman that I 
landed Bill Smith's automobile fleet or Tom Brown's fire 
insurance on his factory, she says I'm lucky. She doesn’t 
know that it is merely taking advantage of the informa- 
tion shown on the Phenix-London Visible Business Rec- 
ord. Maybe it is a combination of luck and knowled - of 
where to find business. If you haven't tried it yet, 9s mere. 
you really ought to—it’s great. I use their Rate Ys 
Chare all of the time, too—didn’t you get one? ° 





“any sue 
The Union Marine & General 
Insurance Co., Ltd. 
CASUALTY COMPANIES 
London Guarantee & Accident Co., Ltd. 
Pheenix Indemnity Company 


FIRE COMPANIES 
Phoenix Assurance Co., Ltd. 
Imperial Assurance Company 
Columbia Insurance Company 
United Firemen’s Insurance Co. 





NEW YORK CITY - DEPT. N 


55 FIFTH AVENUE, 
I want to make a good impression at home, too, so how can 
I get the Visible Business Record and a Rate Chart? 


NAME 


ADDRESS 








Bennett Gives Answer to Ohioans 


(CONTINUED FROM PAGE 3) 





cies. However, the National associa- 
tion is confronted with facts. It takes 
the position that its influence should 
be thrown toward mitigating the evil 
and in inducing the major finance com- 
panies to steer clear of the liability 
field. A large premium volume has been 
saved for the agents. 


State Department Rulings 


Another advance which Mr. Bennett 
recalls is the action of many of the 
state departments, including Ohio, in 
issuing rulings in accordance with the 
recommendations of the commissioner’s 
organization that companies writing 
financed automobiles shall supply each 
assured with the terms of his contract 
and that the policy be countersigned by 
a bona fide resident agent. 

President Jones referred to the Na- 
tional association’s letter of last Octo- 
ber which concerns two broad ques- 
tions, (1) advisability of inviting gov- 
ernmental investigation of any branch 
of insurance and (2) the propriety of 
any state association without recourse 
to the National body initiating an in- 
dependent movement of nation-wide 
consequences, Mr. Bennett states that 
the National executive committee meet- 
ing in St. Paul considered a protest 
against the action of the Ohio associa- 
tion in addressing a letter to Attorney 
general Cummings asking him to inves- 
tigate the financed automobile insur- 
ance business with a view to determin- 
ing whether or not a violation of the 
Sherman anti-trust act was involved. 
The Ohio secretary, Mr. Bennett 
states, had brought the matter to the 
attention of the National association 
after a letter had been sent. 


Inviting Federal Control 


The executive committee opines that 
to invite the federal government to in- 
vestigate any branch of insurance 
would lead almost inevitably to the in- 
vestigation of other phases and ul- 
timately to federal regulation or con- 
trol. It further held that it is ill ad- 
vised for a state association to embark 
on an enterprise of nation-wide scope 
without first determining if such meets 
with the approval of the other state 
associations. The National committee 
felt that in inviting this investigation 
which affects all states, the Ohio asso- 
ciation was denying to others that same 
benefit of state rights which it so zeal- 
ously guards for itself. The committee 
declared that if a National program 
should be undertaken it should be done 
through the National organization. 


Production Branch Offices 


The second point made in the Ohio 
letter is the National association’s posi- 
tion on production branch offices. The 
Ohio letter states that its body has 
been opposed to production branch of- 
fices and Mr. Bennett claims that the 
National association has taken this 
position for more than 10 years. The 
Ohio letter indicates that the National 
body has modified its position to one of 
“permission” of branch offices under 
certain conditions, 

Mr. Bennett states that the National 
body has never taken the position of 
either permitting or prohibiting branch 
offices for the good reason that no such 
power is invested in any organization. 
Mr. Bennett concludes that the Ohio 
letter refers to the delegation from 
Ohio that appeared before the National 
committee in Dallas in October, 1937. 
Its spokesman, in addition to a declara- 
tion setting up parity of production cost 
as between agents on the one hand and 
company production offices on the 
other, declared that there should be a 
current position taken against the open- 
ing of a production branch office in 
any new location; that local boards 
should be urged to adopt rules not only 
regulating this parity of cost for exist- 





ing branches but also to adopt other 
rules preventing new branch offices. 

The National committee adopted the 
Ohio position as a formal declaration to 
be presented to the convention. There- 
fore, Mr. Bennett says that the formal 
resolution was the position which the 
Ohio leaders on the ground helped to 
establish and adopt. Mr. Bennett says 
it is difficult to understand how this 
position so established with the help and 
assistance of the Ohio delegates “‘is still 
against the best interest of Ohio mem- 
bers.” 


Agency Contracts 


Again the Ohio letter refers to 
agency contracts in connection with 
the federal social security tax matters 
and the charge alleges that “these con- 
tracts struck at the principle of agent’s 
ownership of expirations and created a 
fiduciary relationship on the part of 
agents.” Mr. Bennett says that one 
could hardly make such a statement if 
he were familiar with the work that was 
done at the time resulting in the 
agreement between the National asso- 
ciation, National Board and the Insur- 
ance Executives Association whereby 
the company organizations agreed in 
writing “in the event of termination of 
this agreement the agent having 
promptly accounted for and paid over 
premiums for which he may be liable, 
the agent’s records, use and control of 
expirations shall remain the property of 
the agent and be left in his undisputed 
position.” 

This amending agreement, Mr. Ben- 
nett points out, did not change the legal 
aspect or the principle of the owner- 
ship of expirations. It only clarified in 
the contract that it had been agreed to 
long before that time by practically 
every company and is established by 
court decisions. Mr. Bennett finds it 
difficult to understand why the Ohio as- 
sociation believes that as amended and 
adopted “these contracts struck at the 
principle of agent’s ownership of ex- 
pirations.” Mr. Bennett states it was 
never contended on the part of the ad- 
ministration that an agency contract 
had to be in the identical words of these 
contracts under discussion but it was 
believed important that they should 
show that the relationship of employer 
and employe did not exist. 


Paramount Fire Controversy 


Secretary Bennett next takes up the 
Ohio complaint as to the National as- 
sociation’s position regarding the Para- 
mount Fire. Mr. Bennett states that 
the executive committee in January had 
to sift many rumors and counter rumors 
in regard to this as yet non-existent 
company in order to obtain the facts. 
After carefully considering the plans 
and purposes as explained by organiz- 
ers, the denial that it would exercise 
coercive powers and their declared pol- 
icy of operating in accordance with the 
rules of company and agency organiza- 
tions, brought out the statement that 
was issued. Set off against these con- 
siderations, Mr. Bennett points out, is 
the inherent power of coercion lodged 
in the mortgage banking business and 
the reported 100 percent reinsurance 
arrangement, The committee, he said, 
reached the unanimous conclusion that 
it would be ill-advised and contrary to 
good faith for it to sit in judgment 
over a non-existent institution. Hence 
it issued its statement on facts as it 
found them and expressed its disfavor 
of any company organized on a 100 per- 
cent reinsurance basis. It set the mat- 
ter for further consideration at the 
forthcoming mid-year meeting. 

One complaint made in the Ohio let- 
ter is in respect to a suggested uniform 
agent’s license law. The Ohio letter 
says, “We are now advised that the 
National association is sponsoring 4a 
uniform agent’s law which if enacted 
would destroy much of the work of this 
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COPYRIGHT 1932 BY INS. CO. OF NORTH AMERICA 


The retarding effect of fire upon the economic life of a com- 
munity is pointed out in this month’s North America national 
advertising ... which lends greater value to the efforts of North 
America’s loss-prevention engineering service. Building upon 
this goodwill foundation, the advertisement emphasizes the need 
of insurance protection and the dependability of North America 
Policies. 


See our advertisement in the February 
27th issues of Life and Time and 
February 18th issue of Business Week. 


INSURANCE COMPANY OF 
NORTH AMERICA 


PHILADELPHIA 
and the 
INDEMNITY INSURANCE CO., of NORTH AMERICA 


Write practically every form of insurance, except life. 
Founded 1792 
Capital $12,000,000 Surplus to Policyholders Over $67,000,000 
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association in Ohio over a long period | agreed uniform agent’s license and 


of years.” 

Mr. 
has riveted the attention of the Na- 
tional executive committee for a long 
time. At the end of the New York 
conference in January an announcement 
was made that the administration was 
ready to enter into conferences with 
company organizations, other organiza- 
tions of producers, insurance commis- 
sioners and other parties of interest for 
the purpose of determining “if a uni- 
form act could be drafted and recom- 


Bennett states that this subject | 


mended to the state that would prop- | 


erly protect all parties and interests. 
Under date of Jan. 
proposal was forwarded to the Ohio as- 
sociation with this statement: “It is to 
be understood that this draft has been 
approved only by the executive com- 
mittee and that it is now its intention 
to confer with insurance companies 
and other parties of interest who have 
heretofore expressed a desire to confer 
with us on-this subject. We have told 
these people previously that we would 
be unable to comply with their request 
for a conference until our own organi- 
zation itself could agree on the text of 
such a measure.” Mr, Bennett says 
that if and when this work is com- 
pleted the position of the National as- 
sociation obviously will be that an 


| ter 
24, a draft of the | 





countersignature law will be drafted for 
the sole purpose of recommending to 
each state body that is desirous of se- 
curing a recommendation with text of 
such an agreement. At no time, said 
Mr. Bennett, has it ever been in the 
minds of the officers or executive com- 
mittee to request state associations to 
sponsor such a law unless in the judg- 
ment of such organization it meets the 
needs there existing. 


Different Types of Companies 


President Jones of Ohio, in his let- 
of resignation, referred to the pro- 
posed constitutional amendment to come 
before the mid-year meeting and states 
“The National association is taking 
sides in a dispute between different 
types of companies which places it in 
an untenable position so far as the 
majority of Ohio members who have 
both types of companies in their agen- 
cies are concerned.” 

The Ohio association sent a telegram 
to the National office on Feb. 1, and in 
reply it was pointed out that for three 
years or more the National association 
has had a committee studying the con- 
stitution. The proposed draft, Secre- 
tary Bennett says, was _ purposely 
published far in advance of the forthcom- 
ing mid-year meeting to allow state as- 





sociations and members ample opportu- 
nity to study them and to come to the 
meeting prepared to discuss them. It is 
difficult to understand, Mr. Bennett de- 
clares, how the Ohio trustees had con- 
cluded that the National association is 
prejudging a change which is a matter 
entirely to be determined by the mem- 
bers in convention assembled. 


Gravamen of the Complaint 


The gravamen of the complaint, Mr. 
Bennett finds, lies in the proposal which 
says, “Its object shall be to support 
right principles and to oppose bad prac- 
tices in the transaction of the business 
of insurance; to uphold the principles 
of capital stock insurance; and to sup- 
port those insurance companies which 
are loyal to the American agency sys- 
tem.” 

The new proposal follows the first 
semicolon. Mr. Bennett declares that 
in any event there is nothing new about 
the association desiring to uphold the 
principles of capital stock insurance. In 
1921 it adopted a ringing resolution fol- 
lowing a vigorous attack made by a 
New York investigating committee on 
the business of stock insurance. The 
suggestion, Mr. Bennett says, is noth- 
ing new in the annals and records of 
the National association. The amend- 
ment, if adopted, he says, will in no- 
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wise affect membership in the National 
body as such qualification rests solely 
in the state association units. 

The Ohio letter indicates that it is 
not in accord with the National associa- 
tion system of selecting members of the 
executive committee. Mr. Bennett states 
that for a year up to Aug. 31, 1930, a 
special committee worked out in great 
detail with the National executive com- 
mittee a revision of the constitution. 
One of the foremost and outstanding 
leaders of the Ohio association was a 
member of the executive committee. He 
took a very prominent part in the work. 
The result was that a revised consti- 
tution was adopted in October, 1930. 
The system of selecting the governing 
body about which Ohio complains, Mr. 
Bennett states, was unanimously re- 
established by the convention in that re- 
vision from the unanimous recommenda- 
tion of the special committee handling 
the revision. A special revision commit- 
Mr. 


tee, Bennett reminds Ohio, was 
created at Detroit in September, 1929, 


on motion of the spokesman of the Ohio 
delegation. 

In conclusion Mr. Bennett states that 
“Tt must be a source of sincere re- 
gret to all the friends of insurance that 
the Ohio association has decided to 
separate itself from all other state asso- 
ciation units and thus break the soli- 
darity heretofore existing.” 

SENTIMENT IN CLEVELAND 

CLEVELAND — The city of Cleve- 
land appears to be quite unanimously in 
favor ot the stand of the Ohio Associa- 
tion of Insurance Agents in withdraw- 
ing from the National association. A 
number of agents interviewed on the 
subject voiced themselves as fully in ac- 
cord. Not a single dissenting opinion 
could be found. 

Most of the agents interviewed reit- 
erated the reasons for withdrawal al- 
ready voiced by the state association. 
Quite definitely, they believe that the 
national body is more or less company 
controlled and that it is not working for 
the best interests of the agents. They 
point to the national order for state 
groups to refrain from taking up prob- 
lems which have a national significance; 
to the suggested uniform agency stand- 
ards which would have permitted out- 
side brokers to do business in the state 
through their own established agencies; 
to the national stand on auto finance 
business. Most of all, perhaps, they 
strongly oppose the present set-up which 
permits the appointment of an executive 
committee by the chairman, leaving the 
states without any real voice in the mat- 
ter. In short, the National association 
has been quite ineffective in dealing with 
conditions which vary with the different 
states, the agents declare. Furthermore, 
measures which the Ohio association 
has drafted of direct benefit to agents, 
have been opposed by the national body, 
they add. The Ohio association, accord- 
ing to Cleveland agents, has been the 
principal working medium for agents in 
this state. 


CLEVELAND RESOLUTION 


COLUMBUS, OHIO—The Ohio As- 
sociation of Insurance Agents has re- 
ceived word from Cleveland that the 
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board of trustees of the Insurance Board 
of Cleveland passed the following reso- 
lution at the trustees meeting on Mon- 
day: 


“The board of trustees of the Insur- 


| 


ance Board of Cleveland approves and| 
fully supports the action of the Ohio! 


Association of Insurance Agents in 
withdrawing as a co-extensive unit from 


the National Association of Insurance | 


Agents and commends the state associa- 
tion for its efforts to protect and pro- 
mote the interests of the agents of 
Ohio.” 

It is a well known fact that the Cleve- 


| liberation 


land Board has been a staunch supporter | 


of the National association in the past 
but in this emergency it turned full sup- 
port to the state association which it 
feels has the the agents 
closer at heart. 


interests of 


NO ACTION AT TOLEDO 


sig < —The Toledo Associa- | - Rares . 
TOLEDO, O-—she feted ow’) | H. P. North in Training in N. Y. 


tion of Insurance Agents met in special 
session with Frank Corns, president, pre- 
siding. It had as gvests Paul Tribolet 
of Bellevue, a trustee of the Ohio associ- 
ation and Paul Kridler of Fremont, past 
trustee. They, together with Harvey 
Martin of Toledo, past president of the 
association, gave explanation of the facts 
which led to the action of the trustees of 
the Ohio association withdrawing from 
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the National association. Close attention 
Was given to their explanation and also 
to the reading of a letter received from 
the office of the National association. No 
discussion followed and the meeting ad- 
journed without taking definite action. 

CINCINNATI—Flatly contradicting 
other reports, the sentiment of leading 
Cincinnati agents is opposed to seces- 
sion of the Ohio association from the 
National association without further de- 
and consent of members. 
Theodore Safford, state trustee from 
this district, was not present when with- 
drawal was approved. He wired a 
negative vote and suggested open dis- 
cussion at a later date. It is believed 
that many agents here will wish to re- 
tain some form of national affiliation. 
The Cincinnati Board is not coexten- 
sive and hence will take no official po- 
sition, 


NEW YORK.—H. P. North, recently 
appointed to represent the Business De- 
velopment Office on the Coast, is now 
at the New York headquarters. He 
will remain here several weeks, getting 
familiarized with the work. He will 
attend the mid-year meeting of the Na- 
tional Association of Insurance Agents 
in Hollywood, Fla. 





~ COMPANIES 





Service Fire Has No Thought 
of Extending Its Scope 
NEW YORK — The Service Fire of 


this city, the entire capital of which was 
recently secured by the Commercial In- 
vestment Trust, will continue as the me- 
dium for writing the fire, theft and 
collision coverage on automobiles financ- 
ed by the latter organization. All policies 
as previously will be countersigned by 
local agents. The C. I. T. has no thought 
of extending the activities of the fire 
company to lines other than it now 
writes. Once its pending application for 
admission to Massachusetts be granted, 
the Service Fire will be licensed in all 
states of the union. 


Boston and Old Colony Storm 
Losses Were $1,100,000 


Boston and Old Colony had about 
2,500 claims amounting to $1,100,000 in 
the New England hurricane, President 
W. R. Hedge reports in releasing the 
annual statement. Claims were paid un- 
der almost every type of policy, he said. 


‘ Despite this demand, the surpluses of 











Strength, Safety and Service have spread the 
reputation of THE PEARL among produc- 
ers and buyers of insurance on every conti- 
nent. Thus it is a strong point of prestige 
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ance Company, Ltd.—“One of the Strong- 
est Insurance Institutions in the World.” 
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Boston and Old Colony were increased. 

Assets of the Boston are $24,194,057, 
premium reserve is $4,589,103, capital 
$3,000,000 and net surplus $13,934,125. 
The surplus is 3.6 times the premium 
reserve. 

Old Colony assets are $9,841,626, pre- 
mium reserve $1,626,399, capital $1,000,- 
000 and net surplus $6,655,041. Surplus 
to policyholders is 4.7 times premium 
reserve. 


Home F. & M. Report 

The Home Fire & Marine reports an 
increase in net surplus in 1938 on the 
official valuation basis, of $425,000, bring- 
ing the surplus to policyholders to 
$4,161,000 and total assets to $7,017,000. 
With bonds valued on the market basis 
the surplus would be $77,000 higher. 

The fire department wrote $1,810,000 
in premiums, practically the same as in 
1937, with a profit of 8.33 percent. Ma- 
rine premiums were $488,000—7 percent 
below 1937—with profit of 8 percent. 
Net underwriting profit was $199,000 be- 
fore income taxes; $164,000 after. The 
company has $464,000 in cash; stocks 
and bonds $6,000,000. 


Surplus Reaches $1,000,000 


Northwestern Fire & Marine, which 
this year completes its 40th year, for the 
first time in its history has passed the 
$1,000,000 mark in respect of net surplus. 
The figure is $1,011,480. The capital is 
$1,000,000. 

Although operating nationally, North- 
western F, & M. gets most of its busi- 
ness from the middle west. Its pre- 
miums in 1938 increased about 4 per- 
cent. Assets are now $3,001,915. 

Twin City Fire, which is entering its 
27th year, now has net surplus $927,962, 
as compared with $827,000 the previous 
year. The capital is $500,000. 


Makes Split of 10 For 1 

Security of Davenport is reducing the 
par value of its capital from $100 a share 
to $10. An amendment to its articles of 
corporation to this effect has just been 
filed. This has been done to facilitate 
the exchange of stock. On the old basis 
the stock has ‘been selling in the neigh- 
borhood of $200. 


National Union Figures 


The National Union Fire’s assets are 
$16,406,368, premium reserve $7,096,- 
418, special reserve $1,000,000, capital 
$1,100,000, net surplus $5,590,575. 

The Birmingham Fire’s assets are $1,- 
397,576, premium reserve $159,935, capi- 
tal $500,000, net surplus $689,333. 


Commercial Union Reports on ‘38 


Commercial Union has now issued its 
statement, reporting assets $12,434,452. 
Premium reserve is $4,849,575, statutory 
deposit is $400,000 and net surplus $5- 
821,403. 

The affiliated American Central shows 
assets $7,475,453 and surplus to policy- 
holders $4,708,866. 


The Birmingham Fire of Birmingham 
has elected Benjaman Russell, textile 
manufacturer of Alexander City, Ala., a 
director. 
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AS SEEN FROM CHICAGO 








FORMULATES NEW MEETING PLAN 

A new policy for conducting meet- 
ings of the Insurance Club of Chicago 
has been formulated by R. E. Baker, 
Hartford Accident, president. The club 
has been divided into eight groups each 
of which will take charge of one of the 
meetings during the year electing their 
own chairmen of entertainment, speak- 
ing and membership. In this manner it 
is hoped that a spirit of competition will 
be engendered among the group and 
that not only better meetings but also 
a larger membership will result. 





THIEMEYER NAMED CHAIRMAN 


H. R. Thiemeyer, North America, was 
elected chairman of the Western Sprink- 
ler Leakage Conference at the annual 
meeting, succeeding Melvin Le Pitre, 
Fire Association. Emil J. Hepp, Spring- 
field F. & M., is vice-chairman and P. J. 
Doyle, Western Actuarial Bureau, sec- 
retary. For 1937, the latest year for 
which records have been completed, the 
sprinkler leakage loss ratio in the west- 
ern field was 41. 





GILES IS MAKING RECOVERY 


H. M. Giles, president of Millers Na- 
tional, who has been confined to his 
home in Wilmette, IIl., for a few weeks 
because of illness, is reported to be 
making steady progress toward recovery. 


BELL ON CALIFORNIA VACATION 


George H. Bell, western manager of 
National Fire, left this week for a vaca- 
tion of several weeks at ‘Coronado 
Beach, Cal. Mr. Bell for the past few 
years has been taking a vacation at this 
season. 





SORENSON WITH NORTH AMERICA 


Jarl Sorenson, a graduate of Armour 
Institute of Technology who gained his 
early experience in the Ohio Inspection 
Bureau, has joined the North America 
in its engineering department in Chi- 
cago. 


“GROSS EARNINGS” IN CHICAGO 


The Chicago Board has now given ap- 
proval to the new gross earnings use and 





Twenty-five Years 











H. R. THIEMEYER, Chicago 


H. R. Thiemeyer of Chicago, manager 
of the brokerage and service department 
in the western office of the North Amer- 
Ica, is one of the real students of the 
business, a man of profound knowledge, 
one who does much thinking as he goes 
along and who is regarded as an author- 
ity in his particular activity. He started 
With the North America, Feb. 15, 1914, 
a8 associate examiner. Prior to that he 
had held a similar position in the west- 


occupancy form which has been in effect 
in downstate Illinois. 





PLAN EDUCATIONAL MEETINGS 


A series of educational meetings will 
be held in the near future by the Cook 
County Field Club for class 2 agents 
throughout Chicago and the county. It 
is proposed to have outstanding speakers 
in the insurance business cover the gen- 
eral types of marine and fire coverages. 
These meetings will be under the direc- 





tion of L. P. Warren, Associated Agen- 
cies, who is chairman of the Business 
Development committee of the club. | 
This group will have a meeting next | 
week to formulate plans for this pro- 
gram. 





Charles Buresh of Fred S. James & 
Co., Chicago, left Monday of this week 
for a vacation of two or three weeks in 
Florida. He shipped his car to Atlanta 
and will motor from there. 





Farm Executives at French Lick 


The advisory committee of the Farm 
Underwriters Association at its three- 


| chairman of the committee. 





day meeting in French Lick, Ind., 


adopted a number of recommendations 
which will be passed upon by the man- 
aging committee at its meeting March 
8. Ira Goss, America Fore, presided as 
About a 
dozen attended. 





Mobilizing Insurance Women 


Pearl Elsea, 206 National Aid Life 
building, Oklahoma City, Okla., who is 
a representative of the Insurance Wom- 
en’s Club of Oklahoma City, is very 
anxious to get a list of all the women’s 
insurance organizations in the country 
together with their officers. It is the 
plan eventually to have a national body. 
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ern office of the Springfield F. & M. 





BILL JONES DOESN'T CARE... 


Bu Jones is the fellow you play bridge with... 
or he may be that likable chap at the corner filling 
station. He belongs somewhere in the wide range 


of middle class incomes. He’s a steady worker, 
puts a few dollars in the bank on pay day and tries 


to take care of his family the best he can. 


Bill Jones believes in insurance. He feels better 
to know that his life policy will provide for his wife 
and kids in case something happens to him. He 
carries insurance on his modest home and on his 
ear because they’re the most valuable possessions he 
has. Bill thinks that anyone who doesn’t carry in- 
surance is a blithering idiot. 


But we'll give you good odds that Bill Jones 
doesn’t know the names of the companies that are 
insuring his life, his home and his car. When the 
agent or broker delivered his policies, Bill tucked 
them away in a safe place and forgot about them. 
The simple fact is that Bill Jones doesn’t care about 


names. All he wants is protection. 


Naturally, we’d like Bill Jones to demand poli- 
cies issued by our companies whenever he thinks of 
property insurance. But even if he doesn’t, we’re 
proud of the fact that our stability, our soundness 
and our careful management have helped build up 
in Bill Jones’ mind the fact that all capital stock 
fire insurance companies can be trusted to give a 
full measure of protection throughout the term of 
any policy. 


The fire insurance industry is a great industry 
today because it has behind it the proud tradition 
of companies that have met every obligation with 
impeccable honesty for tens and hundreds of years. 
Without fanfare, these companies—companies like 
The London Assurance, The Manhattan Fire and 
Marine and The Union Fire, Accident and General— 
have contributed to the insurance business that vital 


spark of progress—public confidence. 


The time may come when individual companies 
will tell their stories so effectively that Bill Jones 
will express a particular preference for the policies 
of one company over those of another. The day of 
widespread consumer advertising may be at hand. But 
until that day arrives, we take pride in the fact that 
Bill Jones doesn’t care whose policies he has. For 
this indifference is a tribute to the soundness and 


integrity of all capital stock companies. 


* *” * 


We want Bill Jones to believe in INSURANCE, 
not in insurance companies. We want him to think 
in terms of PROTECTION, not individual policies. 
And we know that as long as he does that, progres- 
sive agents and progressive brokers will not hesitate 


to transfer Bill Jones’ trust to us. 
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New York, N. Y. 
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NEWS OF FIELD MEN 





Caldwell Retires 
After 26 Years 


After 26 years of continuous service, 
Homer Caldwell, state agent Springfield 
F, & M. in Illinois since 1913, is retiring. 
Succeeding him will be F. H. Fortman. 

Mr. Caldwell is one of the real old tim- 
ers in the fire insurance business. His 
original field work was with the Home 
in Ohio about 1888 or 1889. 
he went to Indian Territory and south- 
ern Kansas, with headquarters in Wich- 
ita. For many years he traveled that 
field with W. H. Lininger, honorary 
vice-president Springfield F. & M. In 
1913, when Mr. Lininger was assistant 
manager of the western department of 
the Springfield group, he called upon 
Mr. ‘Caldwell to join the organization. 

Mr. Fortman joined the Springfield in 
1926, going from Swift & Co. His of- 
fice will be 1602 Alliance Life building, 
Peoria, III. 


Kinnaird Illinois State Agent 
for Merchants of Denver 


John H. Kinnaird, formerly state 
agent in central Illinois for Security of 
New Haven, has joined Merchants Fire 
of Denver as Illinois state agent. He 
is located at 899 West North street, 
Decatur. 


Lyle Georgia State Agent; 
Albrecht Goes to Atlanta 


ST. PAUL.—The St. Paul Fire & 


Marine has appointed J. F. Lyle state 
agent in Georgia to succeed Fred 
Myers, resigned. Mr. Lyle for two 


years has been assistant to Manager C. 
D. Grover at Atlanta and prior to that 
for several years was in training at the 
home office. He is a son of the late 
W. C. Lyle, who served the St. Paul 
for many years as state and general 
agent in the Rocky Mountain field. His 
brother, W. D. Lyle, now occupies the 
father’s position. 

Succeeding Mr. Lyle as assistant to 
Mr. Grover will be Karl Albrecht, who 
has been with the St. Paul 11 years, 
mostly in the home office. 





K. J. Hoag President 


At the annual meeting of the Stock 
Fire Insurance Speakers Association of 
Ohio, K. J. Hoag, Fireman’s Fund, was 
elected president; C. M. Mullican, Jr., 
North America, vice-president; R. W. 
Mercer, Home, secretary; Howard Un- 
derwood, Providence Washington, 
treasurer. The executive committee 
consists of W. H. Witherspoon, Aetna 
Fire, chairman; Milt Johnson, Rhode 
Island; W. W. Waters, Ohio Farmers; 
Martin Vold, Springfield F. & M.; 


F. Flood, Royal-L. & L. & G.; J. D. 
Lecky, Jr., Royal Exchange; D. P. 
Hague-Rogers, Eagle Star. Mr. Lecky 


is the retiring president and gave a 
comprehensive report. 





Bay State Club Meeting 

The Bay State Club, composed of spe- 
cial agents working out of Boston, will 
stage an insurance department 
Friday evening at the Boston Chamber 
of Commerce. Guests will include Com- 
missioner Harrington, E. S. Cogswell, 
T. H. O’Connell, and J. S. O’Leary, 


deputies. 





Map Illinois Pond Initiation 

A tentative decision was made by offi- 
cers of the Illinois Blue Goose at a 
luncheon meeting in Chicago Monday to 
hold a dinner and initiation in Chicago 
the latter part of March or early in 
April. A special effort will be made to 
sign up a number of new members prior 
to that time. 


James E. Guy, automobile superinten- 


night _ 


dent America Fore, the new most loyal 
gander, announced his committee ap- 
pointments. Ben F. Peters, Royal-Liver- 


| pool, heads the membership committee; 
| Frank G. Cargill, North British & Mer- 


From there | 


cantile, initiation; D. C. Campbell, 
America Fore, guard; John Sonnen, fi- 
nance and auditing; John Chickering, 
Sun, visiting; A. A. Knopp, New York 
Underwriters, memorial, and D. J. Har- 
rigan, St. Paul F. & M., relief. 


Anthracite Field Meeting 


The Pennsylvania Anthracite Field 
Club will hold a meeting on the evening 
of Feb. 28 at Wilkes-Barre. J. M. 
Crosby of the Anthracite Institute will 
talk on the progress being made by the 
hard coal business in combating compe- 
tition of other fuels. 


Weiss Is Illinois Special Agent 

The Glens Falls and Commerce ap- 
pointed Albert J. Weiss special agent to 
handle northern Illinois, exclusive of 
Cook county, and northern Indiana. He 
takes over the duties of George Schweers, 
who has become assistant manager of 
the Glens Falls group in the Chicago of- 
fice. Mr. Weiss’ headquarters will be 








| in the Insurance Exchange, Chicago. 








Home Regional at Columbus 


A regional meeting of Home of New 
York field men was held in Columbus, 
O., with Ivan Escott, vice-president, 
presiding. About 70 attended, including 
field men from Ohio, Indiana, Michigan 
and Kentucky. Other Home officials 
present included Harold V. Smith, pres- 
ident; L. Peterson, secretary; H. D. 
Payne, supervisor; George Condiff, as- 
sociate manager farm department; Vin- 
cent Sweeney, marine department; Jacob 
Nelson, manager hail department; 
George Allen, vice-president; S. A. 


Wherry, manager survey department, 
Chicago; Robert Newhouse of New- 
house & Sayre, New York; John S. 


Love, vice-president Home Indemnity, 
and L. V. Grady, assistant secretary. 
Similar regional meetings have recently 
been held in Omaha, Chicago and At- 
lanta. 





Millers National Fieldmen’s Rally 


Next Monday the Millers National 
fieldmen will assemble for a four days 
meeting at the home office in Chicago. 
The chairman will be John T. Harding, 
Illinois state agent, and D. R. Stephens, 
Indiana state agent, secretary. 

An interesting feature of this year’s 
rally is that the fieldmen will conduct 
the meeting and comprise the speakers 
with the ——, of introductory re- 
marks by A. A. Krueger, secretary W. 
S. Whitford, “te president, and R. S. 
Danforth, assistant secretary. 





N. J. Field Club Dinner 


The first dinner-meeting under the 
new officers of the New Jersey Field 
Club will be held in Newark Feb. 27 
The film, “Approved by the Underwrit- 
ers,” will be shown, with W. E. Arm- 
strong, service engineer of the Under- 
writers Laboratories, as speaker. 

A questionnaire has been sent to all 
members of the club for the purpose of 
receiving suggestions for the improve- 
ment of the meetings of the organiza- 
tion. John N. Ochs, president of the 
club will preside during the evening. 





| Eagle Star Roundup in New York 


| 


Eagle Star field men from throughout 
the country were in New York last 
week for the annual get together with 
U. S. Manager Harry Casper and other 
head office excutives. 


H. D. McNairn a Speaker 
Superintendent McNairn of Ontario 


spoke to the luncheon of the Quebec 
Blue Goose on insurance problems. He 


deplored the lack of cooperation and ad- 
herence to rules by company managers. 


Middleton Talks on Cargo Cover 


W. A. Middleton, special agent of Au- 
tomobile of Hartford for Indiana and 
Kentucky, discussed inland marine mo- 
tor truck cargo insurance before the In- 
diana Blue Goose study class in Indian- 
apolis. 


New Hampshire Field Rally 


The New Hampshire Fire is holding a 
central western field roundup in Chicago 
this week. There are present represent- 
ing the home office Vice-president H. F. 
Berry, Secretary A. I. Doling and Wil- 
liam Hallowell, manager of the inland 
marine department. At the dinner Tues- 
day night Secretary C. F. Thomas of the 
Western Underwriters Association gave 
the chief talk. 


R. B. Sherman to Speak 
CINCINNATI—R. B. Sherman, state 


agent Northern Assurance, Columbus, 
will speak on the selling points of the 
few business interruption insurance 
form at the March 9 meeting of the ‘Cin- 
cinnati Fire Underwriters Association. 


NEWS BRIEFS 


The Spokane Special Agents Associa- 
tion held its first Business Development 
meeting at Couer d’Alene. J. A. Sabiston, 
Hartford Fire, outlined plans for 1939. 


W. H. Harrison, state agent National 
Fire and president of the Iowa Insur- 
ance Federation, is back at work after 
being laid up for ten days with sinus 
trouble. 














_ The Nebraska Fire Prevention Asso- 
ciation will meet in Holdredge, March 2. 


A. V. Godsave, will speak on “Wills, 
Trusts & Estates” at the Feb. 27 meet- 
ing of Seattle Blue Goose. 








_ The Ohio Fire Underwriters Associa- 
tion and the Ohio Association of Fire 
Underwriters will meet in Columbus 
March 7. 





Inspections to be made by the Ohio 
Fire Prevention Association follow: 
Bellevue, March 1; Toronto, March 16; 
Portsmouth, April 13; Lisbon, April 20 
and Akron, May 3 and 4. At the War- 
ren, O., inspection, J. Burr Taylor, and 
R. E. Vernor, Western Actuarial Bu- 
reau, spoke. 





The annual meeting of the Nebraska 
Blue Goose will be held in Omaha 
March 13. 








NEW YORK 








ELECT SALMON DIRECTOR 


H. H. Salmon has been made a direc- 
tor in Johnson & Higgins, New York 
City. Mr. Salmon has been a member 
of the firm for 15 years. He entered 
the insurance business with Willcox, 
Peck & Hughes in 1919 and when that 
corporation merged with Johnson & 
Higgins in 1924 he went into that or- 
ganization. He has specialized in avia- 
tion insurance and inland marine insur- 
ance, gaining considerable prominence 
through his handling of special risks in- 
cluding bridges and other large lines. 





ESTATE OF JAMES MARSHALL 


James Marshall, long an officer of 
Northern of New York, and its honor- 
ary board chairman when he died in 
1937, leit an estate appraised at $715,021 
gross and $651,827 net. Holdings in- 
cluded stock of Northern, valued at 
$225,168. 





DECREASE IN UNPAID PREMIUMS 

A small decrease in earned premiums 
due fire and casualty companies on their 
New York local business last September, 
compared with the record for the same 








Hepp with Springfield 
F. & M. Since 1921 


E. J. Hepp, who was recently made 
assistant secretary Springfield F. & M. 
group, has been in 
the Chicago office 
since 1921, the year 
following his ap- 
pointment as spe- 
cial agent in Ohio 
for the Springfield 
F. & M. Since 1931 
he has been super- 
intendent of the 
brokerage and im- 
proved risk depart- 
ment. A graduate 
of the Armour In- 
stitute of Tech- 
nology, Mr. Hepp 
first entered insur- 
ance as_ inspector 
with the Underwriters Bureau for the 
middle and southern states, later leaving 
to serve as sprinklered risk inspector for 
American Lloyds, New York City. 
After serving in the world war, he re- 
turned to American Lloyds and re- 
mained with them until 1920. 








E. J. Hepp 








month of 1937, is revealed in the latest 
report of the Central Bureau. The over- 
due premiums in September, 1938, 
totaled $87,090, as against $87,651 in 
September, 1937. Of that amount $14,- 
114 was due fire companies and $72,776 
casualty. 





NEW HIGH FOR INSTITUTE 


Registrations for examinations of the 
Insurance Institute of America to be 
held in April number 4,127, exceeding 
the 1938 record by more than 600, and 
making an all-time high. Students are 
enrolled from 36. states, District of 
Columbia, Hawaii, Puerto Rico, eight 
Canadian provinces and four foreign 
countries, 





BIG LOSSES IN JANARY 


The United States Chamber of Com- 
merce lists these fires that occurred in 
January which were estimated to have 
caused loss of $100,000 or more each: 

Mt. Savage, Md., railroad shops and 
five freight cars, $100,000; Fall River, 


Mass., four business buildings, $100,000; 
Poughkeepsie, N. Y., waterfront factory 
buildings, $250,000; Woodside, L. I., fif- 


teen stores, $200,000; Indiana, Pa., store 
and apartment building, $100,000; Charles- 
ton, S. C., boat, $125,000; Brookneal, Va., 
six business buildings, $100,000; Rantoul, 
Ill., army air base, $1,000,000; Fowler, 


Ind., packing plant, $150,000; Marion, 
Ind., theater, $100,000; Rochester, Ind., 
hotel and dancing pavilion, $100,000; 


Kansas City, Kan., sporting goods store, 
dry goods store and Atlantic & Pacific 


store, $150,000; Louisville, Ky., church 
and school, $300,000; Bemidji, Minn., 
business building, $200,000; Tishomingo, 
Okla., dry goods store, shoe shop, 
theater and office building, $100,000; Har- 
riman, Tenn., three stores and theater, 
$100,000. 





Cc. R. Jones, head of Charles R. Jones 
Company, New York City, died suddenly 
at the age of 56. He was widely known 
in the insurance world, being a director 
of Globe & Republic Fire and Philan- 
thropic Mutual. 





The National Fire & Marine is with- 
drawing from the New York Fire Insur- 
ance Exchange. 





Hanover Fire’s Figures 

The new statement of Hanover shows 
assets $16,224,758, gain $696,903, pre- 
mium reserve $4,968,102, gain $162,388, 
capital $4,000,000, net surplus $5,704,764, 
gain $791,716. 





L. H. Eckardt, assistant secretary in 
charge of the accounts in the North 
British head office, celebrated his 50th 
anniversary with the organization, a 
dinner being tendered by his official as- 
siciates. He started with the San 
Francisco office in 1889. 
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Issue Over the Ohio Resignation 


L. C. Jones of Youngstown, president 
Ohio AssocriATION OF INSURANCE AGENTS, 
in his letter to Secretary W. H. BENNETT 
of the NationaL AssocIaTION, withdraw- 
ing the Ohio body from the parent or- 
ganization, brings up one point that will 
be the subject of much dispute. Mr. JoNEs 
charged the NationAL ASSOCIATION, in 
proposing to amend its constitution, “that 
you advocate upholding the principles of 
one type ef insurance. The Ohio 
ciation endeavors to represent the agency 
viewpoint only without regard to what 
companies may be in the agents’ offices. 
The National association is taking sides 
in a dissertation between different types of 
companies which places it in an untenable 
position as far as the majority of our 
both types in their 
agencies are concerned.” 

In other words, President Jones feels 
that the basis of association membership 
should be representation of agency com- 
panies regardless of whether they are stock 
or mutual. The NationaL AssociATION 
or INsURANCE AGENTS as such does not 
establish a standard of representation for 
state membership although it is clearly 
shown that it is a stock company organ- 
Its strength is certainly in that 


asso- 


members who have 


ization, 
direction. 
In one sense Ohio is somewhat akin to 
the New England states insofar as rep- 
resentation of agency mutuals is con- 
cerned. It has an anti-separation law and, 
therefore, the companies are debarred from 
enforcing the agency clearance rule. Many 
years ago the old standard Ohio mutuals 
operating entirely on a local agency basis 
found a friendly attitude in local offices 


ail over their home state. At that time 
there was no particular objection to the 
mutuals. In fact, the managers of the 
mutuals were received into the field or- 
ganizations and were held in high esteem. 

In New England perhaps 85 percent or 
even more of the local agencies repre- 
sent the old time New England agency 
mutuals but they are opposed to non- 
agency mutuals or non-agency companies 
of any kind. Therefore, the atmosphere 
in New England is quite favorable to mu- 
tual agency representation. At meetings 
of the NationaL AssocrIATION OF IN- 
SURANCE AGENTS at times the New Eng- 
land people have very forcefully defended 
their cause and deplored any attack on 
the mutuals so far as the agency companies 
of New England are concerned. 

In sections other than the New England 
states and Ohio the organized agents are 
very militantly arrayed against the mu- 
tuals. It can be said that the stock, fire 
and casualty companies, while they may 
be rather repressed in their expressions 
in Ohio and New England are almost all 
antagonistic to the mutuals. Owing to the 
sentiment in these sections it is impossi- 
ble for the Bustness DeEvELOopPMENT OF- 
FICE, for example, to carry on its work 
and show the results that it has else- 
where. 

An attempt to force the agents in the 
New England states or Ohio to cast out 
the mutuals would meet with a rebellious 
attitude on the agents. They are perfectly 
willing to fight non-agency companies of 
any class. The Ohio letter, therefore, does 
bring into the arena an issue that has 
caused more or less embarrassment. 


The Problem of Bristol, Tenn. and Va. 


Bristot, Va., and Bristo., TENN., con- 
stitute a recurring problem to insurance. 
Just now somebody is making a fuss be- 
cause the cost of automobile insurance in 
Bristot, TENN., is higher than in BrisToL, 
Va. Some time ago VircInIA and TEN- 
NESSEE had to pass some complicated laws, 
so that agents in Bristor, VA., could sell 
insurance in Bristot, TENN., and vice 
versa. The only real solution, as we see it, 
is to turn the entire city of BrisToL over 
to TENNESSEE or to VircINia. State lines 


should not be permitted to run through 
city streets, any more than railroad trains 
should be permitted to run in our streets. 
States should always be separated by 
mountains or by rivers or by a good stretch 
of farm land where nobody much lives. We 
propose that at the next meeting of the 
PAMUNKEY INpDIANS Commissioner BOWLES 
of Va. and Commissioner McCormack of 
Tenn. roll a game of horses to see whether 
it shall be Bristot, Tenn., or BrisToL, Va. 
BristToL, Tenn. and Va., is intolerable. 


Do Not Handcuff Inland Marine 


S. W. Carey, III, vice-president APPLE- 
ton & Cox, New York City, in his talk at 
PitrrsBuRGH INSURANCE Day, deplored the 
recent tendency to injure the flexibility of 
the inland marine business and to force the 


writing of that business to set standards. 
If inland marine, like other lines, becomes 
strangled by so many rules and regulations 
and its underwriting tends to be “canned” 
it will lose that incentive to originality 
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that it now enjoys. The inland marine 
business has been noted for the remarkable 
strides that it has made not only in volume 
of premiums but in initiating coverages and 
meeting needs that heretofore were with- 
out proper protection. The inland marine 
insurance men should not be so circum- 


INSURANCE men who are interested in 
the sale of fidelity insurance bonds can 
well take to heart some of the facts that 
Manager Martin W. Lewis of the 
TOWNER RATING Bureau gave to his hear- 
ers on PirtssurGH INSURANCE Day. One 
of the interesting points he brought out 
in his talk was the FeperAL Deposit IN- 
SURANCE CORPORATION discovers that one 
of its greatest exposures to loss is the 
inadequacy of dishonesty insurance of 


scribed that initiative will be seriously 
dimmed and pioneering will stop. Many of 
our lines are now so restricted by under- 
writing rules that originality is almost en- 
tirely lost and judgment is seldom called 
for, so it is important that inland 
marine men should be encouraged. 


Many Banks Inadequately Covered 


banks. Its statistics show that 33 per- 
cent of the bank failures since the F. D. 
I. C. was constituted have been caused by 
inadequacy of fidelity bonds. The F. D. 
I. C., as Mr. Lewis sees it, simply pro- 
vides excess insurance. It is often 
brought out that banks are notoriously 
under insured. Mr. Lewis’ factual infor- 
mation can be successfully used in a sales 
talk. The surety companies and F.D.I.C. 
are working together constructively. 








PERSONAL SIDE 


OF THE BUSINESS 





J. J. Beall, vice-president Northwest- 
ern Mutual Fire, is on a tour of 
branches east of the Rocky Mountains, 
having conferred in Chicago and Colum- 
bus, O., last week. His itinerary also 
includes Raleigh, N.:C., and New York 
City. 

W. B. Rearden, vice-president at the 
head office of Firemen’s, and Fred W. 
Sullivan, vice-president in the Pacific 
Coast department, are on a vacation trip 
to Honolulu. They are accompanied by 
Mrs. Rearden and Mrs. Sullivan. 


C. Heath Bannard, manager western 
marine department of Providence Wash- 
ington, who was stricken Jan. 3, is re- 
ported to be improving and expects to 
be back on the job in two months. He 
has been confined to his home in Win- 
netka, Ill. During his absence Frank 
Hempstead, former manager who retired 
last April, is serving. 

James I. Reece, former Tennessee in- 
surance commissioner, is in a Nashville 
hospital with a broken right leg and 
minor injuries due to an automobile ac- 
cident. Mr. Reece recently completed a 


prison term for the alleged theft of 
$100,000 in bonds from the insurance 
department. 


Clifford A. Payne, a leader among 
Florida agents for many years, has been 
reelected president of the Jacksonville 
Salvation Army Advisory Board. He is 
a past president of the Florida Insur- 
ance Agents Association and served as 
National association executive commit- 
teeman, 

Briggs A. Hoffmann, St. Louis, has 
been appointed a director of the Texas 
State Network, according to an an- 
nouncement issued by Elliott Roosevelt, 
president of the system. Mr. Hoffmann 
is vice president and sales manager of 
Lawton-Byrne-Bruner Insurance 
Agency Company. He recently served 
as chairman of the public relations com- 
mittee of the St. Louis Board. 

E. W. Elwell, United States manager 
Royal Exchange, is on an agency trip 
through Florida. 

Assistant Secretary R. §. Danforth, 
Millers National passed his 50th birth- 
day Feb. 18, and was presented with a 





fly rod and reel by his office associates. 
He is an ardent angler and through the 
years of pursuing his favorite sport has 
frequented most of the best fresh-water 
fishing grounds in the United States and 
Canada. 





DEATHS 


Frederick L. Beck, 46, manager of 
the premium budget department of the 
home office of the Glens Falls, died. 
He had been with the company nine 
years. 


Judge H. R. Prewitt, 70, insurance 
commissioner of Kentucky about 30 
years ago, died at his home at Mt. Ster- 
ling. For years he was a political leader 
in the state. 


E. J. Ashwell, 70, president of E. J. 
Ashwell & Co., Jamestown, N. Y., died 
there following a long illness. The 
agency was established in 1912. 


S. W. Tripp, who retired last May as 
general manager of Western Factory, 
died the other day at his home in Chi- 
cago after an illness of about two months. 
He was about 75 years of age. Funeral 
services were held Saturday. 

Mr. Tripp was regarded as the fore- 
most sprinklered risk underwriter in the 
middle west. He went with Western 
Factory in 1902 as_ special agent 
when W. E. Higbee was manager. The 
next year he became associate manager 
with Albert Blauvelt and then in 1918 
he became sole manager when Mr. Blau- 
velt died. In 1925 Mr. Tripp assumed 
the title of general manager and gave 
up some of his active duties. However, 
he was called upon to resume his former 
operating pace in 1933 when Manager 
Randolph Buck died. On his 50th an- 
niversary in the insurance business a few 
years ago he made a trip to California. 
Before going with Western Factory he 
was connected with a number of com- 
panies in field positions. He went to 
Western Factory from Girard F. & M., 
for which he was traveling in Michigan. 

Howard P. Hare, prominent broker 
attached to the office of Critchell, Miller, 
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Whitney & Barbour, 
nephew of Mr. Tripp. 


Harry E. Carpenter, Attleboro, Mass., | 
for some years secretary of the At- | 


tléboro Mutual Fire, died. 


Thomas M. Mongan, 60, superintendent 
of the Miwaukee fire insurance patrol, 
died after a long illness. He joined the 
patrol in 1904 as a driver of horse-drawn 
apparatus. 


B. A. Roberts, 80, Des Moines, Ia., died. 
He served with the old Western Auto- 
mobile for 22 years, 


c. T. Allstrand, 60, for 25 years a 
prominent agent in Greeley, Colo., 
dropped dead there from heart trouble. 
His son, C. T. Allstrand, Jr., will continue 
the agency. 


George S. MacCurdy, 26, who has been 
associated with his father, George Mac- 
Curdy agent, Tulsa, Okla., fell from a 
third story balcony of his apartment, 
sustaining fatal injuries. George Mac- 
Curdy is a director for the Oklahoma 
Association of Insurors. 


Cc. C. Hatcher, who was formerly a 
prominent agent in Atlanta, died at the 
age of 66 after an illness of several 
years. His agency, which was one of 
the largest in Atlanta was acquired some 
time ago by Dargan, Whitington & Con- 
ner. 


Seton T. Hedges, Columbus, O., local 
agent, was married to Miss Fredericka 
L ohme yer. 


Chicago, was a 


| He has held sev- 
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New Iowa Official 





Charles R. Fischer has now taken 
office as insurance commissioner of Iowa 
succeeding M. 
Pew. Mr. Fischer 
was vacationing in 
Arizona at the time 
of his appointment. 


eral positions in the 
state government, 
including a period 
of service with the 
insurance depart- 
ment. He has been 
a director and sec- 
retary of Lowa 
Home Owners Mu 
tual, but he has 
now resigned C. R. Fischer 
those connections. 

R. F. Knudsen, Des Moines, has been 
appointed second deputy of the Iowa de- 
partment by Commissioner Fischer. He 
takes the place vacated by John Seidel. 
Mr. Knudsen, a public accountant, for- 
merly served with Mr. Fischer when the 
latter was state securities commissioner. 








Fire Hazards in Ventilating, 
Air Conditioning Systems 


Automatic fire control for air condi- 
tioning and ventilating systems is dis- 
cussed in a pamphlet published by the 
American District Telegraph Company. 
Air conditioning and ventilating created 
a set of new and serious fire hazards 
which frequently imperil or entirely 
nullify the effectiveness of protective 
measures which were previously ade- 
quate. 

Among the common hazards listed by 
the bulletin are: (1) The fresh air in- 
take, through which sparks, flames, 
gases and smoke may be drawn in; (2) 
the mechanical filters, through which 
air is forced to remove lint, dust, etc., 
and which are often made of combus- 
tible materials and usually coated with 
a film of oil to cause foreign matter in 
the air to adhere more readily; (3) cir- 
culation ducts, which are said to have 
four separate hazards; duct lining, 
combustible matter taken in by the 
ducts, forced draft hazards, and high 
velocity air currents which hamper the 
effectiveness of fire stops, and (4) hu- 
man failure. Employes may tamper 
with the system by removing filters, 





opening air duct dampers or nullifying 
various factors of safety through irre- 
sponsible alterations. Also air condi- 
tioning control rooms may become 
filled with smoke or flames so quickly 
that operators cannot stop to dn down 
air conditioning systems. Usually stop- 
page of the machinery will not prevent 
the ventilating ducts from acting as 
agents to carry fire and smoke through- 
out the premises. 

A.D.T. is said to meet the hazard by 
equipment which does the following: 
(1) Instantly and automatically detects 
any fire or smoke originating within 
the air conditioning equipment or drawn 
to the system from the outside; (2) au- 
tomatically closes the dampers; (3) au- 
tomatically gives notification of ab- 
normal conditions to engineers or other 
proper persons on the premises; (4) 
automatically closes fire doors; (5) au- 
tomatically reports conditions to A.D.T. 
central station to insure immediate cor- 
rective action; (6) automatically in- 
sures prompt notification of fire depart- 
ment. 


Cc. L. Ditto has purchased a half in- 
terest in the Creger Agency, Winterset, 
Ia. It will now operate as Creger & 
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Agents’ Course 


INSURANCE SERVICES & EQUIPMENT 
DIRECTORY | 


Ditto. 





An Executive’s Index to Responsible Firms 


Cc. P. A. 


Insurance Law List 


Oily Waste Cans 





> LEARN REAL ESTATE 
= FOUNDATION OF ALL 
g WEALTH 
& HOME STUDY COURSE 
Oo 


DONALD T. MORRISON—LLB—MAI 
Real Estate Expert for City of Chicago =A 


Cc 
7 
A 
12) 
A 
Lt 
m 
z 
Zz 
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Experienced lives of 12 leading brok- 
ers, lawyers, managers and appraisers 
combined into 26 lessons covering one 
year study, with 108 photos, 60 charts, 


set of all forms and blanks. Course 
contains selling, appraisals, manage- 
ment, insurance, law, advertising, 


loans, assessment manual, a total of 34 


subjects. Designed for both novice and 
experienced. Insurance men _ profit 
with it. 


Write ad a ulars 
55 


Morrison School of Real Estate 
100 N. La Salle St., Chicago, Ill. 











Auditors-Accountants 





CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 











Card Index Systems 


§. ALEXANDER BELL{& CO. 


Certified Public Accountants 


Specializing in Insurance Ac- 
counting, Audits and Systems 


10 South La Salle St., Chicago, Illinois 
Telephones: Central 3510 


HINE’S INSURANCE 
COUNSEL 


(No Charge for Copies to Legal and 
Claim Dept. Officials) 


First National Bank Bldg. 


Edward E. Collins, Mer. Chicago 


Reduce Insurance Rates 
Recommend 


JUSTRITE OILY WASTE 


AND SAFETY CANS 
Approved and | rs Labor 
eles abd 


JU STRITE. MANUFACTURING CO. 


2067 SOUTHPORT AVE CHICAGO, ILI 








Court Reporter 


Investment-Securities 





ROY E. FULLER 


and Associates 


Shorthand Reporters ® Notaries 


105 W. Madison Street, Chicago, II. 
State 5806 
Established 1910 
You are invited to telephone or telegraph at 


our expense, reserving dates for Depositions 
in the Chicago area 


JOHN J, SEERLEY & COMPANY 


(Incorporated) 
Investment—Securities 


105 S. La Salle Street, Chicago, Ilinois 
Telephone: Central 5911 


KANSAS CITY PEORIA 
MINNEAPOLIS ST. JOSEPH 
DES MOINES 


Premium Financing 





INSURANCE PREMIUM 
FINANCING 


SUPPLIES ON REQUEST 


METROPOLITAN FOUNDATION 
OF AMERICA, INC. 


175 W. JACKSON BLVD. - - CHICAGO 








Desks 


Letter Files 





Art Metal 


AIRLINE DESKS 
—fitted to the work of the user have been adopted 
as standard in many large insurance company offices. 
More foot room and knee space in every Art Metal 


Airline Desk; space-saving design; modern appear- 
ance. Catalog of 11 styles on request. 


Art Metal Construction Co. 
Jamestown, N. Y. 
Branches and sales agencies everywhere. 





Art Metal 


cemiors Sew tore 
usa 


NEW DEVELOPMENTS 


—in the side-lock compressor give maximum space 
and speed of filing and finding; in the ball-bearing 
roller drawer suspensions add to ease of operation 
and life of Art Metal Director Files. Two, three 
four and five-drawer heights. Send for catalog. 


Art Metal Construction Co. 
Jamestown, N. Y. 
Branches and sales agencies in 600 cities. 





Salvage 
SALVAGE 


FIRE and INLAND MARINE 
Bought and Sold 


ERIC ERICKSON 


175 W. JACKSON BLVD. : 





TEL. HARRISON 
8850 


CHICAGO 








Handwriting Expert 


Weavers 





Art Metal 


Lemeviows Mew Yorn 
usa 


LINE AND LEDGER 


A Postindex Visible system in which the Insurance 
Broker has a complete listing of each customer's poli- 
cies, ledger account with visible follow-up of expira- 
tions and delinquencies. Postindex Visible Systems 
improve control through fast posting and reference rec- 
ords on all operations. 


POSTINDEX COMPANY 
(Division of Art Metal Construction Co.,) 
JAMESTOWN, N. Y. 

Complete catalog on request 








RUDOLPH B. SALMON 


30 North La Salle Street 
Chicago, Illinois 


Examiner of Questioned 
Documents 


Forgeries, Alterations, Inks, Typewriting, 
Anonymous Writings 


22 Years of Examination & Court Experience 








ADJUSTERS! 


ing Apparel and Upholstered Furniture. 
Finest 


All Work Guaranteed 


Est. 1910 
5 North Wabash Ave. 





Cabinet Refinishing of Furniture burnt by cigarets. 


AMERICAN WEAVING COMPANY 


Phone: DEArborn 1693-4 


REDUCE YOUR — CLAD 


Consult Us Before Settlements 


We reweave to perfection Burns, Stains and Damages in 
Rugs (Oriental & Domestic), Table Cloths, Tapestries, Wear- 





We serve leading Com- 
panies and Adjusters 
throughout the Country. 
References gladly 
furnished. 


Chicago 
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YOURE SAFE WITH THIS POLICY! ITS 
A STOCK COMPANY— SO YOU WON'T 
HAVE TO WORRY ABOUT ASSESSMENTS, 
AND IF YOU HAVE AN ACCIDENT 
YOU KNOW I'LL BE RIGHT ON THE JOB. 





This Man Can Protect You From the 
Financial Hazard of a Costly Accident! He Is 
Your Local Insurance Agent or Broker 
He offers you protection fitted to your needs— 


and the time-tested SAFETY of Stock 
Company Insurance 











GREAT / 





NE blow-out—one skid—one single spot of slippery road or split- 1 RAN INTO 
second loss of vision—may involve you in an accident! And even PLENTY OF TROUBLE 
if you are a careful driver, you may be legally at fault. The resulting UNDER. THAT 


doctors’ bills—hospital bills—judgments for personal and property 
damages—may take your home and savings, put you in debt for years! 


CHEAPER POLICY 
| BOUGHT DIRECT. 


Why run that risk—when you can buy assured protection so reason- 
ably from your local insurance Agent or Broker? Why not safeguard 
your family from costly “income injuries”—by seeing your Agent or 
Broker now? 

He Helps You 3 Ways! 
Your Agent or Broker is an insurance expert. First, he checks over your 
individual insurance needs carefully, prescribes coverage without over- 
sights. He uses his expert knowledge to protect you from the risk of 
costly, uninsured losses. 

Second, he can offer you Stock Company insurance with a time- 
tested record of safety. Stock Company insurance gives you guaran- 
teed protection at a known cost, without possibility of “assessments.” 
With ample reserves of stockholders’ money to assure payment of losses. 

Third, and especially important—your Agent or Broker is your repre- 
sentative when accident strikes. He works in your interest. By law and 
by custom, he is your agent. He is available at all times, able and 
anxious to relieve you of troublesome details when accidents occur. 


You Need His 3-Way Aid! 
And here is a note of warning! Don’t expect this personal care, this 
extra protection, if you “deal direct” with an insurance company. You 
may get “just a policy,” without the personalized coverage you need 
toe protect you from possible losses. 








This Advertisement was Published 
In Newspapers in Recognition of the Essential Services 
Performed by Insurance Agents and Brokers 


AMERICAN AUTOMOBILE INSURANCE COMPANY 

ST. LOUIS, MISSOURI 
For safe insurance—and for trouble-saving service, see your ac- ha 
credited insurance Agent or Broker, today! 


YOUR LOCAL INSURANCE AGENT OR BROKER 
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Sentiment in Ohio 
As to State Body's 
Recent Secession 


Some of the Incidents That 
Have Caused Consider- 
able Feeling 


COLUMBUS, OHIO.—Although the 
more conservative members of the Ohio 
Association of Insurance Agents are in- 
clined to regard the action of their trus- 
tees as precipitate in withdrawing from 
the National association, the judgment 
of the trustees would probably be up- 
held in a vote by the membership. With- 
drawal of the Ohio association means 
that it will cease to act as collector of 
dues for the National association from 
its coextensive membership. Individual 
members are free to exercise their judg- 
ment as such on the question as to 
whether they wish to remain members 
of the national group. 


Friction Developed in 1933 


Friction between the Ohio and Na- 
tional associations has been present ever 
since the reorganization of the state 
group in 1933. The old Ohio agents’ 
group owed the National association 
about $6,500, which the latter wished 
to collect from the new organization. 
The new state association did not feel 
it was responsible for the debts of the 
previous organization, but the claim was 
finally compromised and a_ substantial 
amount paid. The attitude in Ohio 
toward the National association among 
a number of influential members is that 
the inner circle of the national group 
has ceased to be a representative body 
of the membership as a whole and has 
tended to become a self-perpetuating or- 
ganization. There is some _ sentiment 
that the acceptance of advertising from 
companies in the “American Agency 
Bulletin” may tend to cause national 
headquarters to be swayed by the com- 
pany point of view. 


Action Deemed Ill Advised 


Action of the National association last 
year in sending a representative to the 
state meeting who appealed to members 
to override the action of its trustees 
was regarded as ill advised. 

Involved in the problem is also the 
question of states’ rights. Ohio agents 
do not look with favor upon a centrali- 
zation of authority and wish a strong 
State association, the national organiza- 
tion serving as a coordinator of state 
association activity rather than the na- 
tional group taking the lead and en- 
deavoring to impose its views on the 
State groups, 

Agents in the state regret the misun- 
derstanding which has arisen between 
their State and national organizations, 
but it is felt that the resignation has 
brought matters to a head and it is 
hoped that the divergent points of view 
may be reconciled, 


Lloyds Attorneys 
Reply to Suit 


Answer Sets Forth 
Reasons for Not Paying 
Bank Holdup Claim 


Answer to the subrogation proceed- 
ings instituted in the name of the First 
National Bank of Ottawa against Lon- 
don Lloyds for payment of a $60,000 
holdup claim has been filed by Winston, 
Strawn & Shaw, Chicago attorneys. 

While the answer admits that the 
holdup took place and that due notice 
was given Lloyds by the Ottawa bank, 
it sets forth that Lloyds has not paid the 
claim because it is without knowledge 
sufficient to determine whether or not 
the bank complied with the terms of its 
policy. It also states the following: 

(1) That the Ottawa bank did not 
sustain a loss under terms of the policy. 

(2) That the Ottawa bank is not the 
real party in interest. 


Paid Federal Reserve Bank 


(3) That the Federal Reserve Bank of 
‘Chicago duly made claim upon the reg- 
istered mail insurance companies for the 
$60,000 lost in the holdup and received 
payment of this amount in settlement of 
the loss and credited the account of the 
plaintiff with the identical amount 
charged against it when the shipment 
was made, therefore acknowledging lia- 
bility to the plaintiff. 

(4) That immediately after the holdup 
the Ottawa bank disclaimed any liability 
for the loss and made demands upon the 
Federal Reserve Bank of Chicago to 
withdraw any and all charges respecting 
the money made upon its books. In do- 
ing so it is alleged the Federal Reserve 
Bank assumed full liability for the loss 
of the currency and consequently no loss 
was suffered by the Ottawa bank. 

(5) Since the Federal Reserve Bank 
insured the money for the benefit of the 
Ottawa bank, since the plaintiff notified 
the Federal Reserve Bank and the reg- 
istered mail insurance companies repre- 
sentatives, and since $60,000 was paid to 
the Ottawa bank by the insurance com- 
panies (according to the statement set 
forth in the answer), all rights, title and 
interest in the loss are vested in the reg- 








Joseph Futz Files 
Official Protest 


EIGHTY FOUR, PA.—Joseph 
Futz, leading fire, accident, auto- 
mobile and marine underwriter, 
has filed official protest with 
Charles Heintz Bokman, head of 
Pittsburgh Insurance Day, be- 
cause Joseph’s name did not ap- 
pear in the list of distinguished 
guests. “I attended,” said Under- 
writer Futz, “especially to contact 
Hon. Comr. Taggart because 
wield great political power in 
Eighty Four. What does Hon. 
Taggart care for pompous foreign- 
ers? He wants the support of 
underwriters close to Pennsylvania 
grass roots. Hon. Taggart is the 
man of the hour. I demand recog- 
nition in conventions of this kind.” 











Alfred M. Best on 
SEC Investigation 


Tells About Interview 
He Had with 
T. C. Blaisdell on the Probe 


Alfred M. Best of New York City, in 
his talk before the Ohio Farmers meet- 
ing stated that he made his bow in in- 
surance 47 years ago when the business 
was small compared to what it is today. 
He said that insurance now is _ sur- 
rounded by critics. He referred to the 
SEC investigation at Washington as an 
outcropping of what is in the public 
mind. Shortly after the so-called monop- 
oly committee was appointed, T. C. 
Blaisdell, director of inquiry for the 
SEC, visited Mr. Best to ascertain his 
views on insurance. Mr. Blaisdell said 
that the process was not to be a witch 
burning affair but was to be a thorough 
and unprejudiced inquiry into life insur- 
ance, not only the investment phases but 
the operating ones as well. Mr. Best 


| then asked him if it was the intention 


after finishing with life insurance to go 
further and take up fire and casualty. 
Mr. Blaisdell replied that while this was 
not definitely settled it was almost cer- 
tain that it would be done. 


Mr. Best’s Comment 


Mr. Best told him that if the commit- 
tee made a thorough and fair investiga- 
tion it would find that life insurance is 
conducted very economically, that the 
assets were selected with great skill with 
regard solely to security, that the policy- 
holders are very well treated when it 
comes to distribution of dividends and 
that in general the conditions which 
were revealed by the Armstrong con:- 
mittee in 1906 had been entirely reme- 
died. Mr. Best said there is really very 
little about the business which was fairly 
open to criticism. He further said that 
the committee could not find anywhere 
a more honorable and more able group 
of men than the officials that administer 
the insurance companies of all classes. 











istered mail insurance companies and not 
in the plaintiff, the Ottawa bank. 

(6) The plaintiff has been reimbursed 
by the insurance companies for any loss 
it has sustained. If plaintiff were to re- 
cover from Lloyds the bank would be 
unjustly enriched. 

(7) That the risk of the loss and the 
loss itself falls on the Federal Reserve 
Bank and not the plaintiff because the 
bank assumed the responsibility of deliv- 
ering to the Ottawa Bank and its officers 
the sum of $60,000. 

(8) It is believed that the registered 
mail insurance carried by the Federal 
Reserve Bank is other insurance carried 
by the Ottawa bank. 

It was brought out in the answer that 
the American companies interested in the 
subrogation proceedings are the Franklin 
Fire, Aetna Fire, Federal Insurance Cor- 
poration, New Hampshire Fire, National 
Fire and Pearl. They have insured the 
Federal Reserve Bank and its branches 
for amounts totaling $15,000,000 against 
loss of all shipments made by registered 
mail. 

As can be seen, the answer while ad- 

(CONTINUED ON LAST PAGE) 





Three Officials Go 
Before SEC in Its 
Life Insurance Probe 


Wilfred Kurth, C. D. Hilles 
and Hendon Chubb Sum- 
moned by Committee 


WASHINGTON —Three prominent 
fire and casualty executives were called 
as witnesses before the monopoly com- 
hearings on life insurance with 
a view to throwing light on corporate 
interrelationships. They were Wilfred 
Kurth, chairman of the Home group; 
Charles D. Hilles, resident manager 
Employers Liability for New York 
state: and Hendon Chubb, partner in 
Chubb & Son. 


mittee 


Mr. Kurth was clearly enjoying him- 
self. Either he was amused at the 
sight of the SEC mountain bringing 


forth a mouse or else he was just feel- 
ing in a jovial mood. He told frankly 
and in detail how his company, after 
trying to get business through its local 
agents, turns to its directors and gets 
them to use their influence with other 
corporations with which they are con- 
nected. He said the system worked fine 
and he was sorry to tip competitors off 
to its value. However, Mr. Kurth’s was 
no mine of information for the SEC 
in its effort to determine whether life 
insurance directors make profitable use 
of their positions. Mr. Kurth said with 
open regret that the three Home direc- 
tors who are members of the Metropoli- 
tan Life and New York Life boards 
had been of no use whatever in getting 
business from those connections. 


Examiner Makes No Headway 


Mr. Hilles, as a New York Life di- 
rector, was questioned about the busi- 
ness which his company does with the 
New York Life. However, the SEC’s 
examiner, Gerhard Gesell made no 
headway with his insinuations. It was 
brought out that the New York Life 
was doing business with the Employers 
Liability before Mr. Hilles went on its 
board and though there had been a 
great increase in business since that 
time it was obviously due to liability 
coverages on foreclosed properties. Mr. 
Hilles pointed out that because there 
must be a master policy under which 
the company is covered even before 
the home office knows it is actually in 
possession of a property, the coverage 
cannot very well be distributed around 
among several carriers. 


Chubb Denies Soliciting 


Mr. Chubb, a director of the Pru- 
dential, was questioned on the fire and 
casualty business his companies obtain 
from the Prudential. He denied making 
any solicitation for business and ob- 
served that the Prudential might have 
liked to do business with his companies 
because they had confidence in the qual- 
ity of management. 
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Advanced in Rank by Hartford Accident 








EDMUND G. ARMSTRONG 


Edmund G. Armstrong now has the 
rank of vice-president in Hartford Acci- 
dent. He has been secretary since 1935 
and he has been with the Hartford Ac- 
cident since 1917. 








New Bank Senne Policy 
Issued by Employers Group 


Employers Group has issued a new 
bank securities policy designed to in- 
demnify insured for all loss, destruction 
or damage of securities owned by the 
insured or held by him as bailee in trust, 
for safekeeping as collateral for indebt- 
edness to the insured, or in any capacity 
that would render him liable to the 
owner thereof for such loss in excess 
4 $25,000. 

The only exclusions of the policy are 
‘osses which would be covered under a 
Adelity bond or voluntary surrendering 
of a security. There is no liability ex- 
cept for securities which are kept in 
burglar proof safes or vaults when the 
premises are not open for business. 
There is also no liability for loss result- 
ing from war, insurrection, riot, civil 
commotion, military usurpation of 
power, etc. 

This new policy is the only one of 
its kind which has been written so far. 
It has as primary insurance windstorm, 


cyclone, earthquake and other similar 
disturbances of nature which are not 
generally covered by bankers bianket 
bond protection. The rates fcr this 
policy are lower than fcr straight burg- 
lary and robbery coverage in most 
cases. During the few weeks that the 


policy has been in effect sales have been 
exceptionally good. It is usually writ- 
ten in connection with form 2, 8 and 22. 
It can be written on a three year basis 
at two and one-half times the annual 
premium. 


Malpractice Policy Up 


The Oklahoma state insurance board 
gave a hearing this week on the mal- 
practice policy being issued through the 
medical association by the Houston 
Fire & Casualty. It is claimed that a 
Houston company has filed a form of 
policy at a rate substantially lower than 
other companies writing this class. It 


is stated that 95 percent of the liability | 


is assumed by London 


Lloyds. 


reinsurance in 


The offices of the American Automo- 
bile of St. Louis at Minneapolis under 
Manager R. S. Chaloner have recently 
been enlarged for the second time to 
take care of increasing business. Mr. 
Chaloner was formerly assistant mana- 
ger of the Chicago office. 








FRANK C, 


Frank C. McVicar, heretofore assist- 
ant secretary, has been advanced to the 
rank of secretary. 
head office since 1936, 
been located in Chicago. 


MeVICAR 


formerly having 


He has been at the 











A. W. SPAULDING 


A. W. Spaulding also advances from 
assistant .secretary to secretary. Since 
1934 he has been associate manager of 
the agency department and has been in 
charge of dentate as well. 











nenins Casualty § School Is 
Being Opened by Travelers 


A casualty agents school will start 
April 3 in the Travelers home office. 
H. A. Giddings, vice-president in charge 
of casualty production, in a letter to 
managers and general agents stated that 
success of the home office training 
school for commission agents in the life, 
accident, and group department has 
been such, and demand for a similar 
casualty schooi, led the company to take 
this action. The course will be in addi- 
tion to the present correspondence 
courses for casualty agents and home 
office classes conducted to train field 
assistants. 

The new classes will run four weeks, 
conducted under supervision of J. H. 
Eglof, supervisor agency field service, 
casualty lines. He, with H. D. Sher- 
wood, assistant supervisor, will continue 
in charge of the periodical 12 weeks’ 
course for casualty field assistants. C. 
E. Blake, assistant supervisor, will assist 
Mr. Eglof in the new course. Mr. 
Blake formerly was a public school 
principal and an instructor in the Trav- 
eters’ casualty field assistants’ classes. 
ile also has had experience in leading 
branch offices. 

Admission to the classes will be con- 
ditioned on the student expecting to 
continue permanently in the casualty 
business and meeting entrance require- 
ments. Students will pay their own 
transportation expenses to and from 
Hartford and living expenses. while 
there; the company will bear cost of 
instruction and materials. 


Southern Safety Conference 


JACKSON, MISS.—At the conclu- 
sion of a two-day meeting here of rep- 
resentatives of various safety groups in 
the southern states, a permanent organ- 
ization was for med to be known as the 
Southern Safety Conference, to be affili- 
ated with the National Safety Congress. 





Employers Mutual Conference 


WAUSAU, WIS.—About 20 branch 
managers and district underwriters of 
the Employers Mutuals met at the 
home office to confer with company of- 
ficials on sales plans and underwriting 


problems. President H. G. Hagge was 
general chairman. Branch managers 
will hold similar meetings of their 
salesmen. 





Cut P. L. and P. D. Rates for 
Construction Operations 


The National Bureau of Casualty & 
Surety Underwriters announces revision 
of rates for owners and contractors pro- 
tective liability insurance for construc- 
tion operations. 

The revisions represent substantial 
country-wide reductions in rates for 
property damage and for public liability 
for the entire country except New York 
state. Minimum premiums for property 
damage coverages are reduced. 

The country-wide rates for property 
damage are reduced 50 percent, while 
the minimum premiums are reduced by 


25 percent. On _ public liability the 
changes involve graduated rate reduc- 


tions according to the size of the risk. 
The reductions on owners protective 
public liability coverage begin at 16% 
percent and increase in amount with the 
size of the project. For instance, the 
reduction in rate for a $10,000,000 proj- 
ect is 4344 percent. On contractors 
protective public liability the smallest re- 
duction is 20 percent and rises with the 
size of the insured project, the reduction 
being 4514 percent for a $10,000,000 
project. 


To Examine Travelers Mutual 


JEFFERSON CITY, MO—A. P. 
Hood of St. Louis, an examiner for the 
Missouri department, will represent the 
department in the proposed convention 
examination of the Travelers Mutual 
Casualty of Des Moines. The conven- 
tion examination is the result of a re- 
quest for an investigation made by 
Commissioner Lucas following develop- 
ments in regard to the insurance rela- 
tions of the Des Moines company with 
the United Service Car Company and 
Taxi Owners’ Association, of St. Louis. 
Kansas, Missouri, and Iowa will par- 
ticipate in the examination which is ex- 
pected to take about a month. 


Extensive Claim Library in N. Y. 
NEW YORK.—The New York In- 
surance Society has spent several hun- 
dred dollars recently in the purchase of 
books concerning the handling of cas- 
ualty losses. The new titles, plus those 
already on hand, make the library most 
valuable to those interested in casualty 
claim work. 
47, 


T. W. Harvey, Kansas City, Kan., 


agent, died. 
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leowence Men on 
N. Y. Safety Program 


Numerous insurance men are sched- 
uled on the program of the convention 
of the Greater New York Safety Council 
March Harold Hyer, an _inde- 
pendent adjuster and insurance director 
of the New York World's Fair, will have 
charge of the session on “Facts about 
Accidents,” the afternoon of March 27. 
T. Y. Beams, vice-president of Eagle, 
Royal and Globe Indemnity, will speak 

1 “Accident Costs.” 

R. ‘C. Lydon, Travelers, will speak on 
“Safety from an Insurance Standpoint” 
at the elevator clinic that same after- 
noon. C. R. Sypher, Liberty Mutual, 
will address the mercantile division 
meeting. 

os a8 





27-29. 


McComb, head of the Marine 
Office of America and president of the 
National Fire Protection Association, 
will be in charge of the fire prevention 
program the morning of March 28, 
Speakers will include R. E. Maginnis, 
American District Telegraph Company; 
A. Brown, factory mutuals, and Mr, 
Hyer. 

H. L. Hilton, Travelers, will speak a‘ 
the commercial vehicle section that same 
morning on “What to Teach the 
Driver.” 

At a session on the 
dealing with high schools, Yordan 
and K. N, Beadle, both of om National 
Conservation Bureau, will speak. 

At the small plant section that after- 
noon talks will be given by P. B. Rei. 
mold, Liberty Mutual, and D. L. Har- 
nett, Travelers. 

G. D. Bragdon, General Accident, will 
preside at the session on pressure ves- 
sels March 29. Speakers include J. P. 
Morrison, Hartford Steam Boiler; A. J. 
Loppin, Fidelity & Casualty; C. L. 
Keene, Ocean Accident. 

Wallace Falvey, vice-president Massa- 
chusetts Bonding and chairman of the 
advisory committee of the National Con- 
servation Bureau, will preside at the 
streets and highways session March 29, 

A. F. Fuller, Century Indemnity, will 
serve as chairman of the section dealing 
with handling materials. W. S. Paine, 
Aetna Life companies, will participate in 
that section. 


— morning 


Effects Settlement with Mortgagor 


The Premium Finance Company 
which was organized by officers and 
employes of Iowa Mutual Liability has 
effected a settlement with Mrs. M. Pearl 
Walker of Oskaloosa, Ia., who sought 
recovery in connection with a disputed 
transaction. She contended that a deed 
which she executed to the finance com- 
pany was a mortgage to secure a loan 
from the finance company and that the 
finance company had wrongfully sold a 
portion of the 300 acres that was deeded. 
The finance company took the position 
that the deed was an absolute sale. The 
agreement provides that the finance 
company shall pay Mrs. Walker $1,500 
in cash, pay interest and taxes on cer- 
tain real estate and deed to Mrs. Walker 
153 acres of land located in Prairie 
township. 

The Premium Finance Company took 
over from Iowa Mutual Liability the 
mortgage on the Walker property. The 
disposition made of the property by the 
mortgagee led to the litigation. 


Committee Chairmen Named 


NEW YORK.—Secretary F. S. Per- 
ryman of the Royal Indemnity, presi- 
dent of the Casualty Actuarial Society, 
has made the following committee ap- 
pointments: 

Admissions, T. F. Tarbell, Travelers, 
chairman; examinations, N. M. Valerius, 
Aetna Casualty & Surety, chairman; 
papers, S. D. Pinney, Travelers, chair- 
man; educational, C. A. Kulp, Univer- 
sity of Pennsylvania, chairman; audit- 
ing, W. P. Comstock, London Guaran- 
tee & Accident, chairman; editorial, C. 
W. Hobbs, National Council on .Com- 
pensation Insurance, chairman. 
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State Farm Group 
Reports Good Year 


Embarks on 5-year Plan of 
Expansion, Auto Company 
Eliminates Contingent 


With an excellent increase reported 
in volume of business for 1938, more 
than 2,000 agents of the Illinois State 
Farm Insurance Company in their an- 
nual meeting in Chicago enthusiastically 
subscribed to securing “A Million or 
More” automobile policyholders “by 744.” 
Approximately 600,000 such policies are 
now in force. 

Coincident with this action came the 
announcements that the State Farm 
Mutual Automobile was eliminating con- 
tingent liability of policyholders and 
embarking upon a program cooperating 
with local banks in the field of automo- 
bile purchase financing. 

All three companies intend to push 
farther into the metropolitan field and to 
drive for the placing of more full time 
agents on the companies’ roll. 


Rust Gives Annual Report 


A. H. Rust, executive vice-president, 
gave the annual report, which was well 
received by the convention, which inci- 
dentally was the largest gathering to 
ever attend an annual meeting of the 
State Farm group in the 17 years of its 
existence. 

Income of the Automobile Mutual in- 
creased from $12,692,080 in 1937 to $14,- 
180,072 in 1938. Assets were $15,702,434 
as compared with $13,463,187, an in- 
crease of 16 percent for 1938. Unearned 
premium was $4,236,817 as compared to 
$3,912,280. The contingent reserve in- 
creased $250,000 during 1938 and is now 
$2,250,000. Surplus is $4,270,244, an in- 
crease of $893,000. 

The State Farm Fire has assets of 
$668,141 and a surplus of $424,484, a 
gain of approximately $60,000. ‘ 

In the State Farm Life business in 
force increased from $47,847,342 to $55,- 
040,597. Assets increased to $3,121,295 
from $2,446,799. Surplus over all re- 
serves increased more than $40,000 to 
$570,473. 


Has Good Surplus 


In announcing the elimination of the 
contingent liability for policyholders, R. 
P. Mecherle, president State Farm Mu- 
tual Automobile, brought out that the 
company has 14 times its minimum sur- 
plus required to issue non-assessable 
policies as required by the Illinois in- 
surance code. 

On the second day G. J. Mecherle, 
chairman of the board, announced that 
the company would expand to the 
metropolitan field. At the present time 
80 percent of the State Farm group 
business is done in rural territory. Two 
years ago this figure was 90 percent. 
With “A Million or More by ’44” as his 
theme he outlined plans for appointing 
new agents in metropolitan centers, dis- 
trict and special agents in other than 
metropolitan centers and the securing of 
more full time agents. 

Included in the program were the 
establishment of more company offices 
in large cities, reorganization of terri- 
tory and the establishment of a revolv- 
ine fund for agency activity. 


Holcombe, Schwinn Are Guest Speakers 


Two hearty, inspirational addresses 
well received by the convention attend- 
ants were those given by J. M. Hol- 
combe, Jr., manager Life Insurance 
Sales Research Bureau, and M. 
Schwinn, Northwestern Mutual Life. 

Entertainment features were provided 
by the Parade of the States, which was 
reminiscent of national political conven- 
tions with all their attendant fanfare and 
oe and the agents banquet the first 
night. 

Roy L. Davis, assistant director IIli- 
nois insurance department, attended the 
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By H. W. Cornelius, Bacon, Whipple & 


Co., 135 So. La Salle St., Chicago at 
close of business Feb. 20th, 1939 
Par Div. Bid Asked 
Aetea Cas. 220. 10 4.00* 107 110 
Aetna Fire ..... 10 1.60 46 48 
Aetna Life ...... 10 1.35* 29 30 
Agricultural .... 25 3.25* 7 77 
Amer, Alliance... 10 1.20* 22% 24 
Amer. Equitable. 5 1.00 25 26 
Amer. Home.... 10 “ae 7 8 
American (N. J.) 2.50 .60* 13% 14% 
Amer. Surety ... 25 2.50 55 56 
Automobile ..... 10 1.30* 32 34 
Balt. Amer. .... 2.50 .30* 6% 7% 
Bankers & Ship. 25 5.00 96 98 
BEE: ccnccosne 100 21.00 595 610 
Camden Fire ... 5 1.00 20% 21% 
oo” 1.30 26 27% 
Conti. Cas. .. 5 1.60* 33 35 
Conth. N. ¥..... 2.50 1.80* 34% 35% 
Crum & Forster 
CH Stnnmadad 10 1.00 25 27 
Employers Rein. 10 1.60 50 52 
Fidelity & Dep.. 20 2.00 122 125 
Fidelity-Phen. .. 2.501.80* 34 35 
Fire Assn. ...... 10 2.50* 58 60 
Firemen’s (N. J.) 5 .30 9% 10% 
RMMEE- cccicee 5 1.40* 29 31 
Gen. Reinsur. 5 2.00 41 43 
Glens Falls .... 5 1.60 40 43 
Globe & Repub... 5 -50 12% 13% 
Gt. Am. Fire.... 5 1.20* 25% 26% 
at. Amer. Ind... 1 -20 9% 10% 
Halifax Fire ... 10 1.00** 23 25 
Hanover Fire .. 10 1.60 30 32 
Hartford Fire... 10 2.00 75 77 
Hartford St. Boil. 10 1.60 55 57 
Home Fire Sec.. 10 wae 2 2% 
Home Ins. (N.Y.) 5 1.60* 31 32 
Home Indem. .. 3 ak 10 os 
Ins. Co. of N. A. 10 2.50* 65 67 
Lincoln Fire ... 5 ess 2 3 
Maryland Cas. .. 1 ome 356 4% 
Mass. Bonding.. 12.50 3.50 59 61 
Merch. com.(N.Y.) 5 1.70* 46 50 
emer, COM .nccce 10 1.20* 28 30 
Oe. ae 10 2.00 60 62 
Natl. Liberty 2 .40* 7% 7% 
Natl. Union 20 5.00* 120 125 
New Am. Cas... 2 -65 13 14 
New Hampshire. 10 1.80 45% 47 
Northern (N. Y.) 12.50 5.00* 95 98 
North River .... 2.50 1.20* 26% 28 
2. eee 25 5.75* 126 130 
Phoenix, Conn... 10 2.50* 78 80 
Preferred Acci... 5 1.00* 20 21 
Prov. Wash. .... 10 1.40* 33 35 
Republic, Tex... 10 1.20 25% 27 
i err 5 aca 4% 5 
St. Paul F. & M. 25 8.00 224 229 
Security, Conn... 10 1.40 30 32 
Sprefid. F. & M. 25 4.75* 119 123 
Travelers ...... 00 16.00 450 465 
oh Oh Be iescsa 4 2.00 51 53 
USF. &G.... 2 -25 21 23 
Westchester Fire 2.50 1.60* 34 36 


*Includes extra. **Canadian funds. 
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banquet and spoke. He pointed out that 
the country is more insurance-minded 
than ever before and that the insurance 
market is far from saturated. He said 
that there is plenty of opportunity in all 
fields of insurance for aggressive agents. 

G. J. Mecherle, “the chief” and chair- 
man of the board, proved to be a genial 
but versatile performer for the overflow 
crowd which jammed into the grand 
ballroom for the evening get-together 
Monday night. 

As in the past, the Stevens Hotel pro- 
vided a fine meeting place, the large 
crowd being handled well and the serv- 
ice being excellent. 

A symposium on “State Farm Sell- 
ing,” which was led by state directors, 
was held the afternoon of the second 
day. 

On Wednesday following the conven- 
tion a conference of state, district and 
special agents was held. 


Buffinton Elected Head of 
Massachusetts Federation 


BOSTON—A. T. Buffinton, of J. N. 
Buffinton & Co. Fall River, was 
elected president at the annual meeting 
of the Insurance Federation of Massa- 
chusetts, and Mrs. Mary A. Blackbourn 
was elected secretary-treasurer for her 
ninth term. Vice-presidents elected 
were H. W. Bates and R. H. Bullock, 
Worcester; F. C. Church, Jr., J. J. Corn- 
ish, R. P. Gibb, Jesse Harding, 
Gerald Henderson, R. A. Hogsett, H. 
E. Moore, L. W. Moore, J. P. Parker, 
T. S. Prouty, H. A. Sawyer and R. A. 
Sullivan, Boston; E. J. Cole, Fall River; 
H. A. Field and H. R. Preston, Spring- 
field; H. A. Gallup, North Adams; J. H. 
Leighton, Lowell; H. G. Noble, West- 
field; J. G. Page and N. H. Seldon, 
Haverhill; W. S. Shaw, Brockton; G. L. 
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ALBERT W. WHITNEY 


A. W. Whitney has completed 25 
years of service with the Association of 
Casualty & Surety Executives and its 
predecessors. Upon his return to New 
York from a visit to California, he found 
upon his desk bouquets of flowers and he 
received many congratulatory messages. 
He is consulting director of the Na- 
tional Conservation Bureau of the execu- 
tives’ association. 

With ceremonies a gold watch was 
presented to Mr. Whitney. Julien H. 
Harvey, managing director National 
Conservation Bureau, presided. William 
Leslie, general manager National Bureau 
of Casualty & Surety Underwriters, re- 
called in the course of a talk that he was 
one of Mr. Whitney’s students at the 
University of California. Others who 
spoke were ‘Claude W. Fairchild, general 
manager of the executives association; 
E. J. Bond, Jr., president Maryland Cas- 
ualty; Ray Murphy, assistant general 
manager executives association; E. E. 
Robinson, secretary National Bureau, 
and E. A. Bantel, office manager Na- 
tional Bureau. 


Find Friends in Work 


“I have always believed that the place 
a person works should be also the place 
of his warmest friendships,’ Mr. Whit- 
ney said in response. 

After serving as actuary of the Cali- 
fornia Industrial Accident Board, Mr. 
Whitney went east as actuary of the 
Merritt committee and later was asso- 
ciate actuary of the New York insur- 
ance department. In 1913 he became 
general manager of the Workmen’s 
Compensation Service Bureau. When 
the National Bureau of Casualty & 
Surety Underwriters was established he 
was made its general manager and 
served in that capacity until 1921. Later 
he was made associate manager so that 
he might devote most of his time to ac- 
cident prevention. 

From 1926-1930, Mr. Whitney again 
was called upon to serve as acting gen- 
eral manager of the bureau, returning 
later to his work in accident prevention. 
When safety activities of the companies 
were combined under the National Con- 
servation Bureau he was made consult- 
ing director. 








Taylor, Great Barrington, and G. A. 
Underwood, Gardner. 

Lieutenant Governor Cahill spoke on 
the state financial condition and budgets. 
J. Lawton Whitlock, manager Century 
Indemnity, presided. Commissioner Har- 
rington spoke for the insurance depart- 
ment and Counsel John W. Downs dis- 
cussed the insurance legislation meas- 
ures pending. 





James G. Beck, 68, Chestertown, Md., 
agent, died. 
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Another Chicago _ 
Subway Bond Is 
Now Completed 


Continental Casualty secured the con- 
struction and performance bond on the 
section of the Chicago PWA subway for 
which Michael Pontarelli & Sons of Chi- 
cago is the contractor. The contract 
price is $1,874,320 and the bond premium 
is $28,114. Penn Carolan is the broker 
and it was placed through P. O. Olstad, 
Chicago surety manager Continental 
Casualty. 

Standard Accident is co-surety for 25 
percent, the remainder being reinsured 
in a number of companies. 

John Marsch, Inc., was the low bidder 
on the fourth section of the Chicago- 
PWA subway. His bid was $2,094,766. 

Carl F. Farbach, general counsel for 
the Federal Emergency Administration 
of Public Works regarding an article in 
the “Insurance Exchange Magazine” 
which refers to the grant agreement be- 
tween the Public Works Administration 
and the City of Chicago in connection 
with the construction of the subway: 

The following is quoted from page 36 
of the January issue of the magazine: 


City’s Liability Discussed 


“There is another interesting angle in 
the subway project—the question of the 
city’s liability. On the face, a munici- 
pality has no liability for damages done 
in public improvements, since the city 
government is elected by the people, 
who in theory cannot sue themselves 
nor be liable to themselves. However, 
the PWA grant made by Harold L. 
Ickes, secretary of the interior, seems 
to admit the city’s liability. Provision 
is made for an annual appropriation to 
a fund out of which to pay damage to 
property owners. The city could, of 
course, buy liability insurance to cover 
this hazard, but appears to have decided 
to self-insure.” 

Mr. Farbach states: 

“The fact that our grant agreement 
contained a provision to the effect that 
the City of Chicago should satisfy the 
admnistrator that any liability to prop- 
erty owners along the right-of-way for 
damages, resulting from, or claimed to 
result from, the construction of the 
project, would be paid from moneys 
other than those in the construction ac- 
count, does not constitute, in any sense, 
a determination on our part that the 
City is liable. The sole purpose of the 
provision is a precautionary one, name- 
ly, to assure us that, if there is any 
liability, the obligations of the city in 
respect thereof will be met without 
diminishing the funds necessary to com- 
plete the construction of the project.” 

The “Insurance Exchange Magazine” 
is published by THe NationaL UNDER- 
WRITER. 


Compulsory Legislation Is 
Discussed in Massachusetts 


BOSTON.—Six bills which called for 
consolidation of the business of handling 
compulsory automobile liability insur- 
ance with the office of the registrar of 
motor vehicles, three merit rating bills, 
one demerit rating bill and one experi- 
ence rating bill were discussed before 
the Massachusetts legislative committee 
on insurance. 

The consolidation bills for the most 
part call for a state fund plan with a 
flat license-registration fee. In backing 
such a bill, Representative Woekel 
figured a flat rate of $18 for all pas- 
senger cars would meet all claims and 
costs. 

In considering the relative merits of 
merit and demerit rating it was brought 
out that inasmuch as 10 percent of the 
motorists caused the accidents it would 
be easier to apply demerit charges to the 
bad drivers than to allow a merit credit 
to 90 percent of the good drivers. 

The house killed 17 bills calling for a 
flat automobile liability insurance rate. 
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Casualty Company 1938 Experience 





American Reinsurance, N. Y.—dAssets, 


$13,751,516; ine., $1,871,740; unearned 
prem., $1,194,528; loss res., $4,574,742; 
liab. res., $1,922,507; comp. res., $2,081,- 


749; capital, $2,000,000; surplus, $4,547,338; 





inc., $1,518,575. Experience: 
Net Prems. Losses Pd. 
ROODORE 00666000050 $ 8,338 $ 1,419 
RIED 556k5 65004805 176 1,423 
Auto liability ...... 893,207 340,905 
Other liability ..... 239,050 141,565 
Workmen’s comp.... 758,380 49,292 
EE ice ak wien ee $46,922 143,223 
ee ey - 497,363 83,078 
Burglary and theft. 114,336 37,276 
Steam boiler ....... 3,025 2,657 
Engine and mach... 11,865 11,153 
Auto prop. damage. 58,359 25,440 
Auto collision ...... STS ss tees 
Other P .D. and coll. 30,574 3,123 
ORE cavascenke dee $2,961,974 $ 840,559 


Central Mut. Co., Mo.—Assets, $174,508; 
ine., $25,534; unearned prem., $80,011; 
loss res., $9,495; liab. res., $19,844; sur- 





Plus, $53,925; inc., $467. Experience: 
Net Prems. Losses Pd. 
Auto liability ...... $ 117,389 $ 61,938 
Plate GIASS .ccccoes 15,379 9,779 
Auto prop. damage. 36,581 18,742 
Auto collision ..... 21,007 9,655 
Other auto .....0. 46,209 19,686 
TUG. cissccadackee $ 236,565 $ 119,800 


Central Surety—Assets, $7,209,313; inc., 
$956,878; unearned prem., $1,788,958; loss 
res., $282,219; liab. res., $1,416,954; comp. 
res., $408,789; capital, $1,000,000; surplus, 


$1,592,153; inec., $335,739. Experience: 
Net Prems. Losses Pd. 
er ae $ 16,012 $ 5,194 
*  SPereerere eee . ae ors 
Auto liability ...... 1,927,876 870,334 
Other liability ..... 302,290 64,947 
Workmen’s comp.... 882,037 428,134 
4) ee 119,859 29,743 
OED v.c0secencec ees 377,460 868 
Plate glass ........ 146,221 61,491 
Burglary and theft. 102,605 17,567 
Auto prop. damage. 490,104 186,582 
Auto collision ..... 15,517 8,597 
Other P. D. and coll. 20,716 2,576 





Total $4,401,302 $1,676,033 


Chicago Ice Producers Mut. Liab., TllL— 








Assets, $406,256; dec., $4,334; unearned 
prem., $10,738; loss res., $1,492; liab. res., 
$11,150; comp. res., $338,818; surplus, 
$335,269; inc., $19,498. Experience: 
Net Prems. Losses Pd. 
Auto liability ...... $ 27,103 $ 16,727 
Other liability ..... 3,985 1,240 
Workmen’s comp. . 54,622 22,120 
Auto prop. damage. 10,353 4,230 
Auto collision ..... 840 494 
DEMOF BUNS scence 3,415 455 
OGRE iésvindscede $ 100,318 $ 45,266 
Citizens Cas., N. Y.—Assets, $926,524; 
ine., $102,356; unearned prem., $39,442; 
loss res., $11,670; liab. res., $320,511; 


capital, $300,000; surplus, $230,768; inc., 
$45,118. Experience: 
Net Prems. Losses Pd. 





N. Y. C. statutory..$ 370,456 $ 195,732 
Auto liability ...... 320,431 108,896 
Other ability 1.2.05 ssesvc 1,055 
Auto prop, damage.. 68,573 18,859 
cc occcvewabe $ 759,460 $ 324,542 
Columbia Cas., N. Y.—Assets, $7,589,- 





751; Inc., $509,633; unearned prem., $2,- 
222,072; loss res., $385,192; liab. res., 
$689,595; comp. res., $609,047; capital, 
$1,000,000; surplus, $2,889,886; inc., $298,- 
156. Experience: 
Net Prems. Losses Pd. 
RORIORE 6.6 ikseskes $ 95,430 $ 26,731 
ee 12,295 8,470 
Auto liability ...... 409,930 151,518 
Other liability ..... 382,152 77,786 
Workmen’s comp. .. 361,879 188,096 
PEN 64565 sada 189,006 31,930 
ng PRET CTE 197,430 15,378 
PenSS DOAOE «ccesese 59,663 23,793 
Burglary and theft. 135,454 31,756 
Steam boiler ....... 151,400 7,790 
Engine and mach, .. 297,774 12,066 
Auto prop. damage.. 123,123 46,682 
Auto collision ...... 4,916 1,952 
Other P. D. and coll. 27,966 3,855 
| rere ue $2,448,419 $ 627,804 
Continental Cas.—Assets, $34,052,618; 
inc., $3,478,717; unearned prem., $7,706,- 
629; loss res., $5,850,759; liab. res., $4,- 
077,744; comp. res., $3,030,868; non-can 


A&H res., $1,405,755; capital, $1,750,000; 


surplus, $6,204,963; inc., $1,190,996. Ex- 


perience: 

Net Prems. Losses Pd. 
re $ 3,488,639 $1,126,498 
er nre 2,594,170 1,251,602 
Non-canc. H. & A... 661,277 700,154 
Auto liability..... 4,374,150 1,672,682 
Other liability .... 2,080,205 544,978 





Workmen’s comp... 3,694,510 1,384,339 
|< gar 575,364 148,581 
EE I eee 1,070,382 233,477 
Piate SIASS. «002605 339,176 136,917 
Burglary and theft 658,208 140,476 
Steam boiler....... 81,554 3,793 
Engine and mach.. 34,563 47 
Auto prop. damage 1,270,128 475,937 
Auto collision 42,168 15,578 
Other P. D. and coll. 74,678 10,912 
Miscellaneous ..... = sveses 161 

DORR ..kvcceescan $21,039,172 $7,846,132 


Connecticut Indem.—<Assets, $1,340,886; 





inc., $151,549; unearned prem., $271,595; 
loss res., $279,657; liab. res., $252,178; 
capital, $250,000; surplus, $471,335; dec., 
$42,787. Experience: 
Net Prems. Losses Pd. 
Auto liability ...... $ 442,865 $ 152,647 
Auto prop. damage. 136,753 49,473 
co) errr ey $ 579,618 $ 202,121 


Cook County Farmers Mut., Ill.—As- 
sets, $304,582; inc., $8,302; loss res., 
$1,760; liab. res., $14,419; surplus, $286,- 
196; ine., $5,905. Experience: 

Net Prems. Losses Pd. 








Auto liability ...... $ 15,762 $ 3,133 
Burglary and theft. 2,862 84 
Auto prop. damage. 5,176 3,250 
Auto collision ...... 15,064 7,870 
Other auto fire...... 2,097 57 

pt Pee ys $ 40,964 $ 14,396 

Craftsman, Mass.—Assets, $230,093; 
ine., $9,162; loss res., $21,490; non-can 
A. & H. res., $17,000; surplus, $54,845; 
ine., $8,399. Experience: 





Net Prems. Losses Pd. 








| Accident & health..$ 129,207 $ 47,772 
| Non-cane. H. & A... 87,445 44,659 
| TOR ckvsasaseban $ 216,652 $ 92,431 

Eagle Indem., N. Y.—Assets, $8,565,- 
696; inc., $858,144; unearned prem., $1,- 
918,513; loss res., $459,471; liab. res., 


$1,499,593; comp. res., $1,042,184; capital, 





$1,000,000; surplus, $1,000,000. Experi- 
ence: 
rer $ 77,808 $ 30,903 
PE ei ep uwweidae os 10,106 3,986 
Auto liability ...... 1,236,454 524,255 
Other liability ..... 627,633 178,145 
Workmen’s comp. .. 724,912 295,097 
SP WHRCNLY cc cccccwccs 140,982 33,975 
LD PT 72,845 3,551 
Pinte GiASs. ....<i00% 91,409 39,805 
Burglary and theft. 242,081 71,057 
Steam boiler ....... 65,485 5,510 
Engine and mach. .. 18,578 8,518 
Auto prop. damage.. 324,890 122,271 
Auto collision ..... 14,092 8,679 
Other P. D. and coll. 23,559 3,469 
EM ackaesnenwes $3,670,834 $1,329,221 


Employers Mut. Liab., Wis.—Assets, 
$17,162,871; inc., $1,591,315; unearned 
prem., $2,741,389; loss res., $196,739; liab. 
res., $1,235,078; comp. res., $8,438,568; sur- 





plus, $3,586,732; inc., $501,528. Experi- 
ence: 
Auto liability ...... $1,205,242 $ 545,634 
Other liability ..... 713,503 100,893 
Workmen’s comp. .. 9,168,619 4,226,451 
Pi ne ore 9,520 784 
BMEO: SHOES. 1s k,00 00000 12,698 1,495 
yt ye 7,981 2,223 
Burglary and theft. 5,182 574 
Auto prop. damage.. 393,408 155,074 
Auto collision ...... 132,670 78,091 
Other P. D. and coll. 186,692 22,321 
i | rr $11,835,515 $5,133,540 


Factory Mut. Liab., R. I.— Assets, $12,- 
900,386; ine., $822,653; unearned prem., 
$1,129,791; loss res., $95,852; liab. res., 
$2,808,009; guarantee fund (paid up), 





$250,000; surplus, $6,500,344; inc., $778,421. 
Experience: 
Auto liability ...... $2,315,872 $ 671,227 
Other liability ..... 6,291 73 
Burglary and theft. 13,300 386 
Auto prop. damage. 562,521 154,758 
Auto collision ...... 175,284 59,827 
| ers $3,072,768 $ 886,271 
Farmers Mut. Liab., Ind.—Assets, 





$446,957; ine., $80,150; unearned prem., 











$155,455; loss res., $7,556; liab. res., 
$57,685; comp. res., $66,944; surplus, 
$115,079; ine., $29,855. Experience: 
Net Prems. Losses Pd. 
PO | ee $ 14,672 $ 1,108 
Auto windstorm .... 2,799 320 
Auto liability ...... 81,961 43,391 
Other liability ..... 3,961 684 
Workmen’s comp, .. 116,868 60,041 
Occupational disease oe 
Plate glass—auto... oe 
Burg. & theft—auto 10,472 2,412 
Auto prop. damage. 48,702 14,822 
Auto collision ...... 65,821 48,833 
eee PB. Dike seccwccs 510 41 
ND vncchew eed en $ 347,523 $ 171,653 


Farmers Auto Inter-Ins. Exch., Cal.— 
Assets, $4,545,609; ine. $1,011,695; un- 
earned prem., $1,568,266; loss res., $260,- 
985; liab. res., $1,037,914; surplus, $1,200,- 











000; inc., $393,759. Experience: 
Net Prems. Losses Pé@. 
Auto liability ...... $2,639,947 $1,113,072 
Auto prop. damage. 791,655 370,689 
Auto collision ..... 1,782,961 909,650 
OSPF BUCO vcccces ‘ 645,643 177,016 
BE xiacncsaegen $5,860,206 $2,570,427 
Frankenmuth Mut. Auto., Mich.—As- 
sets, $296,152; inc., $538,555; unearned 
prem., $133,117; loss res., $11,788; liab. 
res., $49,474; surplus, $100,817;  inc., 
$35,675. Experience: 
Net Prems. Losses Pd. 
Auto liability ...... 94,642 $ 54,100 
WENO CURE caccseew <dsue 3,111 
Burglary and theft.. 14,736 2,422 
Auto prop. damage. 57,374 21,185 
Auto collision ...... 85,770 59,799 
Other auto fire..... 15,750 4,175 
MUON. sac dvacueurs $ 268,718 $ 145,014 


General Acci.—Assets, $36,628,611; inc., 














$2,520,692; unearned prem., $8,725,769; 
loss res., $898,775; liab. res., $7,264,771; 
comp. res., $3,524,683; capital, $550,000; 
surplus, $11,265,879; inc., $962,898. Ex- 
perience: 
Net Prems. Losses Pd. 
MOCCHIONE 2. ikcsccws $ 677,730 $ 225,816 
oo ee 426,150 156,382 
Auto liability ..... 9,193,056 3,336,874 
Other liability 1,605,709 419,768 
Workmen’s comp... 3,313,012 1,678,162 
Pilate lass ....5.. 193,219 91,993 
Burglary and theft 523,356 181,832 
Steam boiler ...... 77,150 4,257 
Engine and mach... 14,134 3,380 
Auto prop. damage 2,310,385 951,395 
Auto collision ..... 214,516 95,631 
Other P. D. and coll. 80,845 12,366 
POA Nkewigaawae $18,629,262 $7,157,856 
Government Employees, D. C.—Assets, 
$478,001; inc., $121,087; unearned prem., 
$248,502; loss res., $20,103; liab. res., 


$53,117; capital, $100,000; surplus, $52,317; 





dec., $18,226. Experience: 
Net Prems. Losses Pd. 
MMO DES cascscesen $ 25,896 $ 5,384 
MMLC THOTE .ckccscss 27,143 4,716 
MUTOH PIES. sks cceccs 7,632 5,949 
Auto liability ..... 169,327 43,190 
Auto prop. damage. 55,318 19,633 
Auto collision ..... 115,740 64,608 
P| Te $ 401,056 $ 143,480 


Guarantee of North Amer.—Assets, $2,- 
049,178; ine. $1,473; unearned prem., 
$142,468; loss res., $170,225; capital, $250,- 
000; surplus, $1,413,437; inc., $7,193. Ex- 
perience: 

Net Prems. Losses Pd. 





ere $ 153,487 $ 58,221 
| a RES ae ee 132,895 5,737 
WOM: Keatoveuseon $ 286,382 $ 63,958 


Hartford Accident—Assets, $75,689,963; 
inc., $7,425,583; unearned prem., $15,893,- 
820; loss res., $4,003,106; liab. res., $11,- 








326,961; comp. res., $10,615,393; capital, 
$3,000,000; surplus, $17,000,000; inc., 
$2,000,000. Experience: 
Net Prems. Losses Pd. 
MOIROME ioisicciswawiace $1,137,652 $ 498,864 
ee ee 56,997 33,372 
Auto liability ...... 10,252,175 4,440,065 
Other liability ..... 5,162,990 1,453,869 
Workmen’s comp. ..10,653,175 4,842,382 
2 5 er ee 2,287,907 612,718 
UES 555 00 0t0 bene 2,901,842 187,466 
ee er 472,288 200,988 
Burglary and theft. 1,649,403 451,488 
Auto prop. damage. 2,890,706 1,085,989 
Auto collision ..... 308,647 150,139 
Other P. D. and coll. 383,516 82,234 
EAVO BOOCK.. ..0c.0ce005 8,493 7,370 
Co res, $38,166,100 $14,046,944 
Highway Mut. Cas., Ill.—Assets, 


$75,075; ine., 7,079; unearned prem., $19,- 





855; loss res., $72; liab. res., $1,622; comp, 
res., $10,513; surplus, $39,249; dec., $6,609, 
Experience: 

Net Prems. Losses Pd, 





Auto liability ...... $ —1,423 472 
Workmen’s comp. .. 56,515 19,121 
Auto prop. damage. —389 619 
Auto collision ...... 140 547 
WONG cities cess $ 54,801 $ 20,845 
Hoosier Cas., Ind.—Assets, $1,232,052; 


inc., $134,988; unearned prem., $356,297; 
loss res., $303,148; liab. res., $226,257; 
capital, $200,000; surplus, $238,221; inc., 





$7,747. Experience: 
Net Prems. Losses Pd, 
Cee ee $ 342,862 $ 150,419 
Auto liability ...... 345,120 148,114 
Po. ee 33,665 9,531 
Pe | 42,033 6,202 
Auto tornado ...... 7,532 731 
Comprehensive .... 10,461 7,671 
Auto prop. damage. 158,606 68,735 
Auto collision ...... 162,309 81,060 
Spe $1,102,582 $ 472,468 





International Travelers, Tex.—Assets, 
$420,332; inc., $63,177; unearned prem.,, 
$13,092; loss res., $9,609; capital, $100,000; 
surplus, $41,054; ine., $17,015. Experi- 
ence: 

Net Prems. Losses Pd, 
Accident, health, non- 
canc. H. & A. ....$ 


96,182 $ 41,140 





Inter-State Business Men's Acci., Ia.— 
Assets, $523,603; inc., $19,202: unearned 
prem., $60,576; loss res., $63,215; surplus, 





$348,457; inc., $8,525. Experience: 

, Net Prems. Losses Pd. 
MOBIGONE oc cccsccae $ 228,439 $ 99,900 
MEU eoswewsmanes 213,133 96,948 

MORNE. 6 esac cenewes $ 441,571 $ 196,848 


Iowa Mut. Cas.—Assets, $277,153; inc., 





$41,060; unearned prem., $107,513; loss 
res., $11,001; liab. res., $62,387; surplus, 
$61,124; inc., $4,450. Experience: 
Net Prems. Losses Pd. 
fo SOOO eae $ 8,246 $ 4,392 
WORMMEO coccvncsves 1,233 235 
Auto liability ...... 119,225 35,070 
FIBtO MIOGE occas. 14,426 7,015 
Auto prop. damage. 51,515 20,525 
Auto collision ...... 40,766 20,032 
WENO FPO. oc kk ise 17,823 6,236 
AMtO Thelt .....0ccc» 12,896 2,648 
J) RNa ee $ 266,130 $ 96,153 


Iowa State Traveling Men’s—Assets, 
$469,663; ine., $27,623; loss res., $157,402. 
Experience: 

Net Prems. Losses Pd. 
Accident and health.$ 700,774 $ 559,961 





Jamestown Mut., N. ¥.—Assets, $2,242,- 
101; ine., $116,632; unearned prem., $608,- 
478; loss res., $20,871; liab. res., $392,644; 
comp. res., $382,362; surplus, $700,526; 
inc., $47,784. Experience: 











Net Prems. Losses Pd. 
Auto liability ...... $ 642,027 $ 200,678 
Other liability ..... 65,410 13,856 
Workmen’s comp.... 839,755 389,486 
Auto prop. damage. 183,459 70,054 
Auto collision ...... 10,976 4,645 
Other P. D. and coll. 1,624 612 
EE: ates weeda tive $1,743,251 $ 679,331 
Madison County Mut. Auto., Ill.—As- 
sets, $246,983; ine. $24,131; unearned 
prem., $36,950; liab. res., $60,908; surplus, 
$148,394; ine., $8,108. Experience: 
Net Prems. Losses Pd. 
Auto liability ...... $ 39,043 $ 23,586 
Auto prop. damage. 17,380 8,326 
Auto collision ‘ 65,518 55,164 
Other auto—fire and 
Sere 20,941 3,779 
RE na kites $ 142,883 $ 90,856 
Mass. Indem.—Assets, $1,121,593; inc 
$199,806; unearned prem., $263,855; loss 
res., $209,000; mnon-can. A. & H. res, 


$177,717; capital, $100,000; surplus, $326,- 
097; ine., $30,621. Experience: 

Net Proms. 
Accident and health.$ 308,868 ¢$ 


Losses Pd. 
185,679 





Non-canc, H. & A... 177,263 189,605 
TORR, vksssnran ncn $1,086,181 $ 375,284 
Medical Protective—Assets, $2,903,328; 

dec., $43,198; unearned prem., $536,804; 

liab. res., $1,415,148; capital, $300,000; 
surplus, $614,009; dec., $102,934. Experi- 


ence: 
Net Prems. Losses Pd. 


Other liability ..... $1,045,874 $ 479,033 





Mercer Cas., 0.—Assets, $1,086,509; inc., 
$37,495; unearned prem., $249,758; loss 
res., $36,353; liab. res., $223,795; capital, 





XUM 














72,468 


Ssets, 





6,848 


ine., 
loss 
plus, 


s Pd. 
4,392 

235 
5,070 
7,015 
0,525 
0,032 
6,236 
2,648 
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UNITED STATES GUARANTEE COMPANY 








49th Annual Statement, December 31, 1938 








ASSETS 
United States Government Bonds$ 4,742,122.27 





Dominion of Canada Bonds.... 123,015.92 
State and Municipal Bonds..... 649,640.02 
Railroad Bonds and Stocks..... 547,800.21 


Public Utility Bonds and Stocks. 1,293,471.91 
Miscellaneous Bonds and Stocks 5,682,579.46 





Tora. Bonps AND Stocks... .$13,038,629.79 
Cash in Banks. . . . $2,226,674.66 








Cash in Office..... 7,250.00 2,233,924.66 
Premiums, not over three months 
Sk a ag lea 644,774.26 
Reinsurance Receivable ....... 60,710.24 
Accrued Interest ............. 42,207.29 
Se NS 5 os cece ee ewes 43,308.08 
Torat ADMITTED ASSETS..... $16,063,554.32 








LIABILITIES 


Reserve for Unearned Premiums $ 2,889,429.52 
Reserve for Losses and Claims.. 2,993,917.75 
Reserve for Loss Adjustment 





i icxeeccatnns vowea 74,217.14 
Reinsurance Reserves ......... 951,889.01 
Commissions and Brokerage... . 138,460.28 
Federal, State and Other Taxes. . 327,397.35 
Accounts Payable ............ 25,342.76 
Voluntary Special Reserve..... 76,669.45 


Voluntary Contingency Reserve 1,250,000.00 





$ 8,727,323.26 
Capital Paid In. . .$2,000,000.00 








| ee 5,336,231.06 
Surplus to Policyholders....... 7,336,231.06 
Tora. LIABILITIES .......... $16,063,554.32 





Bonds and Stocks are valued in accordance with requirements of State of New York Insurance Department. 

On the basis of December 31, 1938, market quotations for all bonds and stocks owned, this company’s Total 
Admitted Assets and its Surplus would be increased by $213,552.82. 

Securities carried at $970,803.22 in the above statement are deposited as required by law. 





DIRECTORS 





A. M. ANDERSON, J. P. Morgan & Co. New York 
WM. HENRY BARNUM 

President, Continental Realty Investing Co., Inc. New York 
HENDON CHUBB, Chubb & Son New York 
PERCY CHUBB, 2np, Chubb & Son New York 
CLINTON H. CRANE, President, St. Joseph Lead Co. New York 
D. ROGER ENGLAR, Bigham, Englar, Jones & Houston New York 


WILLIAM A. HAMILTON Hamilton, Ont. 


ROBERT A. LOVETT, Brown Brothers Harriman & Co. New York 
GARRISON NORTON, Arthur Young & Co. New York 
JUNIUS L. POWELL, Chubb & Son New York 
GEORGE H. REANEY, President New York 
REEVE SCHLEY, Vice-President, Chase National Bank New York 
J. Y. G. WALKER, Walker Bros. New York 








HOME OFFICE 
90 John Street 
New York, New York 


WASHINGTON SERVICE BUREAU 
Shoreham Building 
Washington, D. C. 


WESTERN DEPARTMENT 
Insurance Exchange Bldg. 
Chicago, Ill. 


SOUTHERN DEPARTMENT 
Hurt Building 
Atlanta, Ga. 
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$250,000; surplus, 
Experience: 


$242,819; inc., $31,286. 





Net Prems. Losses Pd. 

PIRES cvkcksan nhs 3 5,206 188 
‘Auto liability ...... 299,142 151,353 
Other liability ..... 2,669 20 
DMD DS: civtncveus 24,003 9,724 
OD. ee ee 5,100 323 
PERL BIRSS. iccaccne 11,183 5,612 
Auto and theft..... 22,608 5,103 
AMtO COP. ..csvcvecss 3,575 737 
Se ee ee 4,576 6,372 
Auto prop. damage. 117,653 56,277 
Auto collision ...... 60,242 27,203 
Other P. D. and coll. | a 
ROU 455855505 05% $ 555,967 $ 262,912 


Michigan Surety—<Assets, $773,943; inc., 











$51,125; unearned prem., $100,902; loss 
res., $37,435; capital, $300,000; surplus, 
$302,266; ine., $50,807. Experience: 
Net Prems. Losses Pd. 
POG. Avscatasuce $ 22,998 $ 30,400 
os a ee eee Tee 157,497 3,201 
il? | eee rr * $ 180,495 $ 27,199 
Mid-Western Cas., Ia.—Assets, $119,- 
870; inc., $3,026; unearned prem., $26,655; 
loss res., $22,446; liab. res., $5,710; sur- 
plus, $53,511; dec., $1,796. Experience: 
Net Prems. Losses Pd. 
ROTRROOE kas cncdcees $ 50,385 $ 22,763 
Auto liability ...... 17,975 5,611 
Other liability ..... 1,321 422 
Burglary and theft. 4,801 429 
Auto prop. damage. 12,302 3,463 
Auto collision ...... 19,511 7,295 
Other P. D. and coll. 1,873 351 
Other BUtlLO. .cicccevs 20,074 5,750 
| eer rete oe $ 128,244 $ 46,087 





Motor Indem., Ind.—Assets, $1,806,663; 





dec., $282,420; unearned prem., $889,690; 
loss res., $159,260; liab. res., $4,500; sur- 
plus, $635,501; inc., $266,356. Experience: 
Net Prems. Losses Pd. 

Auto liability ...... z 8,980 $ 799 
Auto prop. damage. 3,972 596 
Auto collision ..... 589,591 836,601 
Co 312,203 218,265 
WOES 5 c5shs eoaeee $ 914,746 $1,056,261 
Motor Vehicle Cas., Ill.—Assets, $1,036,- 





144; inc., $30,787; unearned prem., $380,- 
869; loss res., $14,800; liab. res., $229,398; 
eapital, $200,000; surplus, $143,419; inc., 
$66,647. Experience: 
Net Prems. Losses Pd. 
Auto liability ...... $ 381,620 $ 182,303 
ea 47,088 6,844 
Auto prop. damage. 148,435 47,819 
Auto collision, P. G.- 
towing & compre- 
RROD 2 5c5%5 aon 156,738 120,751 
Other auto, fire and 
windstorm 37,622 9,966 
WOIRE) és ka kanuaees $ 771,503 $ 367,683 


Mutual Benefit H. & A.—Assets, $7,469,- 


085; inc., $1,418,541; unearned prem., $1,- 
646,473; loss res., $3,219,800; non-can 
A&H res., $291,491; surplus, $600,000; inc., 
$100,000. Experience: 

Net Prems. Losses Pd. 
DOPIBORE  os.540 486% $11,669,602 $5,364,299 


National Protective, Mo.—Assets, $558,- 
898; inc., $98,481; unearned prem., $230,- 


536; loss res., $69,575; capital, $25,000; 
surplus, $180,889; ine., $15,594. Experi- 
ence: 

Net Prems. Losses Pd. 
ROOVEORE «6426 c00cses $ 385,204 $ 91,062 
os een see 208,213 60,338 


New Century Cas., Ill.—Assets, $602,- 
176; inc., $14,022; unearned prem., $196,- 
578; loss res., $17,408; liab. res., $48,292; 





capital, $200,000; surplus, $101,299; inc., 
$15,389. Experience: 
Net Prems. Losses Pd. 
Auto liability ...... $ 123,576 $ 45,289 
eee 272,261 138,179 
Auto prop. damage. 40,061 19,703 
Auto collision ...... 2,738 1,619 
| errr or $ 438,636 $ 204,790 


Northwestern Natl. Cas., Wis.—Assets, 
$1,573,664; inc., $83,519; unearned prem., 
$403,077; loss res., $39,810; liab. res., $335,- 





794; capital, $200,000; surplus, $480,248; 
inc., $64,472. Experience: 
Net Prems. Losses Pd. 
Auto liability ...... $ 541,078 $ 288,981 
Auto prop. damage. 217,792 88,272 
Auto collision ..... 21,715 7,589 
Other P. D. and coll. 24,201 3,953 
EN saccanmankon $ 804,786 $ 388,795 


No. Amer. Acci., Ill.—Assets, $3,225,643; 
inc., $235,894; unearned prem., $1,306,717; 





loss res., $467,068; capital, 
plus, $506,415; inc., $100,056. 
Net Prems. 


Accident & health. .$1,411,158 


Ocean Accident—<Assets, 
inc., $838,379; 
loss res., $854,791; liab. res., 
comp, res., $3,790,182; 
surplus, $4,356,635; inc., 
rience: 


Net Prems. 


unearned prem., 


capital, 
$781,513. 


$400,000; sur- 
Experience: 


Losses Pd. 
$1,427,576 


$18,530,769; 


$9,269,875; 
$2,950,022; 

$850,000; 
Expe- 


Losses Pd. 





PS | i $ 432,378 $ 181,778 
SENEEN: 2 Scsin & p's Kini’ 194,610 119,674 
Auto Mability ...... 2,172,334 864,174 
Other liability ..... 1,231,170 360,671 
Workmen’s comp. .. 2,803,064 1,373,564 
ch i 295,667 96,824 
i re 108,627 11,599 
PISt® MIABS ..i<sv0s 164,577 68,993 
Burglary and theft. 433,726 108,396 
Steam boiler ....... 355,220 26,723 
Engine and mach. .. 245,718 96,032 
Auto prop. damage.. 634,003 244,507 
Auto collision ...... 25,516 9,207 
Other P. D. and coll. 5,410 5,912 
2. | i eres ee ety nes 2,615 
COUR). écsawexsueces $9,152,019 $3,570,669 
Ohio Cas.—Assets, $7,135,082; inc., $1,- 
133,674; unearned prem., eon loss 
res., $421,878; liab. res., $1,575,874; capi- 
tal, $600,000; surplus, $1,000,000;  ine., 
$191,878. Experience: 
Net Prems. Losses Pd. 
Aveident 2.2.65. s.80 $ 23,210 § 3,071 
Other liability ..... 299,379 74,273 
a ee ee 191,928 8,867 
ES hes dah awe sx 257,774 2,129 
Pilate glass ...<.... 132,642 56,206 
Burglary and theft. 169,085 25,893 
Other P. D. and coll. 27,156 6,467 
All automobile ..... 4,606,014 1,743,780 





Total 





Ohio Farmers Indem.—Assets, 


563; inc., 


$147,003; unearned prem., 


$1,920,686 


$1,424,- 
$287,- 














230; loss res., $57,368; liab. res., $396,238; 
capital, $200,000; surplus, $460,518; inc., 
$83,319. Experience: 
Net Prems. Losses Pd. 
AOOIBORE 64662 s0r%en $ re 
Auto liability ...... 518,941 $ 162,151 
Other liability ..... 12,543 1,398 
PIUMte BIOSS .46<s60 5,192 1,510 
Burglary and theft. 4,200 488 
Auto prop. damage. 204,909 86,894 
Other P. D. and coll. 394 69 
PN: Ci ced dae ener $ 748,733 $ 252,512 
Royal Indem., N. Y.—Assets, $31,843,- 
601; inc., $2,853,375; unearned prem., $5,- 
976,164; loss res., $2,095,787: liab. res., 
$5,425,040; comp. res., $5,187,098; capital, 
$2,500,000; surplus, $2,500,000. Experi- 
ence: 
Net Prems. Losses Pd. 
| ee $ 224,314 $ 92,735 
ee er 32,413 19,806 
Auto liability ...... 4,230,897 2,047,507 
Other liability ..... 1,873,562 591,273 
Workmen’s comp... 3,352,452 1,478,185 
PS ssc red wenn 596,569 114,561 
LL: are 407,307 49,778 
Pinte Glass .. 0s... 243,177 89,156 
Burglary and theft. 650,477 161,812 
Steam boiler ....... 288,850 21,932 
Engine and mach... 104,753 29,215 
Auto prop. damage. 1,206,657 460,928 
Auto collision ..... 48,960 29,339 
Other P. D. and coll. 120,244 9,840 
WORE vince casee $13,380,632 $5,196,067 


Shelby Mut. Pl. Gl. & Cas., O. 
unearned prem., 


$1,554,670; inc., 
$687,185; loss 
$225,033; surplus, 
Experience: 


$121,848; 
res., $43,715; 


Net Prems. 


$478,939; inc., 





Assets, 


liab. res., 
$43,806. 


Losses Pd. 
$ 245,719 
9,836 
237,146 

7 


91,112 
861 





Auto liability ...... $ 537,906 
Other liability ..... 45,960 
PIRES SIMBS. 2.050000 468,430 
Tor. & comprehen.._......... 
Auto prop. damage. 220,919 
Auto collision ..... 1,390 

| nes $1,274,607 


State Auto., Ind. — Assets, 
inc., $288,312; unearned prem., 
loss res., $197,155; liab. 
surplus, $1,250,000; inc., 
perience: 

Net Prems. 


Auto liability ...... $1,231,275 


res., 
$150,000. 


$ 584,954 


$4,329,713; 
$1,272,872; 

$647,850; 
Ex- 


Losses Pd. 
$ 619,311 
$25,442 
448,258 
67,771 





Auto prop. damage. 492,953 
Auto collision ...... 645,222 
Other P. D. and coll. 254,716 

DE bessaescccee $2,624,166 


$1,460,782 


Security Taxpayers Mut., N. Y.— Assets, 


$380,842; inc., $48,897; 


unearned prem., 





$154,449; 
$32,527; 


liab. 
dec., 


$182,832; surplus, 

$11,601. Experience: 
Net Prems. Losses Pd. 

amas $ 316,528 $ 109,331 


res., 


Other liability 

Suburban Auto., Ill—Assets, $590,017; 
ine., $66,619; unearned prem., $170,660; 
net unpaid claims, $121,361; capital, $200,- 
000; surplus, $71,186; ine., $5,276. Ex- 
perience: 





Net Prems. Losses Pd. 








MEO TOG: 56% 400 saan $ 14,532 $ 3,740 
BUCO TROLE wc ccccccs 17,403 1,618 
Auto windstorm..... 1,961 1,190 
Auto liability ...... 172,111 55,917 
Comprehensive 15,957 3,599 
Pinte GIGS ..cccess 2,062 1,634 
Auto prop. damage. 75,368 25,041 
Auto collision ...... 47,523 26,931 
MMO: GAING.. occ swans 1,268 490 
| er er $ 348,189 $ 120,163 
Sun Indem. of N. Y.—Assets, $6,439,- 
192; ine., $276,809; unearned prem., $1,- 
440,186; loss res., $254,362; liab. res., 
$1,102,873; comp. res., $598,145; capital, 
$1,000,000; surplus, $1,620,124; inc., $436,- 
684. Experience: 
Net Prems. Losses Pd. 
BORER cick cdneeae $ 90,198 $ 41,422 
eer errr re 33,319 13,002 
Auto Uability ...... 1,145,977 602,586 
Other liability ..... 408,006 136,758 
Workmen’s comp. .. 602,644 277,565 
os eee i Cer ae 36,876 7,676 
oT Pe Pere 56,473 40,359 
PIRte BIRES .cssces. 79,147 32,667 
Burglary and theft. 160,345 44,274 
Auto prop. damage. 447,851 202,901 
Auto collision ...... 19,025 7,785 
Other P. D. and coll. 6,868 1,660 
TORR ccascaskanee $3,086,729 $1,408,655 
Sunset Cas., Wash.—Assets, $207,510; 





inc., $207,510; unearned prem., $3,257; loss 
res., $1,639; capital, $100,000; surplus, 
$101,048; ine., $101,048. Experience: 

Net Prems. Losses Pd. 
Accident & health..$ 19,583 $ 2,861 


Tenn. Auto—Assets, $561,128; inc., 
$82,921; unearned prem., $182,390; liab. 
res., $48,350; capital, $101,000; surplus, 
$202,741; inc., $165,782. Experience: 

Net Prems. Losses Pd. 
eee Te $ 16,727 $ 
Auto liability ...... 219,667 
Auto prop. damage. 
Auto collision ...... 19,282 
OCHOP BUtO. 6..ccicices 1,602 769 





(oo) ee err $ 370,220 $ 145,258 


Trinity Universal, Tex.—dAssets, $6,- 





003,066; inc., $730,408; unearned prem., 
$2,136,723; loss res., $221,534; liab. res., 
$923,493; capital, $1,000,000; surplus, $1,- 
345,405; ine., $414,686. Experience: 
Net Prems. Losses Pd. 
Other fire lines..... $ 571,911 $ 252,531 
Auto liability ..... 1,329,982 673,169 
Other liability ..... 124,33 53,606 
ee 29,779 9,467 
ig STE Te 271,064 9,542 
gO. Saar 185,416 66,593 
Burglary and theft. 39,968 9,243 
BCG BPO. 6cccess 238,787 135,627 
pS are 203,875 61,641 
Auto prop. damage. 481,214 215,377 
Auto collision ...... 541,300 287,775 
Other P. D. and coll. 21,819 1,593 
CRROP ROTO: 00 essen 65,608 36,074 
ore $4,105,053 $1,812,238 


Truck Ins. Exch., Cal.—Assets, $783,- 
377; ine., $203,163; unearned prem., $138,- 





201; loss res., $69,970; liab. res., $293,820; 
surplus, $210,060; inc., $58,902. Experi- 
ence: 
Net Prems. Losses Pd. 
Auto liability ...... $ 581,798 $ 227,959 
Auto prop. damage. 249,342 126,961 
Auto collision ...... 93,409 36,898 
Other SE60 6cskcees 103,896 33,660 
| ee En $1,028,445 $ 425,478 


Virginia Surety—Assets, $334,404; inc., 
$29,135; unearned prem, $6,155; liab. res., 
$3,619; capital, $260,000; surplus, $59,888. 
Experience: 

Net Prems. Losses Pd. 





Auto liability ......$ 3,204 $ 5,180 
3 MeL Ee 3,730 ree 
i! ee 8,512 2,476 
Auto prop. damage. 679 664 

| oscccampe SERET Ss 8,320 

United States Guar.—dAssets, $16,063,- 
554; inec., $2,037,806; unearned prem., 
$2,889,430; loss res., $595,038; liab. res., 
$2,234,988; comp. res., $163,892; capital, 





LEGISLATION 


Georgia—A senate bill gives the insur- 
ance commissioner regulation of health 
and accident rates. 

Indiana—A claim adjuster employed 
in Indiana would have to be an attor- 
ney under the terms of house bill 493 
which is now before the state legisla- 
ture. 

A bill to repeal the state working 
men’s compensation rating bureau act 
has been introduced in the senate. 

Michigan—The bill liberalizing the oc- 
cupational disease act was reported by 
the labor committee with only minor 
amendments but was defeated by a sub- 
stantial margin after lengthy arguments. 
The adverse vote eventually was recon- 
sidered and the bill tabled. Still later 
the bill was returned to the labor com- 
mittee where it may either be rewritten 
or pigeonholed. 


Minnesota—Senate bill 276 provides 
for sweeping increases in compensation 
insurance benefits. If enacted, it would 
force an increase of 10 percent in rates, 
it is estimated. 

Montana—Agents are working against 
several legislative proposals, including 
S.B. 182 creating a compulsory automo- 
bile liability fund by charging an addi- 
tional license fee of $10. 

New York—The New York senate has 
passed a bill permitting political subdi- 
visions to bring policemen within the 
compensation act. 

Ohio—New bills require the filing of 
automobile rates with the insurance su- 
perintendent; exempt hospitalization and 
medical service companies from $50,000 
asset requirements; exempt non-profit 
hospitals from insurance laws; permit 
purchase of liability insurance on school 
buses; require $50,000 surplus for licen- 
sing of mutual companies. 

Wyoming—A monopolistic state bond- 
ing fund bill was killed. 





Develop High-Low Specialists 

Casualty companies find that since the 
advent of retrospective rating they are 
being called upon to an increasing extent 
to get up exhibits for assured or pros- 
pects who are not seriously interested in 
going on the so-called high-low plan, but 
are mildly interested in seeing how it 
would come out so far as they are con- 
cerned. Of course, there has been a real 
increase in the actual use of retrospec- 
tive rating, but there has been an even 
greater increase in the demand to have 
blue prints made without any real in- 
tention to go on the retrospective basis. 
Some of the casualty companies main- 
tain a special department for handling 
retrospective rating deals and proposals, 
so that quite a corps of experts is being 
developed. 











$2,000,000; surplus, $5,336,231; inc., 
$1,082,933. Experience: 
Net Prems. Losses Pd. 
MUNIN os 6560's vraie-4 424 $ 2,316 $ 937 
Auto liability ...... 1,796,242 759,579 
Other liability ..... 728,343 239,819 
Workmen’s comp. .. 126,297 75,047 
a er 743,085 204,135 
OO sevens 1,137,632 24,233 
Plate glass ........ 31,591 16,523 
Burglary and theft. 331,361 104,308 
Auto prop. damage. 484,077 218,408 
Auto collision ...... 30,807 9,511 
Other P. D. and coll. 51,491 12,079 
MN. 4% kv aaeenees $5,462,242 $1,664,579 
Virginia Auto Mut.—Assets, $273,471; 
inc., $86,423; unearned prem., $92,653; loss 
res., $7,216; liab. res., $60,313; capital, 
$13,700; surplus, $66,515; ine, $38,381. 
Experience: 
Net Prems. Losses Pd. 
Auto liability ...... $ 139,548 $ 39,198 
MUGS BHO ocdcciias 3,941 63 
MMOO CROTE cc ccccics 351 15 
Auto prop. damage.. 60,599 19,463 
Auto collision ...... 4,068 788 
MD. vveeciveccses 2,067 1,094 








Total .....cceeee-§ 310,611 § 60,620 





XUM 
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CASUALTY 





WORKMEN'S COMPENSATION 





National Council Seeks 
Colorado Rate Revision 


DENVER—A request for revision of 
workmen’s compensation rates has been 
filed with the Colorado industrial com- 
mission by the National Council on 
Compensation Insurance. The bureau 
appointed a committee from the Colo- 
rado Association of Insurance Agents to 
support the move. Representatives of 
the National Council and members of 
this committee will present details of 
the proposed revision before the com- 
mission. Members of the committee are: 
D. U. Hampton, Colorado Springs, 
chairman: E. G. Middlekamp, Pueblo, 
and Herbert Fairall, Denver. 

The loss ratio for smaller risks in 
Colorado now exceeds that of larger 
risks, according to C. J. Haugh, actuary 
National Bureau of Casualty & Surety 
Underwriters. To overcome this in- 
equality, the bureau requests the col- 
lection of a loss constant on risks with 
annual premium under $500. This would 
total $10 on manufacturing risks and $5 
on all others except contracting and 





mining, where no constants are appli- 
cable. 

The proposed loss constants would 
bring in Colorado a reduction in pro- 
posed manual rates of 1.8 percent on 
manufacturing and 2.5 percent. on all 
others except contracting and mining. 
The loss constants would be accom- 
panied by offsets in manual rates of in- 
dustry groups affected so the printed 
rates for the manufacturing group would 
be increased an average of % of 1 per- 
cent and those for the all-other-group 
classification about 1.7 percent. 





Stirrat Heads California Fund 

J. C. Stirrat Who has been active in a 
railroad workers local union, has been 
appointed manager of the California 
compensation fund. He succeeds C. B. 
Day who is stepson of former Governor 
Merriam. 





Liberalization Urged in Report 
BOSTON—Broad liberalization of 
the Massachusetts compensation law is 
advocated in the report of a special leg- 
islative commission created by the last 
legislature to make a special study. An 
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assigned risk pool is recommended 
where an employer has been refused by 
two companies. 

Surety bonds or an indemnifying con- 
tract for employers without compensa- 
tion cover is suggested. Occupational 
disease protection where workers are ex- 
posed to silicosis is recommended. A 
minority report advocated a compulsory 
law and a state fund. 


CHANGES 


New Amsterdam Makes Changes 


Carlos C. Boaz, state agent of the 
New Amsterdam Casualty for six years, 
with headquarters in Peoria, has been 
transferred to Chicago as manager of 
the bond department just organized in 
the branch office. He has been with 
the company about 16 years. Mr. Boaz 
is succeeded as state agent by H. M. 
Ohslund, with headquarters in Chicago. 
He goes from the Employers Liability 
at Omaha, with which he was connected 
10 years. R. E. Dolmetsch, claim man- 
ager at Ft. Wayne, Ind., was _ trans- 
ferred to Chicago as assistant to Harry 
E. Walsh, claim manager in the branch. 








Travelers New Texas Setup 


The Travelers has opened a branch 
office at Houston, Tex., to handle all 
business in that district. Robert Leiper 
is manager of the fire department, Ray 
B. Moses of the casualty department and 
Tom Raines of the life department. 

Harlin Winn, formerly assistant man- 
ager at San Antonio, under the Dallas 
branch, has been made manager there 
and will have charge of all south Texas. 
The Dallas branch office, it is under- 
stood, will devote more time to organ- 
izing the Panhandle and west Texas. It 
is understood a district office will be 
established in the Panhandle shortly. 





Snyder to Royal Indemnity 

Eugene W. Snyder, special agent in 
charge of the Omaha service office of 
the Hartford Accident for seven years, 
has been appointed assistant production 
manager of the Royal Indemnity in New 
York. Ray Lawton, with the Hartford 
Accident in Kansas City, succeeds Mr. 
Snyder in Omaha. 

Fifty of Mr. Snyder's business asso- 
ciates gave a dinner for him Monday 
evening in Omaha. : 

Mr. Lawton has been covering west- 
ern Kansas. He has been with the com- 
pany 18 years, and was in Oklahoma 
City as special agent for several years 
before going to Kansas. 





Rechtiene Special Agent 


_J. E. Rechtiene has been named spe- 
cial agent of the Twin Cities office of the 
Maryland Casualty in Minneapolis. He 
has been a supervising payroll auditor 
in the Twin Cities office for the last 
three years. He has been with the 
Maryland since 1929, previously as a 
payroll auditor in the Chicago office. 


Charles E. Sprague Is Retiring 

Charles E. Sprague, assistant secre- 
tary in the accident and liability depart- 
ment of Aetna Life, has retired after 34 
years service. 





Anchor Names Dobson Smith 


The Anchor Casualty of St. Paul has 
appointed Dobson Smith & Co., Helena, 
general agents for Montana. J. M. So- 
gard, who has been special agent of the 
Anchor in Montana will become affili- 
ated with the agency. 





United Employers Appointments 
The United Employers Casualty of 
Houston, Tex., has appointed H. Eco- 
nomidy comptroller and A. V. Cross Jr. 
assistant comptroller. Mr. Economidy 


‘was formerly with Lloyds America of 


San Antonio. 





Churchill B. Knox, 63, Kansas City 
me for the North American Accident, 
died. 





ASSOCIATIONS 


Miller Heads Michigan Group 

The Casualty & Surety Executives As- 
sociation of Michigan at the annual meet- 
ing elected new officers: C. L. Miller, 
manager Detroit branch Standard Acci- 
dent, president. R. B. DeVore, special 
agent in charge of Detroit office Hart- 
ford Accident reelected vice-presndent, 
and W. O. Gamble, assistant manager 
Zurich, was elected secretary-treasurer, 
Mr. Miller formerly was secretary-treas- 
urer. 








Webster Is Elected President 
BOSTON.—The Surety Underwriters 
Association of Massachusetts elected 
officers: President, H. M. Webster, 
Maryland Casualty; vice-president, 
Charles Clark, Massachusetts Bonding; 
treasurer, G. W. Berry, Massachusetts 
3onding; secretary, C. E. Megargel, 
Fidelity & Deposit; executive committee, 
F. B. Hammond, American Surety; L. 
W. Moore, Fidelity & Deposit; C. B. 


Bristol, Century Indemnity; J. P. 
Parker, O’Neil & Parker, and F. M. 
Babson. 





McCarroll Heads Adjusters 


J. R. McCarroll, Jr., has been elected 
president Arkansas Casualty Adjust- 
ment Association. Vice-president is 
James Harris and secretary-treasurer is 
W. H. Martsolf. 





National defense was discussed by 
Major H. D. Bagnall before the Oregon 
Casualty Adjusters Association in Port- 
land. 





Hearing Held in Virginia 
on Truck Rate Revision 
RICHMOND, VA.—Witnesses testi- 


fying before the state commission in an 
investigation of long haul truck liability 
and property damage rates declared 
truck operators in Virginia pay higher 
rates than in neighboring states. V. R. 
Goode, Richmond attorney representing 
Pennsylvania Casualty, who submitted 
recommendations for revision of present 
rates, said many truckmen who operate 
in Virginia obtain their insurance out- 
side the state at much lower cost. He 
suggested several possible plans for re- 
vision. One would base the rate on the 
average between the highest and lowest 
rate zone in which a truckman operates, 
instead of the two highest rated zones 
as under the present system. 

C. M. Chichester, special assistant at- 
torney general, said he would take a 
neutral position unless the evidence indi- 
cated that certain changes and revisions 
might be necessary. He suggested that 
Mr. Goode’s recommendations be taken 
as a starting point from which to weigh 
the evidence. It was brought out that a 
truckman operating between Richmond 
and New York had to pay $1,150 insur- 
ance in a year, whereas a truckman op- 
erating from a point in North Carolina 
would pay only $600. Local truckmen, 
operating within a radius of 50 miles, 
are permitted to go outside the area at 
times without paying a higher rate. 
Commissioner Ozlin asked Mr. Goode if 
he thought this regulation was abused. 
[he attorney said he believed that it 
was, although he did not have evidence 
to support the statement. 

_G. A. Peery, statistician of the Vir- 
ginia department, gave experience and 
loss records with respect to truck car- 
riers. T. J. Moore, Richmond attorney. 
appeared for the National Bureau of 
Casualty & Surety Underwriters. I. S. 
Markel represented the American Fidel- 
ity & Casualty. A number of mutuals 
were also represented at the hearing. H. 
L. Callanan appeared as an observer for 
the interstate commerce commission. 





California is requiring public weigh- 
masters in the various cities and com- 
munities to post a $1,000 surety bond. 





XUM 


ee ee ee ee 


February 23, 1939 AGNATIONAL UNDERWRITER CASUALTY 31 


SSS a 


1930 | ACCIDENT AND ur ALTH Boece Fem ely tag Await Decision in 
_ — =. husiness Tast year, necessitating Isr-| N. Y. Lloyds Suit 
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York banks and trust companies and 





























ae A new sickness reimbursement form | Speak at St. Louis Course peorree — of California here as accident their directors for alleged violation of 
se aye FT : . : ates and health manager for Missouri and he insurance law requiring fidelity cov- 
Cial is being introduced in Canada, effective ST. LOUIS—Gale F. Jol ” Meeaien.. ie. Cemainbiin Been too the insurance law I g y co 
art- March 1, by companies writing over 70] °°" =™ © he Me . amg poet SRSSS. Mae TROLS UNO BAS CCH MAS | rage of New York banks to be carried 
ent, percent of the business in the Dominion, | ™@nager ipeipcesi nag Man Lite, spoxe | manager im Kansas City for the Inter- | in companies licensed in New York 
ger as a result of the work of the Sickness on group coverage, discussing the vari- | state Business Men’s Accident, has been | state. The nae have been getting their 
rer, Insurance Committee, a voluntary asso- | °US types of protection and explaining with that company 13 years. insurance from London Lloyds. Attor- 
eas- ciation of companies. Payment of hos- the contact, at the St. Louis Accident & neys for the defendant banks filed their 
pital, nurse and surgical benefits no Health Association's school. On Feb. Ww ? ee — briefs last Saturday and the plaintiff has 
longer depends upon whether weekly or 24, August Kern, Jr., Sé Louis general arns Against Socialized Medicine until the end of this week to make re- 
monthly indemnity is payable, but may | 2gent Continental Casualty, will discuss MILWAUKEE—Socialized medicine | sponse. 
be secured on a separate basis, with to-| the various types of hospitalization in- | wil! not solve the country’s health The banks that are named are Empire 
fers tal disability as the only condition. Ac- | S¥rance and differences in coverages. problems, James O. Kelly, secretary | Trust, Central Hanover Bank & Trust, 
ted cident disability is excluded. nell ‘ ; Milwaukee County Medical Society,| Brooklyn Trust, Corn Exchange Bank 
ter, The standard endorsement provides Dwinell on Trip to East told the Milwaukee Accident & Health | & Trust, and Irving Trust. A demand 
nt, for hospital indemnity and nursing fees F. E. Dwinell, who recently was ap-| Association. He warned against the | is made that the defendants make an ac- 
ng; up to 90 days, either scheduled benefits | pointed regional sales manager for plan of displacing family doctors by | counting and that the directors be com- 
“tts or blanket reimbursement for surgical | Massachusetts Accident in Chicago, | government physicians under a system | pelled to return to the banks all sums 
xel, operations, $10 for anaesthetist fee, $10 | with headquarters in the V. H. Haw- of compulsory health insurance. paid to Lloyds as premium. __ 
ee, for x-ray examination for diagnostic | kins & Associates general agency, is on It is understood that Corn Exchange 
LE. purposes, with a total of $25 for all|a four weeks trip through the east, ' 3ank for the past several years has paid 
B x-rays and $10 for operating room. Ve-| preparatory to finally settling down at National Finance Health & Accident | premiums of about $380,000 to Lloyds 
. Association of Omaha has been incor- | ° “ sited las > . 
P. nereal diseases are excluded. the Chicago office. porated by D. S. Krause, E. C. Pilcher, | 2"4_ has received claim payments of 
M. j The hospital and nurses fees are writ- V. H. Hawkins & Associates are! J. K. Ringwalt and others. ~  " | $464,000. 








ten for amounts ranging from $10 per 
month to $7 per day. For $5 per day, 
hospital, the annual premium, ages 18- 
50, is $7 and ages 51-60, $9.80. For nurse 


DEPENDABILITY 
SPEED 


ted it is $2.80 and $4.20, respectively. For 
st- surgical fees on a $5 to $100 schedule, 
is premiums are $3 and $4. For blanket 
is surgical fees, written with limits of $50 


to $250, the premiums for the latter 
amount are $9 and $12. For anaesthetist, 
operating room and x-rays, they are $2 


by and $3. 
on Rates for weekly indemnity sickness 
t- insurance also have been substantially 


increased. It is written under three 
forms, the maximum benefit form, pay- 
ing weekly indemnity for 52 weeks, 
house confinement not required ; house 
confinement form, and minimum benefit 
form, paying monthly indemnity for six 








ti- months, house confinement not required. When traction lines break, tratfic 
The committee had previously issued ° 

“a forms standardizing “industrial” sickness and transportation are halted and 
ad policies, which were put into effect in ° . 
i January. speedy repairs are essential. 
R. 
ig Lloyd, Exline Talk at Columbus In plat s 
z e glass replacements split 
; COLUMBUS, O—At the annual P g P » 
te. meeting of the Columbus Accident & seconds count. People today expect 
t- Health Association Superintendent - i 
a Lloyd spoke and Fred M. Exline, Co- faster, better service and that is exactly 
2 lumbus manager Connecticut General, ~ a 
ss spoke on “Three Selling Points.” what the American Glass Company 18 
st . 
"1 — er ee keyed to give the assured who has a 
" The “Past Presidents Dinner” May plate glass loss. 

17 will usher in the annual convention 
a of the Industrial Insurers’ Conference, , . 
: which will meet at Edgewater Gulf Ho- Such service hes helped build this 
; tel, Edgewater, Miss., May 18-20. The A z . 
dinner will be presided over by Senior organization to its present enviable 


Past President C. A. Craig, National 
x Life & Accident of Nashville, and will 
be in the form of a testimonial to those 
who have guided the destinies of the 
Conference, The past presidents, in 
addition to Mr. Craig, include P. M. 
Estes, Life & Casualty of Tennessee, 
‘ J. R. Leal Interstate Life & Accident 
of Chattanooga, B. L. Tatman of the 


position of outstanding leadership in 
the Chicago plate glass replacement 
field. 


Avail yourself of our exceptional 


j Reliable Life & Accident of St. Louis, ; 

t A. B. Langley Carolina Life of Colum- service. 
> bia, S. C., G. R. Kendall Washington 

’ National of Chicage, E. T. Burr of the 

5 Durham Life of Raleigh, W. Peyton 

t Jones, Bankers Health & Life of Macon, 

: and O. E. Starnes Imperial Life of 


PHONE MOHAWK {100 


Asheville. President Frank P. Sam- 
ford of the Liberty National of Birm- 
ingham is present president. 
‘ Committee chairmen named by Presi- 
, dent F. P. Samford are: Program, C. A. 
Craig, National Life & Accident; good 


of the conference, J. D. Morse, Home a 

State Life of Oklahoma; statistics, a RECOGNITION MERITED BY 
T. Weaver, Bankers Health & Life; - 
auditing, W. B. Clement, Pilot Life; OUR SERVICE 


credentials, J. H. McCrary, Southern : : G 
Life & Health: law; P. M. Estes, Life 1030:'42 NORTH BRANCH STREET: CHICAGO 
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INSURANCE MEN! 


SOMETHING 
TO BE LOOKED INTO 


BEAUTY SHOP 


MALPRACTICE INSURANCE 
A NECESSITY 


A. F. SHAW & CO. 


Phone Wabash 1068 
INSURANCE EXCHANGE -- - 





CHICAGO 











SEABOARD SURETY CO. 


FIDELITY ano SuRETY Bonps - Caprtrac $1,000,000 
Cc. W. FRENCH, PRESIDENT 


80 John Street, N. Y. - BEekman 3-7345 











AGENTS Attention ....... 


Do you want a connection with a conservative stock casualty 
company operating in Delaware, Ohio, Michigan, Pennsylvania 
and Virginia—a company that is fi nancially solid and that has 
shown a steady increase in assets since its beginning? If so, 
write for agency information. 


PENNSYLVANIA CASUALTY COMPANY 


Lancaster, Pennsylvania 
ASSETS $730,904.00 
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NEWS OF CASUALTY COMPANIES 





Fireman's Fund Indemnity 
Reports Good Increases 


Fireman’s Fund Indemnity increased 
policyholders’ surplus $452,000, reserve 
tor unearned premiums $102,000 and to- 
tal assets $1,015,000, its annual report 
shows. Policyholders’ surplus is now 
$3,881,000 and assets $10,742,000. If se- 
curities were valued at market basis the 
surplus and assets would both be $182,- 
000 greater. 

Premiums written were $5,685,009, 
about 2% percent below 1937, the reduc- 
tion being principally in automobile lia- 
bility. Net gain from underwriting was 
$59,000 while income from investments, 
after allowance for income taxes, was 
$297,000, about the same as the previous 
year. 

All classes of business showed a profit, 
including automobile liability and fidelity 
and surety, which have been unprofitabie 
in several of the past years. 

‘Cash balance was $846,000, stocks and 
bonds $8,566,000. 





American Motorists’ Figures 


The earnings of the American Mo- 
torists of Chicago amounted to $1,295,- 
064 last year, of which $988,051 was re- 
turned as dividends to policyholders. 
Stockholders dividends were $60,000 
and $61,628 was added to a special re- 
serve, which with the reserve for con- 
tingencies of $200,000 is sufficient to take 
care of stock market fluctuation. The 
policyholders surplus is $1,899,952, as- 
sets $8,409,093, gain $662,859. The 
premiums were $6,208,660, decrease 
$98,023. This reduction was less than 
the total non-participating business 
which was discontinued during the year. 
The participating premiums increased 
$168,634. Over 70 percent of the as- 
sets are in cash and government bonds. 





Western Casualty Exhibit 


Although Western Casualty wrote less 
business in 1938 than it did in 1937, 
$116,798 was added to loss reserves, $57,- 
730 to surplus and $161,911 to assets. The 
decline in premiums was mainly in com- 
pensation and automobile lines. General 
liability, plate glass, burglary and fidel- 
ity and surety premiums gained $129,- 
862. Policyholders reserves and surplus 
at the end of 1937 were $10,000 more 
than premiums written during the year, 
whereas at the end of 1938 reserves and 
surplus were $459,000 more than pre- 
miums written during the year. There 
was a heavy increase in the holdings of 
cash and government bonds. 


Surplus Now at $1,000,000 


_ National Casualty for the first time in 
its history, has reached the $1,000,000 
mark in net surplus. The figure is ex- 
actly that at the end of 1938. There is a 
general contingency reserve of $400,276, 
capital is $750,000. A year ago net sur- 
plus was $750,000 and the contingency 
reserve was $309,272. Assets are now 
$4,633,453. Premium reserve is $929,761 
and claim reserve $822,233. Net premi- 
ums written increased by nearly 10 per- 
cent. 








National Life & Accident Reports 


The National Life & Accident of 
Nashville declared a 2 percent extra 
dividend. C. A. Craig, chairman of the 
board, gave a report showing $645,637,- 
655 life insurance in force, increase $45,- 
§27,009. Its assets are $63,074,520, in- 
crease $8,182,540, policyholders surplus 
$8,060,613. The average yield on bonds 
is 3.31 percent. G. D. Brooks has been 
made manager of the investment depart- 
ment. K. M. Wright and Orvill Nugent 
were elected assistant secretaries. 


Mid-America Makes First Report 


Mid-America Casualty of Cedar Rap- 
ids, Ia., has issued its first statement, 
having just been organized last year. Its 


assets amount to $268,912, of which 
$265,498 is cash. There is a premium re- 
serve of $1,458, capital $200,000 and net 
surplus $50,000. It was licensed for the 
writing of full coverage automobile Nov. 
22, 1938. 





Ocean and Columbia Go Forward 


Assets of Ocean Accident now amount 
to $18,530,768, an increase of about $800,- 
000. Surplus to policyholders is $5,206,- 
635, a gain of about $780,000. The ratio 
of surplus to premium writings is 56. 

The affiliated Columbia Casualty re- 
ports assets $7,589,751, increase more 
than $500,000. Surplus to policyholde:s 
is $3,889,886, increase about $290,000. 





New Central Surety Dividend Plan 

Beginning in August, Central Surety 
will change its dividend policy to a quar- 
terly basis. Heretofore decision as to 
dividends has been made semi-annually. 
Central Surety has just paid a semi-an- 
nual dividend of 80 cents. The company 
in 1938 had its most successful year in 
history. 





Hoosier Casualty Figures 


The Hoosier Casualty shows assets 
$1,232,053, loss reserve $310,838, pre- 
mium reserve $356,298, contingency re- 
serve $50,000, capital $200,000, net sur- 
plus $238,221. 





W. H. Taylor, receiver for the Trade 
Mutual Liability of Boston, which failed 
in 1930, has been authorized to pay a 
second and final dividend of 2 percent 
to claimants, amounting to $3,850 on 
a total of allowed claims of $192,511. 





Anchor Casualty Reports 
Satisfactory Increases 











R. V. MOTHERSILL 


The Anchor Casualty of St. Paul re- 
ports an increase in surplus of $142,02), 
which totals $302,866. In addition a con- 
tingency reserve of $100,000 has been 
added. Surplus to policyholders is $552,- 
866, total admitted assets $2,359,339. 
Capital is $250,000. In addition to being 
licensed in Iowa, Nebraska, Minnesota, 
Montana, Colorado, North and South 
Dakota, the company has recently en- 
tered Idaho, Washington and Oregon. 
Gould & Gould of Seattle have been ap- 
pointed general agents in Washington, 
Oregon and Idaho. The Gardner insur- 
ance agency of Denver has been ap- 
pointed general agent to handle Colo- 
rado. 

Officers are R. V. Mothersill, presi- 
dent; Henry Guthunz, Jr., secretary; A. 
L. Rooch, superintendent of agencies; 
M. L. Griffiths, treasurer. 





XUM 


939 





vii 


February 23, 1939 


FieNATIONAL UNDERWRITER 


CASUALTY 


33 











FIDELITY AND SURETY 





Eggleston New Head of 
Michigan Surety Group 


DETROIT — The Surety Association 
of Michigan held its annual meeting and 
10th anniversary banquet here. New offi- 
cers are: President, T. A. Eggleston, 
Aetna Casualty; vice-president, W. S. 
Cumming, Maryland Casualty; secre- 
tary-treasurer, James Fenwick, United 
States Fidelity & Guaranty; directors, 
Rankin Martin, National Surety, and 
Robert DeBore, Hartford Accident, all 
of Detroit. W. H. Lewis, vice-president 
Michigan Surety, Lansing, was renamed 
chairman of the legislative committee. 

Chief banquet speakers were W. H. 
McBryan, resident vice-president U. S. 
F. & G., and T. E. Griffin, Detroit man- 
ager National Surety. Both reminisced 
at length of the old United Surety Asso- 
ciation of Michigan, forerunner of the 
present organization. They were charter 
members of the old group, organized in 


1908. Rankin Martin and O. L. Jeffrey, 
Metropolitan Casualty, gave an amusing 
skit. 





Peerless Casualty Lowest Bidder 


Blanket bond coverage on Vermont 
state officials has been awarded to Peer- 
less Casualty of Keene, N. H., on its 
low bid of $1,276 for one year sub- 
mitted by McAllister & Kent of Barre. 
Bids were called for this year for the 
first time. The bureau companies’ bid 
was $1,597. The insurance department 
required that all bonds over $10,000 be 
reinsured in American companies. 


Place French Plane Building Bond 


NEW YORK.—As brokers for the 
Curtis Airplane Manufacturing Co., of 
Baltimore, Alexander & Alexander of 
that city placed with Maryland Casualty 
the bond in connection with the contract 
to furnish the French Government’s 215 
fighting planes. 





The Wichita Insurors reports all bonds 
for the new county officials have been 
written through board members. 





Livy J. Eward, 57 years old, field in- 
surance man for the Indiana Farm Bu- 
reau, died in Indianapolis. 








Experienced Fidelity Underwriter 
who has ability to cultivate brokers. 
ADDRESS J-63, NATIONAL UNDERWRITER 














WANTED 
YOUNG MAN 


Large Wisconsin agency desires man to take 
charge of casualty department. State age, edu- 
cation, experience, and salary desired. 


ADDRESS J-59, NATIONAL UNDERWRITER 











Interest in Iowa Decision 
On Public Treasurer Bond 


Surety companies are interested in a 
decision rendered by a district court of 
Iowa which places a burden on sur- 
eties on all public treasurers’ bonds 
which has heretofore not been seriously 
contemplated. The decision seemingly 
is based in a rather distorted way on an 
Iowa supreme court holding of many 
years ago and makes sureties on treas- 
urers’ bonds guarantors of the accuracy 
of a retiring treasurer’s account. It 
makes the surety liable for any short- 
age which may have occurred during the 
term of the predecessor, whether he be 
the same or another person. 

Surety companies realize the hazard of 
“hold-overs.’ They are regarded as 
abnormal risks because of the danger 
that shortages arising in the earlier term 
will be covered up and carried into the 
new term and, therefore, charged against 
the subsequent sureties. 

The decision seems to have swept 
away all the long standing holdings of 
the Iowa supreme court and these were 
undoubtedly considered when obligations 
under a public treasurer’s bond have 
been assumed. In one of its decisions 
the Iowa supreme court said, “It is a 
well established principle that sureties 
are holden only for the term for which 
their bond is given... as the law enters 
into and forms part of the contract.” (10 
Iowa 1859). 

Another decision said, “When a new 
bond is given the former sureties were 
released for the future but not for prior 
acts and the new sureties were liable for 
after and not prior delinquencies.” (22 
Iowa 360). 

Notwithstanding the evidence in the 
Iowa case showing a shortage of $15,- 
000 existing Jan. 1, 1937, and which if 
uncovered on that date would have been 
without question chargeable to the sur- 
eties on the bond effective then, because 
the new bonds did not take effect until 
the next day, the court would not permit 
the evidence to go into the records, 
basing the decision on the case of School 
District vs. Herkenrath 155 Iowa, 275; 
135 NW 1086. 


New York Club Plans 

Plans of the New York City Accident 
& Health Club for National Accident 
& Health Week, April 24-29, include a 
general sales meeting during the week 
immediately before the national week; a 
sales breakfast as in the past; displaying 
of the Accident & Health Week banner 
in the insurance district; sponsoring of 
a general advertising campaign; incep- 
tion of a new activity, the Greater New 
York Accident & Health Production 
month which will cover the entire month 
of May. As in the past a producers’ 
banquet will be held to honor the top 
producers of accident and health week. 
R. W. Pope, Employers Liability, is ‘n 
charge. 





WANTED 
Attorney-Adjuster 


Automobile Insurance Company 
for EASTERN MICHIGAN 


To work out of Detroit . 


. » practical knowledge of automobile 


claims and litigation essential. Excellent opportunity for right man. 
Address J-62, The National Underwriter. 














ANCHOR CASUALTY COMPANY 


St. Paul, Minnesota 
Financial Statement—December 31, 1938 


ASSETS 
Bonds (Market Values) ........ccccccccceccccecs $1 ,304,125.02 
Stocks (Masket Values)... ....ccccccccccccccces 534,376.75 
Camie tm Seemee Gi QUIN 6 fos hh edie ess diewnceud 180,085.77 
Premiums in course of Collection (not over 90 days) 324,906.69 


Accrued Interest on Bonds............-.2eeeeee% 


TOTAL ADMITTED ASSETS............. $2,359,339.79 
LIABILITIES 


Reserves for: 


tas eucve waeton cs baewal $850,285.87 

Unearned Premiums ............- 693,513.15 

CUMMIBIIN Sok oe ti ride des inins 63,161.98 

COU TE SMINIOS Sao oc cc deesdeiean 99,512.31 

COMED | 0:0 sssinnpanes dees 100,000.00 $1,806,473.31 
CE 66s Kcintcenswnnssderesied4 $250,000.00 
TER TELEPE LEE 302,866.48 


552,866.48 
$2,359,339.79 


Surplus to Policyholders. ...... 1... -s esse eee 
TOTAL 


OFFICERS and DIRECTORS 


Harold P. Bend L. Rooch, Supt. of Agencies 

W. J. Bohmer G. R. Seeger 

J. H. Ellison W. G. Seeger, Vice President 

M. L. Griffiths, Treasurer David C. Shepard 

Henry Guthunz, Jr., Secretary R. B. Shepard 

Verner A. Jensen, Supt. of Claims Frank E. Struthers 

Cc. O. Kalman H. E. Wade, Vice President 

W. L. McKnight Eli S. Warner, Vice President 

R. V. Mothersill, President H. R. Weesner, Vice President 
Sheldon V. Wood 


Licensed in Colorado, Idaho, Iowa, Minnesota, Montana, Nebraska, 


North Dakota, Oregon, South Dakota, Washington 
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COMPREHENSIVE 





PUBLIC LIABILITY INSURANCE 


Great Lakes Casualty Company 
Detroit, Michigan 
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CASUALTY PERSONALS 





Frank R. Aikin and E. L. Duncan, as- 
sistant secretaries of Hartford Accident, 
recently celebrated their 25th anniver- 
saries, having been associated with the 
company since the first year of its active 
operations in the field. Mr. Aikin heads 
the burglary department and Mr. Dun- 
can the glass. 





_ Jj. J. Parr, for many years a boiler 
inspector in Detroit for the Employers 
Liability, died following a long illness. 





William M. Foster, 79, since 1923 a 
special agent for the Fidelity & Deposit 
of Maryland in Milwaukee, died follow- 
ing a heart attack. 





Hartford Accident gave a_ dinner 
dance for its Chicago employes Tues- 
day. It was a Washington’s birthday 
celebration and was well attended. 





K. E. Carpenter of Chicago, northern 
department manager of Commercial 
Standard of Fort Worth, has gone to 
the head office to attend the annual field 
and departmental meeting. Accompany- 
ing him were Claims Attorney T. G. 
Jeffrey, Claims Adjuster R. A. Ran- 
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W. G. Curtis, President 





Home Office 
Majestic Building, Detroit, Michigan 
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dolph, V. C. Kelsey and D. E. Town- 
send of the engineering department. The 
home office conference always promotes 
good feeling and is educational. 





James White, Chicago casualty mana- 
ger of Travelers, has gone on a Florida 
vacation near St. Petersburg. 





Lynn Webb, 47, Kansas City lawyer, 
widely known as a casualty and surety 
attorney, died here. He was a member 
of the firm of McCune, Caldwell & 
Downing, which acts as counsel for the 
Central Surety. 





Ray Murphy, assistant general man- 
ager Association of Casualty & Surety 
Executives, will speak at the annual 
award dinner of the Minnesota Safety 
Council in Minneapolis, April 11. 


Leonard J. Januzzi of Detroit, special 
representative of Phoenix Indemnity, 
and Mrs. Januzzi have been vacationing 
for several weeks in Palm Beach, Fla. 





Mrs. Lucy Morgan Brainerd, widow 
of Lyman B. Brainerd, former president 
of Hartford Steam Boiler, died at her 
home in West Hartford, Conn. Surviv- 
ing are a son, two daughters and two 
brothers, one of whom, Morgan B. 
Brainard, is president of the Aetna Life 
companies. 





J. S. Zahn, chief accountant, Euro- 
pean General Reinsurance, died follow- 
ing a four week illness. He had been 
associated with the company since its 
entrance into the United States. Fu- 
- services were held in Metuchen, 


N. 


Commission Cap on 
Finance Line 





(CONTINUED FROM PAGE 3) 

In that conversation, Mr. Beyer and 
Mr. Moore agreed to make an earnest 
effort to get the companies to agree 
upon a plan of control of finance busi- 
ness that would be acceptable to the 
commissioners and would avoid the nec- 
essity of holding the proposed public 
hearing. 

Most of the insurance companies in 
the past year or so have been getting 
their finance accounts on a lower com- 
mission basis. If a survey were con- 
ducted today it would probably reveal 
that the average commission is consid- 
erably less than it was 18 months ago. 
This was the more or less natural re- 
sult of economic pressure, because the 
finance accounts were becoming losing 
propositions, with the high collision 
losses. The finance companies lost their 
bargaining position with the insurers 
and it turned into a seller’s market. A 
number of the insurance companies de- 
cided that it was futile to try to make 
anything out of the finance business and 
they divested themselves of all or 
nearly all of such accounts. Other in- 
surers agreed to stay with the business 
but at a lower commission. Commis- 
sions have been getting lower and it 








Opportunities Pncome 


for Salesmen in 


Ad 


States 


Insurance 


Specialists 


=" NORTH AMERICAN ACCIDENT 
INSURANCE COMPANY e 209 SO. LA SALLE STREET 


CHICAGO 











may be that the 30 percent figure, if 
actually enforced, will not represent 
such a sharp reduction as it would have 
18 months ago. Nevertheless some of 
those close to the business are predict- 
ing that finance companies by the dozen 
will take steps to have their own insur- 
ance companies organized, if the 30 
percent rule is actually put into prac- 
tice. 

In Texas when Commissioner Waters 
put an end to rebating, insurance ad- 
juncts of finance companies sprang into 
being over night. During the past year 
10 new domestic Lloyds were formed in 
that state, most of them being adjuncts 
of finance companies. For instance, 
Mossler Acceptance Company organ- 
ized Standard Lloyds. W. E. Dean & 
Co. of San Antonio organized Universal 
Lloyds. 

It is doubtful whether the transfer of 
ownership of Service Fire from D. 
Broderick of Detroit to Commercial In- 
vestment Trust is a direct outgrowth of 
the 30 percent commission decision. As 
a matter of fact, for the past two or 
three months, policies of Service Fire 
have been issued to those who financed 
the purchase of cars through Commer- 
cial Investment Trust and Universal 
Credit Company. D. F. Broderick is 
the broker on this business. It is un- 
derstood that Service Fire is reinsuring 
the liability with the companies that 
previously wrote the business direct and 
whose policies were formerly issued. 


Notable Tribute Is 
Paid J. A. Lloyd 


(CONTINUED FROM PAGE 5) 


peared and paid a notable tribute to 
Mr. Lloyd whom he has known for 
many years. The governor lauded the 
insurance men and extolled insurance 
as an enterprise, ; 

The testimonial dinner to Superin- 
tendent Lloyd happened to fall on Mrs. 
Lloyd’s birthday anniversary. A _spe- 
cial musical number was rendered for 
her and the audience joined in con- 
gratulations and good wishes. Mr. 
Lloyd’s father and mother and his two 
children were also introduced. 


Mr. Lloyd’s Address 


Mr. Lloyd, in his address, said that 
“this is no time for feuds in the insur- 
ance world; no time to rock the boat. 
The air is filled with talk of federal su- 
pervision. No one can tell how real 
these threats may be. None of us wants 
federal supervision.” Taken all in all, 
Mr. Lloyd stated, no business can 
stand close scrutiny better than insur- 
ance. It has met its obligations, ful- 
filled its contracts and in later years has 
withstood the ravages of depression 
better than in any other activity. He 
opined that there is no danger in size 
alone if strength is commensurate with 
size. The insurance industry, he said, 
has grown big in order to carry the 
weight of the American business and 
social structure, which has been built 
bigger than ever in history. This en- 
terprise, he declared, must be kept free 
to serve free institutions and free men. 
It must not be shackled by bureaucracy 
at home or in Washington, he declared. 


Insurance in Ohio 


In Ohio the people are proud of Ohio 
insurance companies, he asserted. They 
may not be the largest but their record 
of management is conservative and their 
record of meeting their obligations is 
remarkable. People are proud of Ohio 
agents. They have gone about the 
business of putting their house in or- 
der and that work progresses surely 
but at times more slowly than they 
would like, he added. 

Mr. Lloyd said that he had a new 
employer now, the policyholders or the 








public. He added, “the principles of 
high ethics in which you believe are 
mine. They are the department’s, The 


rebater, the twister, the corner cutter 
have no place in this industry.” While 








the insurance code of Ohio, he said, is 
not perfect, it ranks high among those 
of other states. All in the insurance 
department, he declared, are pledged 
for absolutely fair, impartial and vig- 
ous enforcement of the insurance laws. 

It was pointed out by speakers that 
while Mr. Lloyd was secretary of the 
Ohio Association of Insurance Agents 
the insurance interests in Ohio worked 
more harmoniously together than ever 
before. He organized a steering com- 
mittee, composed of representatives of 
all forms of insurance and all insur- 
ance interests, which considered legis- 
lation and threw its support to those 
measures which were deemed to be for 
the best interests of the insurance 
business as a whole. In this way, it 
was declared, dissension was averted 
and a united front in behalf of the in- 
surance industry was presented. 

Some of the company officials at the 
Lloyd dinner were Executive Vice-pres- 
ident Otto Patterson, American Auto- 
mobile; Western Manager W. N. Ach- 
enbach, Aetna Fire; Western Manager 
E. M. Schoen, Atlas; Western Manager 
J. R. Cashel, Providence Washington; 
Vice-president Sherman Drake, National 
Surety; Vice-president Spencer Welton, 
Massachusetts Bonding; President V. V. 
Moulton, Automobile Owners Mutual, 
Michigan; Secretary Ira Morris, Buck- 
eye Union Casualty; Secretary L. G. 
Purmort, Central Manufacturers Mu- 
tual; Vice-president R. Z. Alexander, 
American Automobile; Western Mana- 
ger C. H. Smith, Hartford Fire; Vice- 
president W. T. Harper, Maryland Cas- 
ualty; Secretary J. C. Hiestand, Ohio 
Farmers; President L. A. Dennis, Shelby 
Mutual Plate Glass & Casualty; Assist- 
ant Manager F. S. Dauwalter, National 
Board; Production Manager N. B. Mc- 
Culloch, Globe Indemnity; Peter Malah, 
manager Chicago office National Bureau 
of Casualty & Surety Underwriters; As- 
sistant Secretary Howard Jarvis, Trav- 
elers Fire; C. H. Keating, president, and 
W. H. G. Kegg, secretary Lumbermen’s 
Mutual of Mansfield; Secretary C. F. 
Thomas, Western Underwriters Asso- 
ciation; G. W. Brown of Chicago, gen- 
eral counsel American Mutual Alliance 
and former Minnesota insurance com- 
missioner; R. W. Hukill, Norwood, O., 
most loyal grand gander of the Blue 
Goose; C. W. McNeil, Columbus, presi- 
dent Ohio Association of Casualty & 
Surety Managers; B. D. Lecklider, pres- 
ident Ohio Casualty, E. W. Dann, secre- 
tary Richland County Mutual; Secretary 
A. C. Hawes, Cincinnati Equitable; E. 
L. Rickards, Chicago, secretary National 
Automobile Underwriters Association. 

Some of the men in public office pres- 
ent were Chairman O. W. Whitney, 
senate insurance committee; Executive 
Secretary Homer Trantham, Ohio In- 
surance Federation; Speaker W. H. Mc- 
Culloch of the Ohio House; J. R. 
Crabbe, deputy superintendent of insur- 
ance; Ray Bates, chief examiner; Ray- 
mond Rhoades, assistant superintendent; 
L. U. Jeffries, Warden; W. A. Robinson, 
actuary; Virgil Martin, chief of the bu- 
reau of licensing and examination of 
agents, Ohio department. 


Michigan Bonding Fund 
Proposal Is Advanced 


The Michigan senate has adopted a 
resolution sponsored by Senator Porter 
which instructs the auditor general to re- 
port all surety bonds on state officials 
and employes, together with the pre- 
mium cost to the state. The rules and 
resolutions committee unexpectedly re- 
ported the proposal. The resolution 
seeks information which might form the 
basis for creation of a state bonding fund 
similar to the state fire fund. The reso- 
lution demands a list of all fire policies 
on state property issued by private in- 
surers it being pointed out that no such 
contracts are legal under the monopo- 
listic fire fund law. Liquor stocks of 
the liquor control commission, ware- 
housed in Lansing and Detroit, are un- 
derstood to be covered by insurance 
placed with private carriers. 
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Gives Step-By-Step Advice 
in Preparing Survey 








Charles F. Daniels, state agent Nor- 
wich Union, in a paper given before the 
regional gathering of Illinois agents in 
East St. Louis, gave some practical in- 
struction on the preparation of a casu- 
alty survey. 

The casualty section of an insurance 
survey, he said, is probably more impor- 
tant than any other division. This is due 
to the many classes of exposure to loss 
of casualty nature. Also, some of these 
exposures may reach the heights of 
catastrophes. Quite often these expos- 
ures deal with third-party bodily injury 
claims, cases in which it is impossible 
to forecast, with any accuracy, the extent 
of liability. 

“Perhaps,” he declared, “because of its 
importance the casualty section is diffi- 
cult to prepare. Such preparation is ren- 
dered even more difficult by the fact 
that there is only one universally stand- 
ard form of casualty policy—the work- 
men’s compensation contract. There is 
the national standard automobile policy, 
but there is a tremendous volume of au- 
tomobile insurance in this state written 
by companies not using that contract. 
Our job is not made any easier by the 
lack of uniformity in the language used 
by different insurance companies in poli- 
cies intended to provide identical cover- 
age. It imposes upon us the responsi- 
bility to study each policy carefully. 


Preparation of Line Card 


“The first step in the casualty section 
is the preparation of a line card or rec- 
ord of each policy. We should at least 
open up the policy, look at the declara- 
tions, see that the name of the assured 
and the street address shown are correct, 
and that the rates, premium, area, front- 
age, etc. are in order. 

“We should make sure that the 
written insertions tie in properly with 
the printed part of the declarations. This 
is most important because the truth of 
the statements made in the declarations 
is the basis for the entire deal. For ex- 
ample, I can point to automobile policies 
in which the assured states that he has 
never sustained a claim on account of 
an auto accident, and yet how often is 
that true? A manufacturer’s public lia- 
bility policy carried by a brick factory 
contained a statement that the assured 
does not use or store explosives. Yet 
that concern had quarrying operations 
with occasional blasting. A manufactur- 
er’s public liability policy carried by a 
bakery contained a statement that pay- 
roll of drivers, chauffeurs and executive 
officers was not to be included in the 
premium computation. However, the 
item went on to say bodily injuries or 
death caused by such employes being 
excluded. Most manufacturer’s P. L. 
policies exclude such payroll from the 
premium, but the insured is not deprived 
of coverage for accidents caused by such 
employes. 

“We should be sure that the limits of 
liability are sufficiently high. There is a 
wide variety of combinations of per per- 
son and per accident limits which can 
be arranged for the same premium, for 
example: 25/50, 30/45, 40/40, 20/70 
15/100, 10/300. 

“The survey should contain a brief 
description of the coverage afforded un- 
der each policy. This means that we 
must read the insuring agreements. We 
shall find some public liability policies in 
which the insurance company makes no 


type- 


\ tune. 





provision whatever about defending the 
insured, nor paying costs of defense and 
investigation. Other P. L. policies will 
provide that expenses of defense and in- 
vestigation shall be lumped with judg- 
ments and settlements, and then be sub- 
jected to the limits of liability. 

“Recently a hospital purchased a com- 
prehensive liability policy, feeling that, 
amongst other things, it provided insur- 
ance against malpractice claims. That 
policy covered only against damages im- 
posed upon the hospital by law on ac- 
count of bodily injuries . . . accidentally 
suffered by a member of the public. It 
does not require a great stretch of the 
imagination to picture malpractice claims 
based upon negligence, omission of 
treatment, or improper diagnosis—rather 
than upon bodily injuries. An additional 
insuring clause became necessary to 
clarify the malpractice coverage. 

“The survey should inform the client | 
of those exclusions in his policies which 
apply to his particular business. Careful 


scrutiny is required because of the wide | 


variety of exclusions found in these pol- 
icies. One automobile policy issued in 
this state deprives the insured of cover- 
age in the event of an accident which oc- 
curs while the car is being driven by 
any person under the influence of intoxi- 
cants. If we find such an exclusion in 
our client’s automobile insurance, it | 
should be brought forcefully to his at- 


automobile policies which we write are 
not subject to this restriction. 

“T believe that each survey should pro- 
vide a section for recommendations— 
and this is where our ingenuity should 
bear fruit. Our knowledge of rules and 
rates can be applied here to improve the 
customer’s present program. This is the 
time when we should call his attention 
to the fact that his robbery policy can 
be extended to provide 24 hour coverage, 
for a slight additional premium. This is 
the section in which we should call his 
attention to the drive-other-cars endorse- 
ment; to the fact that his residence bur- 
glary policy can be extended to cover a 
loss in his garage for a slight additional 
premium. Likewise we should recom- 
mend three-year term policies wherever 
there is a reduction in premium, We 
should be familiar with the “additional 
interests” rule in the public liability man- 
ual, so that the P. L. policy covers as 
many interests as are necessary in the 
case of the particular business. 

“No survey is complete without a sec- 





tion devoted to uninsured exposures. 
For convenience, insurance against such 
risks ought to be classified, perhaps as 
follows: 





“1. Vital—risks which subject the 
| business to catastrophic loss. (Non- 
| owned automobile P. L.-P. P.) 

“2. Desirable—risks which, because 


of frequent occurrence, subject the busi- 
ness to moderate loss (plate glass). 

“3. Available—risks occuring infre- 
| quently and then causing only inconse- 
quential loss. 

fork in preparation of surveys will 
| make you an improved agent. You will 
}run up against problems which you 
|} yourself can’t solve. You will ask advice. 

You will ask questions and the things 








tention. Nor should we pass up an op-| you learn from one survey you will ap- 
portunity to stress the fact that the | ply to others.” 
window displays, they serve to start 


Advertising Saves 
Time and Work 


An analysis of the various forms of 
insurance advertising was presented by 
Robert J. Walker, advertising manager 
of the Standard Accident, to the com- 
pany’s study club. Advertising creates 
public acceptance and molds public 
opinion favorably toward the product 
or service, he said. The insurance ad- 
vertiser faces a peculiar problem as he 
is offering an intangible service—a 
promise to pay contingent on misfor- 
The insurance buyer buys pro- 
tection against something he trusts will 
not occur. Insurance advertising as a 
rule appeals to the instinct for security 
against misfortune. Some times a fear 
appeal is used. There is also the com- 
mon sense appeal of avoiding incon- 
venience. All these center around the 
security appeal—security against the fi- 
nancial consequences of accidents and 
other hazards. 

Most national advertising on the part 
of the companies builds confidence of the 
public in the institution. The same ap- 
plies to advertising in local newspapers 
by agencies. Today a good sales letter 
is probably the best means of getting 
into direct communication with the 
prospective policyholder previous to a 
personal call, said Mr. Walker. Such 
a letter should contain the four adver- 
tising fundamentals of attention, inter- 
est, desire and action and prepare the 
way for the interview which often leads 
to a direct sale. Folders and blotters 
may be inserted in the agent’s outgoing 
mail at practically no cost, and may be 
left at public meetings and gatherings 
and used with sales letters. 

Although few direct sales result from 


the prospect thinking along proper lines 
and develop telephone inquiries. Good 
will advertising, such as novelties, cal- 
endars, etc., create a friendly feeling and 
in the case of a new prospect very often 
lead to a sale. 


Serves to Identify Agent 


The important function of agency ad- 
vertising is to save time and work in 
selling, said Mr. Walker. When an 
agent advertises the people in his com- 
munity gradually come to know him 
through his advertising. When he calls 
on them as prospects for the coverage 
he has to sell, they readily recognize his 
name and his mission. Favorable in- 
troductions are always helpful and 
selling and advertising provides them. 
Local agency adv ertising is particularly 
beneficial in the sale of seasonal cover- 
ages. Many agents have found it 
worth while to tie in advertising with 
local catastrophes, such as burglary in- 
surance when burglaries are rife, and 
accident and automobile insurance ad- 
vertising when there are an unusually 
large number of accidents. 

An agent must follow up his adver- 
tising with personal calls if he is going 
to derive the fullest benefit from it. It 
is the only way to secure proper re- 
sults. Advertising promotes confidence 
and creates valuable good will, but it 
must be backed by service, integrity and 
reliability. 


Automobile Book 


F. W. Doremus, who has been secre- 
tary of the American at the head office, 
and who now becomes associate western 
manager at Rockford, IIll., for the west- 
ern department, wrote a book, “What 
to Know About Automobile Insurance.” 
It gives a broad survey of present day 








Buying Out of Style 
Declares H. E. Taylor 


“Buying is out of style,” H. E. Taylor,, 
manager sales promotion department 
American of Newark, told the Passaic 
and Hudson county ‘insurance associa- 
tions and the Essex County Board of 
Underwriters recently. 

Today the buyer expects homage in 
the form of salesmanship, he said. 

The best prospects are present cus- 
tomers. Obtain or prepare a form 
which will facilitate an analysis of the 
various kinds of protection these cus- 
tomers may need and compare this with 
the kinds they now carry. Then try to 
secure tested sales letters to use in lay- 
ing a good ground work and in prepar- 
ing sales talks. Lastly, keep an experi- 
ence record so that weaknesses may 
become known and corrected. 

The average agent must write at 
least 10 percent new business each year 
to break even, said Mr. Taylor. That 
much old business is lost. Therefore, 
the agent must do some selling or 
eventually expire. 

Not every person is a prospect, he 
said. An American agent told Mr. Tay- 
lor that he increased the returns from 
his household furnishings letter 25 per- 
cent by sending it only to women. This 
gave Mr. Taylor an idea for national 
adv ertising. The American inserted the 
head of a woman as an incidental part 
of the illustration and it increased the 
returns. The company enhanced the 
prominence of a woman in succeeding 
advertisements with a corresponding in- 
crease in returns. 

Mr. Taylor expressed the belief that 
it is only a question of time when the 
bulk of the personal business will go 
to the agent who has been most active 
in the use of the insurance analysis idea. 
An agent should not be afraid to tell 
his customer about things he needs. 
Many of the so-called fire sidelines and 
the inland marine personal coverages 
remain unsold, he added, only because 
customers have not heard about them. 


ANSWERS 


Question—Can you tell us whether 
any of the surety companies are writing 
so called identification system bonds. A 
salesman of periodicals the other day 
called on me and displayed a bond writ- 
ten by National Surety that seemed to 
be in the nature of an identification of 
the salesman and probably guaranteed 
that any periodical that was ordered 
would be delivered. 

Answer—Such bonds are written from 
time to time by surety companies, but 
only upon careful investigation. One 
of the principal difficulties is that the 
employer is not always able to get back 
from salesmen who are dismissed or 
who quit, the bond form in their posses- 
sion. This creates an opportunity for 
such salesmen, who are dishonest, to go 
about, representing themselves as legiti- 
mate and extracting money from the 
public without making delivery. 

One such bond that we happen to 
know about provides identification for 
repairmen connected with a safe com- 
pany. 

















automobile insurance, analyzing physical 
and moral hazards involved in under- 
writing and loss adjustments. It points 
out the best practice for the producing 
agent to follow. It deals with all the 
lines written by fire companies. It is a 
very valuable book to have. It is sold 
by THe NatTionaL UNDERWRITER at $1.50. 
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ROBERT P. LANG 


112-114 Dean Bldg. South Bend, Indiana 
Attorney-at-Law 
Investigations and Adjustments—Specializing Auto, 
Casualty and Compensation. 
Pr Service NORTHERN INDIANA and 
SOUTHERN MICH 


| 
Phones: Office 3-1901 Night 5-3415 and 4-7865 





TRI-STATE INSURANCE ADJUSTERS 
809-10 GERKE BUILDING 
CINCINNATI 


Operating in 8S. W. Ohio--N. Kentucky—8. E. 
Indiana. Personnel members of Rd with many 
years company and private experien 

Investigating — Adjusting — “Trial Work 
All Lines — ane Reports -—— Full Investigations 
LAN MOORMAN, Manager 





O. R. DAWSON 
Adjuster — All Lines 


National Bank of Commerce Building 
Charleston, West Virginia 


Phone 36-611 Night Phone 24-581 

















KENTUCKY 


With pontine ‘taf? and legal service. 
1216 First National Bank Bidg. 
CINCINNATI, OHIO 
Phone Parkway 1896—Night & Holidays Bast 8990 
General Adjusters for the Companies 


Operating throughout Ohio, Northern Kentucky and 
Southeast Indiana. 





JOHN C. WYCKOFF CO. 
Insurance Adjustments 


Main Office Fairmont, W. Va. 
BLUEFIELD, W. VA, CLARKSBURG, W, VA 
Peery Building Goff Bail 
HUNTINGTON, W. VA. WHEELING, W. VA. 
Chesapeake & Ohio Bldg. Wheeling Bank and 
Trust Building 
CHARLESTON, W. VA. 
Kanawha Valley Building 
PARKERSBURG, W. VA. 
Unien Trust Building 





WISCONSIN 





A. B. Litow—B. I. Hayman—A. M. Le Blanc 


JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
CASUALTY—BURGLARY—SURETY 


958 Ins. Exch. —~*. Phone: Harrison 8666 
) 











GROVER C. THOMPSON 


1510 First National Bank 
& Trust Co. Bldg. 
age A Ky. 
Associate: 
Grover C. Thompson, Jr. 
Complete Investigating and wary Service. 
Representing Companies Only . . . All Lines. 








JOHN H. McNEAL 
and 
HARLEY J. McNEAL 


$02 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 
Facilities for Investigations, ae and 
Trial work over Northern 0) 








NURNBERG ADJUSTMENT CO. 


General Adjusters 
Fire, Windstorm, Hail, Automobile, 


Inland Marine 
Underwriters Exchange Building 


MILWAUKEE 
y A one Daly 5620 
NCH OFFICE 


BRA 
ANTIGO, MADISON & EAGLE RIVER 


828 N. Broadwa: 
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Complete Program 
for Minnesota 
Mid-Year Meeting 


MINNEAPOLIS — Spencer Welton, 
vice-president Massachusetts Bonding, 
has been secured as a speaker for the 
mid-year conference of the Minnesota 
Association of Insurance Agents March 
7-8 at the Curtis hotel, Minneapolis. 

E. M. Allen, executive vice-president 
National Surety, who was to speak on 
casualty business, will be unable to at- 
tend. 

The committee looks for a total at- 
tendance larger than last year. Fol- 
lowing is the tentative program: 


Tuesday, March 7 

Noon — Complimentary 
Frank S. Rogers Agency, 
Liscomb, presiding; 
speaker. 

2 p. m.—Conference called to order by 
President A. B. Caswell.” 

“Competitive Values,” led by Dean 
Perry, state agent Fire Association fleet, 
Minneapolis. 

“Practical Application of Competitive 
Values,” G. E. Rolien, Milaca, Minn. Dis- 
cussion by Dean Perry. 

3. p. m.—‘State Association and Its 
Value to My Agency,” W. Herbert Stew- 
art, Chicago, chairman surety committee, 
National Association of Insurance Agents. 


luncheon’ by 
St. Paul; Cc. F. 
Governor Stassen, 


3:30 p. m.—‘Building of Fidelity, 
Surety and Casualty Lines,” Spencer 
Welton. 

4p. m.—“‘Accomplishments and Plans 


of the B. D. O.,” A. R. Menard, 

New York. 
4:30 p. 

Town,” 


director, 


m.—“Yankee Doodle Goes to 
courtesy Crowell Publishing Co. 


Wednesday, March 8 


7:45 a. m.—Local Board Breakfast, P. 
H. Ware, Minneapolis, chairman. tural 
Agents’ Breakfast, Francis E. McGovern, 
Rochester, chairman. 

10 a. m.—“A Declaration of Principles,” 
W. B. Calhoun, Milwaukee. 

10:45 a. m.—**Time Insurance and Hos- 
pital, Medical and Surgical Reimburse- 
ment,” Calvin Howe, Duluth. 

11:15 a. m.—“Office Systems and Man- 
agement,” C. O. Brown, Rochester, Minn. 

11:45 a. m.—“A Resident Agent Licens- 
ing Law,” C. F. Liscomb. 

12 noon——-Luncheon, compliments of 
Northwestern Fire & Marine, and Twin 
City Fire, O. J. Eastman, presiding. 

2p. m.—‘The Public, Your Silent Part- 
ner,” by T. A. Fleming, National Board, 
New York. 

2:45 p. m.—“The Selling of Casualty 
Insurance,” John H. Eglof, Travelers. 

3:45 p. m.—‘“Complete Coverage Con- 
tracts and Their Values.” 

4:45 p. m.—‘“Summary of State 
ciation Activities and Program,” A. B. 
Caswell, president state association. 

6:30 p. m.—Annual dinner of Insurance 
Club of Minneapolis. 


Home Officials Take Part 
in Gregory & Appel Fete 


A delegation of Home of New York 
Officials took part at Indianapolis in the 
25th anniversary celebration of Gregory 
& Appel as representative of the Home. 
Headed by Harold V. Smith, president 
of the Home, representatives were taken 
through the new modernly equipped 
agency offices and then were guests at 
the home of Fred G. Appel, president. 

Others from New York were Ivan Es- 
cott and George Allen, vice-presidents; 
Leonard Peterson, secretary, and H. A. 
Payne. C. D. Lasher, Pacific Coast 
men, was present from San Fran- 
cisco. V. Grady, New York, assist- 
ant Rts Home Indemnity, and Bac i 
Fischer, Indiana state agent were among 
guests. Newhouse & Sayre, general 
agents, were represented by Robert 
Newhouse, president. 

The Gregory & Appel agency formed 


Asso- 











in 1884 by John J. Appel and Fred A. 
Gregory, is conceded to be one of the 
Home’s largest agencies. Ross E. Coi- 
fin, president Indiana Association of In- 
surance Agents, is treasurer of Gregory 
& Appel, John W. Twitty is vice-presi- 
dent and M. M. Waltman, secretary. 


Bury Michigan 
Separation Bill 


The bill to prohibit separation in 
Michigan that caused a stir, has been 
pigeon holed by the senate committee. 
This was done with the consent of the 
mutual company interests that were pro- 
moting the measure. The Detroit Asso- 
ciation of Insurance Agents agreed to 
make its separation policy conform to 
that of the Michigan Association of In- 
surance Agents. It was the consider- 
ably more selective separation policy of 
the Detroit agents association that 
caused the mutual people to retaliate 
with a bill to prohibit any kind of sepa- 


ration. The mutual automobile insurance 
companies of Michigan were particularly 
interested. In the state, there has been 


no effort to separate against this type of 
company but the Detroit agents had 
moved to clear the agencies. 

The agreement was reached at a con- 
ference that was attended among others 
by Charles F. Thomas, manager West- 
ern Underwriters Association; L. W. 
Smith of Grand Rapids, counsel for the 
NV. U. A.; Commissioner Gauss, Damon 
Row, state agent Springfield F. & M.; 
V. M. Moulton, president Auto Owners 
of Lansing; W. E. Robb, secretary Citi- 
zens Mutual Automobile of Howell, 
Mich. 

The Detroit Board subsequently rati- 
fied a resolution modifying the rule on 
clear agencies to conform with the state 
association’s policy. The state organiza- 
tion requires that members shall not rep- 
resent mutuals but specifically exempts 
specialty carriers and mutual life com- 


panies. 
Commissioner Gauss, who attended 
the final meeting with the insurance 


committee, had voiced fears that a rate 
war might result if the bill were enacted. 
He expressed relief that such a possi- 
bility had been avoided. 


Ohio Mutual Federation Meet 


The annual convention of the Federa- 
tion of Mutual Insurance Associations 
of Ohio is being held this week in Co- 
lumbus, with several hundred mutual in- 
surance men in attendance. Among the 
speakers are C. V. Campbell, Newark, 
president; Governor Bricker, Insurance 
Superintendent Lloyd, L. G. Purmort, 
Van Wert; Harry P. Cooper, Jr., In- 


dianapolis. The Ohio Mutual Tornado 
& Cyclone Association also met this 
week, 


Lumbermen’s Mutual Reports 


Lumbermen’s Mutual of Mansfield, 
O., in its new annual statement, reports 
assets $3,054,908, premium _ reserve 
$1,641,713 and net surplus $1,000,000. 


New Rules Effective in Kansas 


The various new rules and forms 
which have been introduced in W. U. A. 
territory during the past few months 
have been put into effect in Kansas. In- 
cluded in the new forms are the “gross 
earnings” contribution use and occu- 
pancy form for mercantile risks, the 
“completed value” builders risk form 
and the civil authority clause. The new 
rule permitting pro rata reduction of 
amount of insurance on stock and fix- 








tures has been put into effect, restric- 
tions as to eligible classes for the extra 
expense form have been withdrawn and 
hotels and seasonal resort properties 
have been made eligible for term insur- 
ance. Minor changes have been made in 
a number of other rules. 


Honor Ellis’ 47th Anniversary 


DES MOINES.—More than 400 lo- 
cal agents, field men and life-long asso- 
ciates joined with L. E. Ellis, head of 
the L. E. Ellis & Co. general agency 
here in celebrating his 47th anniversary 
in insurance in Iowa. 

Company representatives attending in- 
cluded George McCagg, production 
manager Eagle Indemnity, New York; 
O. P. Rush, Kansas City, vice-president 
of Kansas City Fire & Marine; L. F. 
Van DeWall and J. B. Berkvam, Minne- 
apolis, assistant secretaries Northwest- 
ern Fire & Marine and Twin City Fire. 


Would Increase Wisconsin Tax 

Much interest is taken in Wisconsin in 
the efforts being made by the state as- 
sociations of paid and volunteer firemen 
to increase the tax on fire premiums in 
fire department towns for the support 
of those fire departments. At present 
there is a 2 percent tax on net fire pre- 
miums in such towns. Now a bill has 
been introduced to increase the tax to 
2 percent on gross premiums, allowing 
no exceptions, not even for return pre- 
miums nor for dividends paid by mutual 
companies. It would even be a 2 per- 
cent tax on the entire deposit premiums 
of the factory mutuals. The fire depart- 
ments have felt the pinch due to the fact 
that the premiums in Wisconsin have 
fallen off about 30 percent in the past 10 
years on account of the depression and 
the decrease in average rate. A largely 
attended hearing was held the other day 
on the subject. 


St. Louis Brokers Elect 
ST. LOUIS—James F. O’Boyle of 


the Charles L. Crane agency has been 
elected president of the St. Louis Asso- 
ciation of Insurance Brokers, succeeding 
H. G. Sawtelle, Maryland Casualty. 
Other new officers are: First vice-presi- 
ident, F. E. Maginity, L. W. Harlow & 


Co.; second vice-president, E. R. Smith, 
Maryland Casualty; treasurer, F. C. 
Steingraber, Maryland Casualty; secre- 
tary, A. H.  Falkenhainer, Aetna 


Casualty. 


M. & M. Detroit Agency Unchanged 


DETROIT—tThe retirement of E. S. 
Raymond, veteran vice-president of the 
Marsh & McLennan agency here, which 
was announced recently, will make no 
immediate change in the set-up of the 
organization. Three vice-presidents re- 
main—Phil G. Clifton, who is also gen- 
eral manager; F. V. Rudd and G. W. 
Hicks. 

Mr. Raymond had been in the busi- 
ness 54 years, and joined the S. S. Glass 
Corporation about 1918. He was a vice- 
president when Marsh & McLennan 
took over the Glass Corporation 11 
years ago, and he remained with the 
new organization in similar capacity, 
sharing with A. G. Crandall manage- 
ment of the casualty department. He 
assumed full charge of this department 
in 1934 when Mr. Crandall resigned. 


Wisconsin Mid-Year Meet April 27 


MADISON, WIS.—The _ mid-year 
meeting of the Wisconsin Association 
of Insurance Agents will be held here 
April 27. Walter Schar has_ been 
named general chairman. Holding the 
mid-year meeting in Madison when the 
legislature is in session affords the lo- 
cal agents an opportunity to visit with 
the senators and assemblymen. The 
original date was March 16. 


IN TABLOID» 


William J. Ryan, president of the 
Fond du Lac, Wis., board, is chairman 
of the local agents’ committee cooper- 
ating with the Wisconsin Fire Under- 
writers Association in staging a Busi- 
ness Development meeting here, March 
9. George Stetner, Milwaukee, North 
America, is chairman for the field men. 

In order that agents and solicitors 
may better know the purposes and bene- 
fits of the Cleveland Board, a pamphlet 
of questions and answers which explain 
its position and working structure has 
been issued. 

The annual luncheon of the Insurance 
Agents Association of Kansas City will 
be held March 4. Superintendent Lucas 
of Missouri is expected to attend and 
talk. A representative of “Collier’s” will 
talk on the advertising program of the 
National Board. 

The Ohio Inspection Bureau is rerat- 
ing townships in the Cincinnati area. It 
is expected that the work will require 
considerable time. 

Arthur Mapes, Des Moines, special 
agent America Fore, spoke on inland 
marine insurance at a meeting of the 
Council Bluffs Association of Insurance 
Agents. 

All insurance of Wayne county will 
be placed with the Richmond, Ind., As- 
sociation of Insurance Agents, which 
will allocate policies to agencies. The 
county commissioners accepted the plan 
which the city of Richmond put in effect 
several weeks ago. Agents in the 
county who live outside Richmond, but 
are members of the organization, will 


| share in the distribution of business. 


Federal Judge Moinet of Detroit has 
issued an order directed against officers 
of the Lapeer Farmers Mutual Fire, Re- 
ceiver W. G. Simpson, and Commis- 
sioner Gauss, to show cause why an in- 
junction should not be granted blocking 
an attempted assessment of the associa- 
tion’s membership. 

Thomas L. Woods of Steubenville, 
has been appointed financial officer of 
the Ohio insurance division by Super- 
intendent Lloyd. He succeeds William 
A. Marker of Van Wert. 

At the Wichita, Kan., Insurors meet- 
ing reports were heard on pending leg- 
islation. Police Captain McCormick 
spoke. 

J. J. Beall, vice-president Northwest- 
ern Mutual Fire of Seattle, spoke at 
a meeting of the Mutual Insurance 
Club of Columbus, O. 

The Waterloo, Ia., Insurors Associa- 
tion has changed its name to the Water- 
loo Association of Insurance Agents. 
Newly elected officers are: D. E. Seger, 
president; R. J. Lichtey, vice-president, 
and B. L. Holton, secretary-treasurer. 

Charles O. Minton, Wilmington, O., 
agent was kidnapped by two young 
men from Columbus. Three days later 
his abductors had been apprehended and 
on their pleas of guilty were sentenced 
to penitentiary terms of 30 years. 

Glen L. Pickens, state agent Phoenix 
of Hartford, discussed inland marine at 
the meeting of the Dodge County 
Agents Association in Beaver Dam, 
Wis. <A report on legislative activity 
was made by Hugh Bird. 

Adjusting offices in Indianapolis and 
field men have been very busy with a 
multitude of small windstorm losses 
suffered by Indianapolis and vicinity 
when an unusually high wind struck 
the city one night and inflicted chiefly 
roof and falling tree losses. 

Tom Leeming of the Chicago law 
firm of Eckert & Peterson addressed a 
dinner meeting of the Rockford Insur- 
ance Club on various aspects of the in- 
surance law. The Rockford Insurance 





Club is a chapter of the Insurance In- 
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The Reliable 


Fire Insurance te 


COOPERATION 


With Agents 


helps you make 


More Money 





Hundreds of our 
“s representatives say 
it's easier to sell 
RELIABLE FIRE 
INSURANCE be- 
cause of the CO- 
OPERATION WE GIVE 
AGENTS. Reliable represen- 
tatives deal direct with our 
home office. This eliminates 
unnecessary correspondence 
and considerable expense. Our 
friendly "RELIABLE" officers 
give you every possible assist- 
ance in securing new business. 
Furthermore, they personally 
consider each of your individ- 
ual problems. Naturally, such 
cooperation makes it easier 
for you to sell RELIABLE FIRE 
INSURANCE — HELPS YOU 
TO MAKE MORE MONEY. 

Well known in insurance 
circles for financial stability 
and prompt payment of all 
just claims, Reliable has thou- 
sands of policies in effect. 
You'll be proud to represent 
Reliable. 

Write today. Ask us to ex- 
plain in detail how RELIABLE 
COOPERATION and a RELI- 
ABLE FIRE INSURANCE 
AGENCY, can mean greater 
profits and easier selling for 
you. 

Address Wm. F. Kramer, 
President; E. J. Weiss, Secre- 





STATE AND SPECIAL AGENTS 


C. R. Dobbins R. E. Metzger 
ag _ Ave. 1462 E. Dunedin Rd. 


Columbus, Ohio 


Finnell & Finnell 
2527 David Stott Bidg. 
Detroit, Michigan 


Now in Our 74th Year 


Indianapolis, Indiana 


John B. Tetlow 
112 Cole Court 
Peoria, Illinois 





ire Insurance Co 
TNS HSS ) le 


PAYTON. OD, 






An independent Ohio Company with current 
surplus to policyholders of $1,109, 183.00. 











stitute of America and its members in- 
clude employes of the western depart- 
ment of American and Surety of New 
Haven. 

The B. D. O. luncheon meeting in 
Neenah, Wis., was attended by 47 agents 
and 14 field men. G. A. Strasen, Ameri- 
can, presided as zone chairman. He 
was introduced by Harold Hanson, 
president of the Neenah local board. 

The Kenosha, Wis., Association of 
Insurance Agents at its regular Febru- 
ary meeting outlined activities for the 
year. 

The Rockford, Ill., Board announces 
the date, June 9, as the time for its 
annual field day. 





Rockford Country Club, and all insur- 
ance men are invited. 


Cc. L. Gruner, former banker, has estab- 
lished an agency in Benton Harbor, Mich. 

E. W. Irwin of Asheville, 0., has taken 
over the insurance business of the late 
Cc. F, Brinker. 

R. H. Cravens, Salina, Kan., agent, was 
elevated to grand master of the Kansas 
Masonie Grand Lodge. 

The Central Securities Agency of 
Newton, Kan., has purchased the Napier 
Agency. 

S. L. Rice, Metamora, O., has’ been 
elected vice-president of the Ohio Mu- 
tual Grain Dealers’ Fire of Columbus. 

Paul Grundman, former county sheriff, 
has purchased an interest in the Reichard 
Agency, Knoxville, Ia. It will be known 


It is to be held at theas Reichard & Grundman. 








IN THE SOUTHERN STATES 





Program Announced 
for N. C. School 


The program has been announced for 
the insurance school to be held at the 
University of North Carolina March 
13-15 by the North Carolina Association 
of Insurance Agents. Since the incep- 
tion of the insurance school idea in 
Florida, several state associations have 
followed suit, including the North Caro- 
lina group. 

Sessions will begin at 10 o’clock in the 
morning each day and will continue until 
10:30 in the evening, with the exception 
of the last day, when sessions will close 
at 4 o’clock in the afternoon. MHigh- 
lights of the program will include an 
address of welcome by President F. P. 
Graham, president of the university, and 
an introductory lecture by Dean D. D. 
Carroll of the university school of com- 
merce. 


Following is the program as an- 


nounced: 
MONDAY 

Instructions, President Thomas 
O’Berry; Address of Welcome, F. P. 


Graham, President U. of N. C.; “Economic 
Phases and Functions of Insurance,” D. 
D. Carroll, Dean, School of Commerce, 
Un. of N. C.; “Insurance Analysis and 
Surveys,” Clarke Smith, Royal-Liverpool 
Group; “Hail and Rain,” Manley Stock- 
ton, Hartford Fire; “Personal Accident 
Insurance,” R. C. Larson, Aetna Cas- 
ualty; “Liability Coverage” (excluding 
automobile), J. L. Barter, Hartford Acci- 
dent; “Business Interruption,” (Use and 
Occupancy), C. A. Snow, Phoenix of 
Hartford; “Successful Selling” (Motion 
Picture Illustration), F. W. Potter, Aetna 
Casualty. 
TUESDAY 

“Extended Coverage Endorsement” 
(Supplemental Contract), Thomas Linthi- 
cum, America Fore; “Liability” (Auto), 
H. D. Sherwood, Travelers; “Inland Ma- 
rine” (Bailees’ Coverages), E. Dana John- 
son, Atlanta manager McGee & Co.; 
“Agency Office Management and Rou- 
tine,” Oscar Beling, Royal - Liverpool 
Group; “Automobile Insurance” (Fire), 
Arthur Davenport, North America; 
“Surety and Fidelity Bonds and For- 
gery,” L. E. Mackall, National Surety; 
“Inland Marine” (All Risk), Manley 
Stockton, Hartford Fire; “Boiler, Ma- 
chinery and Business Interruption,” D. 
W. Little, Hartford Steam Boiler. 
WEDNESDAY 

“Court & Fiduciary Bonds,” J. D. Wil- 
liams, U. S. F. & G.; “Miscellaneous Cov- 
erages” (Fire), C. A. Snow, Phoenix of 
Hartford; “Burglary, Robbery and Glass 
Coverage,” H. D. Sherwood, Travelers 
Casualty; “Contract Bonds,” H. P. Blood- 
worth, Fidelity & Casualty; “Inland Ma- 
rine” (Transportation Coverages), E. D. 
Johnson, McGee & Co. 


Ferguson Heads Dallas Unit 
of Oil Association 


Charles W. Ferguson has been ap- 
pointed manager in Dallas for the Oil 
Insurance Association for Texas. Mr. 
Ferguson has been special representative 
in the southwest for the association the 
past 11 years. Prior to that time he 
spent four years in the special hazard 
division of the Illinois Inspection Bu- 





reau, and three years in the research 
department of one of the major oil com- 
panies. 

Mr. Ferguson will supervise the busi- 
ness in Texas, Louisiana, Arkansas and 
New Mexico. 


Vote on Sow Florida 
Plan April 4 


The Florida Insurance Agents Asso- 
ciation at its annual meeting in Holly- 
wood April 4 will vote upon the pro- 
posal for a new cooperative agreement 
with the various local boards, contain- 
ing the provision that the state and local 
units shall enforce a rule requiring mem- 
bers to represent only companies that 
belong to the Southeastern Underwriters 
Association. 

In January, 10 members representing 
seven local boards, at a meeting in 
Tampa, drafted a proposed cooperative 
agreement that was then submitted to 
the executive committee which was in 
session at the same time. The execu- 
tive committee authorized submission of 
the plan to the various local boards. 

The agreement calls for all local 
boards to operate under a_ charter 
granted by the state association and 
requires that all members of local boards 
must be members of the state and na- 
tional units. Association members would 
be required to cooperate in enforcing 
the provisions of any local board con- 
stitution and by-laws after the alleged 
violation has been reviewed and sus- 
tained by the state executive committee. 


Carter Hits Cooperatives; 
Says Agents Are Merchants 


B. P. Carter of Richmond, Va., man- 
ager for a group of fire companies, ad- 
dressed the joint convention of the Vir- 
ginia Association of Retail Clothiers & 
Furnishers and the Men’s Apparel Club 
of Virginia at Old Point Comfort, on 
the consumer cooperative movement 
and its relation to capital stock insur- 
ance. 

“We are merchants, too—capital stock 
insurance merchants,” he said. “Capital 
stock insurance represents one of the 
major units of the American system of 
business. Since the cooperatives are try- 
ing to upset the American system of dis- 
tribution, our problems and the prob- 
lems of other retail and wholesale mer- 
chants are very similar. Home offices of 
capital stock insurance companies are 
comparable to their factories; general 
agents, managers of a territory and state 
agents comparable to their wholesalers, 
jobbers of factory sales representatives, 
while the local representatives may be 
compared with the local retail mer- 
chants. Every local representative of 
capital stock insurance is a merchant— 
a retail insurance merchant. If the sev- 
eral thousand stock insurance men and 
women in the state buy merchandise 
through consumer cooperatives, and 
commodity merchants buy indemnity 
through insurance cooperatives, we are 
combining to put each other out of 
business.” 
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Birmingham E Drops 
Single Agency Rule 


BIRMINGHAM, ALA. — The Bir- 
mingham Association of Insurance 
Agents has abolished its single agency 
rule. The $250 deposit required of new 
members, on which a levy could be 
made to pay fines for infractions of rules, 
has been abolished. New members in the 
future will pay a $50 initiation fee which 
will go into the general fund. 

In addition the association is opening 
up membership to agency solicitors. 
They already have been invited in on an 
optional basis but an amendment may 
make membership compulsory, allowing 
solicitors also to hold office. 

W. R. Mizelle, president, said these 
changes are designed to draw more 
members into the association and make 
it more fully represent stock insurance 
interests. Heretofore the association has 
represented 80 percent of the volume of 
business written, but probably not more 
than 50 percent of the agents. 

Abortive efforts have been made in the 
past to change the single agency rule. 
Three years ago the executive committee 
voted to abrogate the rule, but was cver- 
ruled by a single vote. 





Warren Is Tampa President 

TAMPA, FLA.—The Tampa _ Insur- 
ors Exchange has elected J. W. Warren 
president to succeed Thomas Houlihan. 
For the Tampa agents O. P. Stallings 
presented T. T. Stark, retiring Tampa 
manager of the Florida Rating & In- 
spection Bureau, a set of silver goblets. 
Officers and directors of the Florida In- 
surance Agents Association, who were 
in session the day of the meeting, were 
special guests. 


Florida Local Boards Elect 


The Fort Meyers (Fla.) Underwriters 
Association has elected these officers: 
President, Martin Schultz; vice-presi- 
dent, J. H. Ragsdale; secretary, E. S. 
Hutchins, treasurer, Mrs. Mae Mat- 
thews. The board has adopted the “in 
and out” rule. Other local board elec- 
tions certified to State Secretary Eifler’s 
office are: St. Petersburg, J. L. White, 
president, and John Wallace, secretary, 
reelected; Sarasota, M. C. N. Prue, 
president, H. V. Tamlyn, vice-president 
(reelected); Ruth Colliver, secretary. }. 
A. Crosswy and H. C. Haynes were re- 
_— president and secretary at Lake- 
and, 


Plan for Georgia Meet 

AUGUSTA, GA.—T. W. Alexander, 
president Augusta Board, has appointed 
committee chairmen for the annual con- 
vention of the Georgia Association 
which will be held May 18-20. 


Louisiana Approves New Forms 
~NEW ORLEANS.—The Louisiana 
insurance commission has approved the 
standard windstorm policy, which has 
been in use in the east and south for 
many years, as standard in this state. 
The commission also has approved a 
revision of the form used in writing 
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builders’ risks, improved particularly in 
respect to inflammable floor surfacing 
warranty. A working materials clause 
adapted to builders risks has been in- 
corporated. 

The new schedule approved for the 
rating of canning factories in Louisiana 
is similar to the schedule approved some 
months ago by the Southeastern Under- 
writers’ Association. 


Set Alabama Agents’ Meeting 

The Alabama Association of Insur- 
ance Agents will meet in Birmingham, 
probably May 18-19. The ex-presidents 
dinner will be held the previous evening. 
In addition to company speakers, two or 
three agents probably will discuss their 
sales methods. Legislative affairs will 
occupy much attention. 


Anderson Heads General Agency 


LITTLE ROCK, ARK.—In a reor- 
ganization following the death of Robert 
W. Newell, the managing partner since 
1931, A. M. Anderson has become chief 
officer of Anderson & Newell Co., suc- 
cessor to Cunningham & Newell Co., 
general agents. His partner is Frank W. 
Newell, Little Rock newspaper man and 
son of R. W. Newell. Mr. Anderson 
purchased the interest of Mrs. Anna R. 
Cunningham, widow of C. T. Cunning- 
ham, who established the agency in 1926. 

Mr. Anderson came to Little Rock in 
1919 and was associated with M. W. 
Hardy in a general agency business. He 
purchased the firm in 1929 and changed 
its name to Anderson & Co. Later, he 
was state manager of Fidelity & Cas- 
nalty and in recent months served as as- 
sistant to Mr. Newell in management of 
the general agency. 


Dallas and Houston Fire Records 


Fire loss in Houston for 1938 was 
about $840,000 or more than double the 
1937 record of $406,131. In Dallas the 
1938 fire loss was $480,000 as compared 
with $488,236 the year before. Leaders 
in Dallas have been hoping that the rec- 
ord there would enable the city to get 
the maximum good fire record credit of 
20 percent but this will not now be pos- 
sible. Dallas will continue to get a credit 
of 15 percent. 


NEWS BRIEFS 
Frank A. Hobson, 


agent, went into bankruptcy 
bilities of $59,134 and assets of $ 
The Oklahoma B. D. O. er ee a 
series of meetings covering Chickasha, 
Duncan and Walters under direction of 
Z. M. Lang, zone fieldman chairman. 


The Oklahoma City Insurors Ex- 
change has before it now an amended 
form of the in-and-out rule which evi- 
dently refers to all companies except 
life, accident and health. It will be 
voted on Feb. 27. The present in-and- 
out rule applies only to fire insurance. 
At the meeting Monday there was con 
siderable discussion regarding the 
amendment. 

L. C. Lemen, 
an agency. 

H. A. Washington and J. Hamil Bowen, 
well-known in the insurance circles of 


Memphis, have become associated with 
M. L. Martin & Co. there. 

J. D. McCarthy, Jr., Chattanooga agent. 
has merged his business with that of 
Cc. V. Brown & Bro. W. C. Brown is 
president of the Chattanooga Exchange. 

The LaFayette agency, Tampa, Fla., 
has been incorporated by H. A. Whitte- 
more and M. Aronovitz. 

Lamar Mitchell, vice-president of the 
Memphis Insurance Exchange, has been 
elected president of the B-Line Oil Co. 


Richmond, Va., 
a lia- 


San Juan, Tex., has opened 


R. M. Golder, manager public official 
and local departments of New Amster- 
dam Casualty, died suddenly at his 
home in Dickeyville, Md. He was at 
one time with the Fidelity & Deposit. 


W. F. Rockwell, president of Pitts- 
burgh Meter Company and other con- 
cerns, and A. B. Wallace, president Con- 
solidated Dry Goods Company, Spring- 
field, Mass., have been elected directors 
of American Mutual Liability. 
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New Builders Risk Forms 
for Mountain States 


DENVER—The Mountain States In- 
spection Bureau has approved a new 
builders risk completed value form based 
on value at completion, with 55 percent 
of that amount as the average amount 
of the risk. In the past, the insurance 
was written for a specific amount for a 
definite term, or under the old reporting 
form a statement of values was required 
every 30 days, a..d the policy endorsed 
at that time. The bureau is also getting 
out a new builders risk reporting form 
with automatic coverage. Use of the 
forms is optional. 

Another rule provides for pro-rata re- 
duction of amount of insurance, designed 
to take care of merchandise stock fluc- 
tuations. It permits cancellation of up 
to 50 percent of the maximum amount 
of insurance effective under a policy at 
any one time. The form requires en- 
dorsement. 

The pso-rata term insurance rule in 
connection with public properties, 
churches and schools has been modified, 
eliminating the coinsurance requirement. 

The extended coverage endorsement is 
extended to cover certain additional 
classes of property. A new vandalism 
and malicious mischief endorsement is 
provided for single state reporting forms. 


Pass Tax on Gross Premium 
in Washington Legislature 


Commissioner Sullivan’s “Department 
Request” bill, which has been passed by 
the Washington legislature provides for 
a 2% percent tax on gross life pre- 
miums less reinsurance received, and 
214 percent on gross fire and casualty 
premiums less return premiums and re- 
insurance received. It is not expected 
that the new act will materially increase 
premium tax receipts. 





New Zealand Head Arrives 
General Manager Johns from the head 

office of the New Zealand Fire with 

ig mei at Auckland is arriving in 
San Francisco this week. _He was ona 
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vacation in Hawaii when he heard of the 
sudden death of United States Manager 
W. A. Louis at San Francisco. He, 
therefore, secured passage at once to 
San Francisco. 


Perry Speaks at Aberdeen 
ABERDEEN, WASH.—At a special 


meeting here of Grays Harbor County 
Agents Association P. J. Perry, insur- 
ance manager for King County Insur- 
ance Association, spoke. Frank O. Dole, 
president, presided. 
NEWS BRIEFS 

Bowles, White & Brink is the new 
name of Bowles & White, Seattle, Wash. 


Howard Brink, 
made a partner. 

At the Portland, Ore., 
meeting legislation matters 
cussed. 

Arnold Huppert, Helena, Mont., secre- 
tary of Montana Association of Insur- 
ance Agents suffered an extra cold bath 


vice-president, has been 


Exchange 


were dis- 








' officials 





when he broke through the ice in cross- 
ing the Yellowstone River. He and 
party were after white fish. 

Ben F. Shapro, former San Francisco 
general agent for the Connecticut Mu- 
tual Life, has entered the brokerage 
business with Watkins, Shapro & Wein- 
getz, San Francisco. Ernest Watkins of 
the firm was assistant general agent un- 
der Mr. Shapro. 


H. K. Dent, president of the General 
of Washington and other home office 
were in Denver for a meeting 
with members of the local office. 

Walter Kulp and L. A. Barley of the 
Mountain States Inspection Bureau are 
leaving Denver Feb. 27 to attend the 
cotton conference at New Orleans. Mr. 
Barley has returned from a vacation in 
the Hawaiian Islands. 

Burt W. Richards, until recently head 
of Gerlinger-Richards Company, Port- 
land, Ore., has left on a trip to Africa. 

The Federal Fidelity Fire, a mutual, 
has been incorporated in Seattle, Wash., 
by Z. A. Vance, A. W. McClure and C. E. 
McCormick. 





IN THE CANADIAN FIELD 





Automobile Rates in 
Ontario Increased 


TORONTO — Increases in automo- 
bile insurance rates ranging from 10 to 
20 percent will become effective through- 
out Ontario on March 1. A marked in- 
crease in public liability and property 
damage claims was said to be respon- 
sible. Rates for these coverages in To- 
ronto, Hamilton and Windsor have been 
increased 10 percent. In those cities 
there is no change in the collision and 
theft rates. At the same time a reduc- 
tion of 20 percent in fire insurance is 
made. The average increase is betwee. 
7 and 9 percent. 

In Kingston, London and Ottawa 
there is a 10 percent increase on liability 
and property damage. Collision rates are 
unchanged except for the $50 deductible, 
which is increased 10 percent. Theft 
and passenger hazard rates remain un- 
changed. 

The sharpest increase is in the prop- 
erty damage rate in such towns as Corn- 
wall, Galt, Barrie and Sarnia. Liability 
is up 10 percent and property damage 
20 percent. There is no change in the 
full coverage or $100 deductible collision, 
but the $25 deductible is up 10 percent 
and the $50 classification 20 percent. 


Increase in Quebec Auto Rates 


MONTREAL—A report that auto- 
mobile insurance rates would be further 
increased this year, despite the fact that 
a 25 percent increase on public liability 
coverage was put into effect last year in 
Quebec province, has now become prac- 
tically a certainty. New rates to go into 
effect on March 1 are expected tq call 
for an increase of from 20 to 25 percent 
not only on public liability but also on 
property damage and collision. 


January Fire Losses Reported 

TORONTO—January 
Canada totaled $2,776,400, compared to 
$2,036,040 in December and $3,081,000 
in January, 1938. 


fire losses in 


M. H. Crone Is Advanced 


M. H. Crone, who becomes Ontario 
manager for Robert Hampson & Son 
group, comprised of the Maryland Cas- 
ualty, Fireman’s Fund and Home Fire 
& Marine, has been fire special agent 
traveling out of the Toronto office since 
February. He was born and educated 
in Toronto. He entered the insurance 
business 17 years ago with Murphy, 
Love, Hamilton & Bascom. He then 
went to the Canadian Fire Underwriters 
Association, serving for five years and 
then to the fire department of A. E. 
Wilson for three years. He was con- 


| 





nected with the Security group for three 
years. 

George Eaton becomes special agent 
for Hampson & Son. He joined the 


firm in Montreal in 1925, and has 
worked through the various depart- 
ments, 


Collision Rates Increased 


Premium increases ranging from 10 
to 25 percent on automobile deductible 
collision have been announced by the 
British Columbia Underwriters’ Associ- 
ation. No increase in liability rates will 
be made this year. 


Lavigueur Named Inspector 


The Western-British America group 
has promoted R. F. Lavigueur to in- 
spector for the province of Quebec. 


No Policies Issued on Royal Visit 


TORONTO—The rumor that people 
in Montreal are insuring heavily with 
Lloyd’s of London against the King 
and Queen of England not being able 
to come to Canada on their arranged 
trip in May has been denied by a 
Lloyd's representative. No | single 
policies have been issued, Such insur- 
ance can be secured by concerns mak- 
ing souvenirs. The rate is 18 percent. 
The rate on the failure of the King and 
Queen to attend the special functions 
to be held in their honor in Montreal 
is 25 percent. 


Celebrating Its Anniversary 
MONTREAL, CAN.—Adjusters & 
Appraisers, is celebrating its 25th anni- 
versary. 7, A. Bayles, the founder, is 
still président and managing director. It 
has branches in Ottawa, Quebec, Nor- 
anda, Chicoutimi and Riviere du Loup. 


Garrett Defines Agents 


Superintendent Garrett, of British Co- 
lumbia has ruled that an insurance agent 
is the representative of a company, while 
an insurance salesman represents only 
the agent named in his license who is 
his employer. A salesman can’t sign a 
policy, or deal directly with a company 
or an agent, and cannot broker any busi- 
ness, 


New U&O Rules in Canada 


The Canadian Underwriters Associa- 
tion has issued new rules and rates for 
use and occupancy insurance in Ontario 
and Quebec. Several new forms have 
been issued and old ones revised. The 
per diem form has been replaced with 
a weekly form and as an alternative the 
80 percent coinsurance form which has 
not been in use is now being suggested. 

Use and occupancy may now be writ- 





ten for tuition fees, commissions of sell- 
ing agents and extra expense insurance, 


Blake Retires After 50 Years 


Arthur W. Blake, who has been 
branch manager of the London & Lan- 
cashire in Vancouver, B. ‘C., has retired 
after 50 years of service. 


Independents Organize 


To improve business standards, ethics 
and methods and to assist support the 
operations of the British Columbia In- 
surance Board, the representatives of 
unafhliated companies have organized 
the Independent Insurance Agents Asso- 
ciation of British Columbia. They will 
act in an advisory capacity in assisting 
the superintendent of insurance regard- 
ing applications for agent’s licenses. 
John Donald, Westminster, is president. 





Canadian Notes 

S. Edgehill, formerly of the Canadian 
Underwriters Association, has been ap- 
pointed Montreal inspector for the Union 
of Paris. 

Chilliwack General Agency, Vancouver, 


B. C., will hereafter be known as Morti- 
mer Carr Agencies. This change fol- 
lowed the death of Edwin C. Smith. 

J. A. Thomas, British Columbia fire 
marshal for 23 years, is retiring March 
31. He is now on sick leave. W. A. 
Walker, now deputy fire marshal, will 


succeed him. 





MARINE. 


A. L. Phillips Named Assistant 


A. L. Phillips has been appointed assist- 
ant to F. J. Shields, marine manager of 
the National Union and Birmingham 
Fire in Chicago. Mr. Phillips has been 
in the Cook County office there for six 
years in loss and underwriting work, as- 
sociated with I. C. Faber, Cook county 
manager. 
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EASTERN STATES ACTIVITIES 





W. Va. Agents Fight 
Rate Legislation 


R. D. Watts of Beckley, president of 


the West Vi irginia 
Agents, 


ance is leading a spirited fight 


R. D. WATTS 


to defeat the bills that have been intro- 
duced in the legislature for fire insur- 
ance rate control through an audit bu- 
reau to be established in the insurance 
department. The companies would be 
required to make daily reports to the 
bureau on business written and would 
be required to report both losses in- 
curred and losses paid. An extra tax of 
one half of 1 percent of net premiums 
would be imposed to pay the expenses 
of this bureau. 

The legislation is an outgrowth of the 
crusade conducted against fire insurance 
companies by H. C. Ogden in his 17 
newspapers in the state. It is under- 
stood that some time ago Mr. Ogden 
had a dispute with some of the fire com- 
panies about the rate on one of his prop- 
erties. From time to time he has printed 
a series of articles claiming that the fire 
companies have been making inordinate 
profits and demanding that rate control 
be imposed. 


Sims Works for Legislation 


The bills are sponsored by Commis- 
sioner Sims of West Virginia and he is 
actively working for their passage. An 
attempt was made to get an agreement 
for a satisfactory compromise but that 
effort failed a week ago Tuesday. Mr. 
Watts was confident that the compro- 
mise would be entered into and he ad- 
vised the members it would not be nec- 
essary for them to appear for the hear- 
ing that was held a week ago Tuesday. 
He did not even make the trip himself. 
When the compromise effort blew up, 
the agents’ association made an attempt 
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to continue the hearing, instead of pre- 


senting its objections on that occasion. 


A joint public hearing before the senate 
and house insurance committees was 


| held in Charleston Monday evening of 
| this week. 


Association of Insur- | 


The West Virginia Association of In- 
surance Agents has put in the hands of 


| each legislator a statement of the insur- 


| ance side of the picture. 
| placed on the fact that 


Emphasis was 
the National 


| Board standard method of classification 


of premiums and losses has functioned 
satisfactorily for many years. That work 


| is conducted at a cost of about $250,000 
| a year with 150 persons being employed. 





Most commissioners accept this infor- 
mation to their satisfaction. To establish 
a similar bureau in West Virginia would 
duplicate the work that is already being 
done at a greatly increased cost and 
with no material benefit, the agents’ 
association contends. 

The association has also prepared a 
detailed analysis of the bills, setting 
forth the objections specifically. For 
one thing the analysis declares that the 
commissioner at present has ample 
power to call upon the insurers for any 
and all statistical information that is rea- 
sonably necessary in making rates. Ref- 
erence is made to voluntary rate reduc- 
tions made by the companies in August, 
1935, August, 1936, and September, 1938. 

The analysis states that many loose 
statements have appeared in the news- 
papers comparing West Virginia rates 
with those in Ohio. Conditions in Ohio 
have warranted the fact that the lowest 
average fire rates of any state in the 
Union are found there. The rating stat- 
ute in Virginia for the past 20 years con- 
tains all the important provisions of the 
Ohio rating statute plus other provi- 
sions giving the West Virginia commis- 
sioner broader powérs.than those pos- 
sessed by the Ohio superintendent. 

The point is made that the proposed 
legislation is predicated on the theory 
that loss experience by classes is the 
sole factor to be taken into account ‘in 
rate making. As a matter of fact, the 
agents point out, sound rate making 
must take into account public fire pro- 
tection, structure, occupancy and expos- 
ure hazards. 

The bills take into account the indi- 
vidual experience of companies and this 
might result in a single company being 
ordered to reduce its rates. That would 
produce chaos, the agents point out. 

A detailed comparison of the West 
Virginia and Ohio fire insurance rating 
statutes has been prepared in printed 
form and is being circulated. A 16 page 





bulletin “Fire Insurance in West Vir- 
ginia, How It Works—How It Serves,” 
has been published. Member agents are 
implored to interview their local legisla- 
tors personally. At Mr. Watts side in 
this battle are H. S. Ellis of Huntington 
and George Robson of Charleston, chair- 
man legislative committee. 





Policyholders Assessment 
of $112,595 Approved 


SHARON, PA.—Policyholders of the 
Beaver County Mutual will have to pay 
$112,595 assessment as the result of a de- 
cree in Dauphin county court here. The 
Mutual was dissolved by court decree in 
March, 1936. 

The liquidator asked the court to ap- 
prove $28,148 assessment against policy- 
holders with 300 per cent added to pro- 
vide for costs of collection and distribu- 
tion. Policyholders filed exceptions 
against the liquidator’s petition. The 
court ruled the assessment and addi- 
tional 300 percent be granted. 


Thomas Heads Special 
Pittsburgh Committee 


John M. Thomas, president National 
Union Fire, is chairman of the commit- 
tee seeking to make effective a cost con- 
trol plan for Pittsburgh. The unlimited 
appointment of agents, and the payment 
of full commission to non-policy writing 
representatives has made _ excessive 
business acquisition cost in the city, and 
the plan now offered, if accepted, should 
bring commissions within bounds. 








Increase Salary, Cut Out Fees 


In lieu of having fees for handling 
liquidations being paid to the New Jer- 
sey insurance commissioner, a bill has 
been offered in that state to increase the 
salary of the commissioner to $15,000 a 
year and to have the fees revert to the 
state. The present salary is $6,000. 





Eddy New Jamestown Head 
JAMESTOWN, N. Y.—E. E. Eddy 


was elected president of the Jamestown 


Fire & Casualty Underwriters. Other 
new officers are: C. L. Rowley, vice 
president; A. W. Glatz, secretary, and 
W. E. Stevens, treasurer. 


H. D. Rice Is Given Recognition 


H. D. Rice has been elected assistant 
general manager of the New York Fire 
Insurance Rating Organization. He 
continues to function as manager of the 
Buffalo division. He started with the Buf- 
falo division in 1912 and then later after 
several years experience in local and 
special agency work he returned to the 
Buffalo division as manager in 1935. 





MOTOR 


State Farm Group Enters 
Auto Finance Field 


In recognition of what is said to be 
a trend in the field of automobile financ- 
ing, the State Farm Mutual Automobil« 
Company announced at its annual con- 
vention this week in Chicago that it was 
pledging its cooperation and assistanc< 
to local banks in the financing of auto- 
mobile purchases. 

It is issuing special policies to meet 
the insurance requirements of automo- 
bile purchasing transactions and to pro- 
vide for completion of the payments in 
event of the death of the policyholder. 
The death policy will be issued bv the 
State Farm Life. 

“We believe that the financing of these 
purchases should be done through local 
banking facilities in the same manner 
and on the same terms as any other ex- 
tension of credit with equal security,” 
the company states. 

In the opinion of the State Farm 
group, the local banks, in addition to 
being able to handle this business at 
much lower cost, have the added advan- 
tage of avoiding much of the risk en- 
countered by the large finance corpora- 
tions. 





N. J. Women in Anniversary Meet 

The first anniversary meeting of the 
Insurance Women of New Jersey was 
held in Newark with an attendance of 
more than 75. Mrs. Cristine B. Nolan 
of Paterson opened the meeting and 
then turned it over to Miss Bertha L. 
Collins of the Hughes Agency of Mont- 
clair, chairman program’ committee. 
Miss Claire McCurrey, General Broker- 
age Company, Paterson, provided the 
entertainment from the organization 
ranks. Miss Blanche Solnick of the 
DeMattia-O’Brien agency of Passaic 
was appointed employment chairman 
and Miss Harriet Hotchkin, Schedule 
Ratine Office, research. The member- 
ship is now 20, starting a year ago with 
14. At the next meeting March 16, 
Assistant Manager H. K. Schauffler of 
the National Board will be the guest 
speaker. 





Farmers Mutual Hail of Iowa has ap- 
plied for admission to Ohio to write hail 
insurance on growing crops. 


About 100 attended a Business Devel- 
opment meeting in Sioux City, Ia. of 
which Fred E. Brake, Great American, 
was field chairman and H. P. Pratt, 
Sioux City, agency chairman. 





J. M. B. PETRIKIN, Vice-President 





J. R. GARDNER, President 


G. N. GARDNER, Vice-President Thirty-fifth Annual Statement 


THE MERCHANTS FIRE INSURANCE COMPANY 


DENVER, COLORADO 
DECEMBER 31, 1938 


ASSETS LIABILITIES 
Cash in Banks and Office......... $ 103,154.07 Reinsurance Balances............ $ 34,966.06 
Bonds (at amortized value)— Loss Claims in Process of Adjust- 
U. S. Government— ment (Less Losses Reinsured 
Direct and Fully "renee 86,194.61 
Guaranteed. ..$ 462,159.27 Accrued Taxes and Expenses..... 47,679.27 
SS errrerer 74,717.49 ; 
Municipal ......... 1,397,084.57 Reserve for Unearned Premiums.. 1,125,062.45 
Real Estate ....... 22,740.00 .. Reserve for Passible Loss on Real 
Total Bonds ..... 1,956,701.33 Estate Loans and Accounts.... 9,052.62 
First Mortgage Loans on Real Voluntary Reserve .............. 100,000.00 
Estate acess 3 ac ies . . 287,829.63 ee RPT ee 400,000.00 
Accrued Interest: on Bonds an 
_ are Raggemnentoe 15.267.19-  SFBINS-n--------- 8 890:272.9 
Agents Balances and Accounts... 226,458.63 peer “ng —_— 1975206 91051043 
a ep el RSE a 24,063.60 mitted .......... abe wae. 
Wid te increased by $65,012.02, $2,613,474.44 $2,613,474.44 


POLICYHOLDERS’ SURPLUS $1,210,519.43 


This statement is Based on Report Filed with the Insurance Commissioner of the State of 


D. A. HOLADAY, Treasurer 
HAZEL O'NEILL, Secretary 
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@ The insurance law firms whose professional cards are shown on this and the succeeding pages have been selected 


after careful investigation. 


ALABAMA 


CALIFORNIA (Cont.) 





LAW OFFICES OF 
COLEMAN, SPAIN, 
STEWART & DAVIES 
706 to 719 Massey Building 


Insurance Attorneys 
Birmingham, Alabama 





MAURICE E. HIBBERT 


1312 Commercial Exchange Building 
416 W. 8th Street 
Los Angeles, California 








ARIZONA 








ALLAN K. PERRY 


800 Security Building 

Phoenix, Arizona 
Genera] American Life, Fidelity-Phenix Fire, Fire 
Companies Adjustment Bureau, Lyle Adjustment 
Company, Standard Surety & Casualty, Aetna In- 
surance Co. 


DeFORREST HOME 
629 So. Hill Street 
Los Angeles, Cal. 


Insurance defense practice—Companies fur- 
nished on request 











CLIFFORD R. McFALL 
401-2 Valley National Bank Bldg. 
Tucson, Arizona 


Defense of insurance companies in States and Fed- 
eral Courts. Reference on request. 





MARK F. JONES 
622 C. C. Chapman Bldg. 
Los Angeles, Calif. 


Defense of Insurance Cases in State and Fed- 
eral Courts. Equipped for Investigations. 








CALIFORNIA 








HARVEY, JOHNSTON & 
BAKER 
359 Haberfelde Building 
Bakersfield, California 


Defense of insurance cases in State and Federal 
courts. 


FRED O. REED 
325 Stock Exchange Building 
Los Angeles, California 








COLORADO 


They have the recommendation and endorsement of The National Underwriter. 


IOWA (Cont.) 





FRANK C. WEST 
“Li. 


General Counsel: Employers’ Mutual Insur- 
ance Company; Security Mutual Casualty 
Company. 


COSSON, STEVENS & 
COSSON 


602 Register & Tribune Bldg. 
Des Moines, lowa 
Truman S. Stevens 


General Insurance & Corporation Practice 














GRANT, SHAFROTH 
& TOLL 


Equitable Bldg. 
Denver, Colo. 





GEORGIA 


HALLAGAN, FOUNTAIN, 
STEWART & CLESS 
918 Valley Bank Building 


Des Moines, lowa 
General Counsel for Home Mutual Insurance Com- 
pany of Iowa and Motor Carriers Mutual. 
Representing: Ocean Accident, American Auto, 
Liberty Mutual, and others. 
Equipped for investigation and adjustment of claims 
and trial of insurance cases in all courts. 








JONES, FULLER & CLAPP 
Trust Company of Georgia Bldg. 
Atlanta, Georgia 


Investigations, adjustments, trial of all 
Insurance cases 


KANSAS 








ILLINOIS 


STANLEY, STANLEY, 
SCHROEDER & WEEKS 
1106 Huron Bldg. 
Kansas City, Kan. 











CLAUSEN, HIRSH & 
MILLER 
Attorneys & Counselors 
135 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 


DORAN, KLINE, COSGROVE, 
JEFFREY & RUSSELL 


908 National Bank of Topeka Bldg. 
Topeka, Kansas 




















CLOCK, WAESTMAN & 
CLOCK 
630 Jergins Trust Bldg. 
Long Beach, Cal. 
Ralph H. Cloek Henry H. Clock 


John G. Clock 
Reynold A. Waestman Leon B. Keeton, Jr. 


CLYDE C. SHOEMAKER 
1017 W. M. Garland Building 
Los Angeles, Califorina 


LAW OFFICES 


HINSHAW and CULBERTSON 


Suite 4200—One La Salle Street 
CHICAGO 
Joseph H. Hinshaw Raymond L. McClory 
James G. Culbertson John M. Moelmann 
Oswell G. Treadway Robert H. Kinderman 
Insurance defense—casualty and surety. Wide in- 
surance clientele—references upon request. 


COWAN, McCORKLE, 
KAHRS & NELSON 


ATTORNEYS AT LAW 


Fourth National Bank Bldg. 
Wichita, Kan. 




















MERRITT D. JERGINS 
$27 Jergins Trust Bldg. 
Long Beach, Cal 


Revresenting Continental Casualty Co., 
icago. 
Others on request. 


Taylor, Kolliner, Bolton & 
Schwartz 
930 A. G. Bartlett Bldg. 
215 West Seventh St. 
Los Angeles, Calif. 














CHARLES V. CALDWELL 


540 Title Insurance Bldg. 
Former States Attorney, Sioux Falls, S. D. 
Former Special Prosecutor, State Banking 

Dept., S. D. 
Specializing in Defense of Insurance 
‘ompanies 


Los Angeles, California 


HUGH A. SANDERS 


920 Bank of America Bldg. 
San Diego, Cal. 


Representing Fidelity & Casualty of New 
York. Others on request. Defense of Insur- 
ance q d for investigations, 
adjustments ond trial of all insurance cases 
State and Federal Courts. 




















CALL & MURPHEY 
Suite 514 Pacific Mutual Bldg. 
Los Angeles, Cal. 


Trial cases state and federal courts. 


HADSELL, SWEET, 
INGALLS & LAMB 


Financial Center Building, San Francisco 
Partial Representation: Continental Cas. Co., Fidel- 
ity & Cas. Co., Globe Ind. Co., Great Amer. Ind. 
Co., London Guarantee & A. Co., Medical Prot. Co., 
New Amsterdam Cas. Co., Phoenix Ind. Co., Royal 

Co. and various Life, Fire and Health and 





Accident Companies. 





LORD, BISSELL & 
KADYK 


2400—13S S. La Salle Street 
Chicago, Illinois 


KENTUCKY 








WOODWARD, DAWSON 
& HOBSON 


Insurance Attorneys 


615-24 Kentucky Home Life Building 
Louisville, Kentucky 








CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 
Trial of Insurance’ cases: representing 


MARYLAND, FIDELITY & CASUALTY, 
ROYAL, GLOBE, EAGLE, BANKERS IN- 





DEMNITY AND OTHERS. 


MARYLAND 








INDIANA 


WALTER L. CLARK 


Roszel C. Thomsen 
Clater W. Smith 


Baltimore Trust Bldg. 








Baltimore, Maryland 








HENRY & FUNK 
Investigations—Adjustments—Trial Work 
References on Request 
SECURITY TRUST BUILDING 
INDIANAPOLIS 


MICHIGAN 














CUSHMAN & HARBERT 
639 South Spring Street 
Los Angeles, California 


General counsel, Pacific National Fire Ins. Co. 


KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street — 

San Francisco, California 


Se trial of casualty, liability, surety insurance 








LUTZ, JOHNSON & LUTZ 
Suite 728-734 Circle Tower 
Indianapolis, Indiana 
Insurance Attorneys 


BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 











IOWA 


EDWARD BRYANT 


2161 Union Guardian Bldg. 
Detroit, Mich. 











HANNA & MORTON 


Byron Hanna Herold Morton 
1126 Pacific Mutual Bldg. 
Los Angeles, Calif. 


Fire Insurance Matters. State and 
‘ederal Courts. 


Partial list of “4 Great American Ins. 
Industrial Indemnity Exchange; 
Corp.; Gen. Motors Acceptance 


ROBERT G. PARTRIDGE 
San F ec th 


Co. ; 
oenix Insurance Hardware Mutual Casualty: 


Pearl Assurance 














GRIMM,ELLIOTT,SHUTTLE- 
WORTH and INGERSOLL 
1115-20 Merchants Natl. Bank Bldg. 
Cedar Rapids, Ia. 
neg ~ By leading insurance com- 


gpabe. ence on request. 
aauipped for investigation and adjustment of 





claims. Trial work in state and federal courts. 





ALEXANDER, McCASLIN & 
CHOLETTE 


Peoples National Bank Building 


Grand Rapids, Michigan 
New York Casualty, Fidelity & Casualty, Genera) 
Accident, U. 8S. Fire, London Guarantee & Acc. 
American Surety, Employers’ Liability. 

Equipped for investigation this territory. 





trial—all insurance cases—western Michigan. 














XUM 


Feb 








tt ees 














939 


_ = 

















ERY 





YIM 


ppsioatie 23, 1939 


MICHIGAN (Cont.) — 





NORTH DAKOTA 





[ TRAVIS, MERRICK & 
JOHNSON 


1000 Michigan Trust Building 
Grand Rapids, Michigan 
Aetna Group, New York Life, ee A Mutuals, 
Utica Mutual, Globe Indemnity and other 
Investigations and Trial Work in State ond Federal 


Courts. 


DULLAM & YOUNG 
First Natl. Bank Bldg. 
Bismarck, N. D. 


Many companies represented. 


AGEN, UNDERWRITER 


OREGON (Cont.)_ 





- UTAH 














———— 
—_— 





DEAN W. KELLEY 


324 Mutual Building 
Lansing Michigan 


HICKS & ADAMS 
515 Pacific Building 
Portland, Ore. 


Equipped for investigations, adjustments, de- 
fense trial work in State and Federal Courts 
tor this territory. 





IRVINE SKEEN & THURMAN 
Suite 1501 Walker Bank Bldg. 
Salt Lake City, Utah 


Representing U. S. F. & G. 
Others on Request. 
Investigations, adjustments. Trial defense of 
Insurance Cases. 











NILLES, OEHLERT & 
NILLES 


504 Black Bldg. 

Fargo, N. D. 
Continental Casualty Co., Standard Accident Insur 
ance Co., Home Indemnity Co., St. Paul Mercury 
Indemnity, Insurance Co. ct N. A. Represent West- 
ern Adjustment and Inspection Co. 
© handle investigations and adjustments ip 








MINNESOTA 





southern North Dakota. 


PENNSYLVANIA 














THORP, BOSTWICK, REED 
& ARMSTRONG 


Grant Building 
Pittsburgh, Pa. 








C. E. WARNER 
616 Andrus Bldg. 
Minneapolis, Minn. 


fense Insurance Cases State and Federal Courts. 
Pally equipped for investigations and adjustments. 








d Surety Co., American Surety Co. (Pitts- 
burgh office), U. 8. —_— & Guaranty (some 
cases), others on eg 

nvesti gations. 


STEWART, STEWART & 
CARTER 
1105 Continental Bank Building 
Salt Lake City, Utah 


Equipped for investigations, adjustments, 
settlements of claims and trial of all insur- 
ance cases State of Utah. 











WASHINGTON 














MONTANA 


BULKLEY, HAUXHURST, 
INGLIS & SHARP 
63@ Bulkley Building 
Cleveland, Ohio 
Firemen’s Fund Ins. Co., American Insurance Co.. 


Bankers Indemnity Ins. Co., Globe Indemnity Co.. 
ee = Comma Co., London Guarantee & Aeei- 


SOUTH CAROLINA 














CRIPPEN & CRIPPEN 


415 Electric Bldg. 
Billings, Mont. 
Trial of inaurance cases, state and federal courte 


Equipped for investigations, adjustments, settlement 
of claims ip this territory. 


BUSHNELL, BURGESS, FUL- 
TON & CHANDLER 
1250 Terminal Tower Bldg. 


Cleveland, Ohio 
tan Life; wr -¥ Protective; Hartford 
; Columbia Casualty 
Ocean Accident; Maryland Casualty; Trinity Uni 


THOMAS-LUMPKIN & CAIN 


1000-7 Central Union Building 
Columbia, South Carolina 
Specializing in Fire, Casualty, Surety and Life. 
Trial of all cases. 


Equipped for investigations and adjustments all over 
South Carolina. 





BAUSMAN, OLDHAM & 
JARVIS 
1410 Hoge Bldg. 
Seattle, Wash. 
Representing Globe Indemnity; Lloyds of Min 


oeapolis; Bankers Indemnity. Equipped for Investi 
gations in this territory. 














TEXAS 


CALDWELL, LYCETTE & 
DIAMOND 


and John N. Sylvester 
2003 Exchange Bldg. 
Seattle, Wash. 
Bepresenting: National Surety Corp.; Royal Indem 
oity; Eagle Indemnity; Globe Indemnity; St. Paul 
Mercury Indemnity; Standard Surety & Casualty: 
t & Casualty of Switzerland. 














CORETTE & CORETTE 
619-621 Hennessy Bldg. 
Butte, Mont. 


American Surety; 
Aetna Group; 


Sun Indemnity; 


Representing: 
4 Liberty Mutual; 


Home —g 
Others on Reques 
Investigations, cana and defense trial in State 
and Federal Courts. 








JOHN H. McNEAL 
and 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 me CLEVELAND 
at- 


Att 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio. 


Patterson & Patterson 
628-30 Littlefield Building 
Austin, Texas 
Defense of Insurance Companies in State and Federal 


courts appearing before all commissions. 
Investigations and adjustments. 











SKEEL, McKELVY, HENKE, 
EVENSON & UHLMANN 
(Formerly Roberts & Skeel) 
INSURANCE CUILDING 


E L. Skeel o, ena 

W. B. McKelvy 

bf Henke, J Frederick vy. Betts 
Ww. i Edw. J. Brandmeir 
W. Paul Uhimana Willard EZ Skeel 


Frank Hunter SEATTLE 














J. PAUL FREEMAN 
Strain Bldg. 
Great Falls, Montana 


Representing: Standard Accident; Employers Group; 
New Amsterdam Ins. Co. 

Equipped for investigations—defense for insurance 
trials, state and federal courts. 











MARSHALL, MELHORN 
DAVIES, WALL & BLOCH 


1022 Spitzer Building 
Toledo, Ohio 


LAW OFFICES 
DALLAS C. BIGGERS 


1718 Republic Bank Bldg. 
Tex. 


Scott Clark 
Investigations—Trial in all courts. 











H. EARL DAVIS 


301 Sherwoed Building 

Spokane, Washington 
Representing the Columbia Cas., Ocean Ace. & 
Guarantee, Royal Indemnity, Eagle "Indemnity, Great 
Americap Indemnity, American Surety, New York 
Casualty, - S Guarantee, Ohio Casualty Ins. 
reat Lakes Casualty, Connecticut Indemnity, St. 
Paul Mercury Indemnity 
Equipped to handle , ee -_ adjustments 
and all types of insurance trial wor 

















GUNN, RASCH, HALL & 
GUNN 


Western Life Insurance Bldg. 
Helena, Montana 





OKLAHOMA 











NEBRASKA 





800 Brandeis Theatre Bldg. 
Omaha, Neb. 
Representing: Royal Indemnity; Eagle Indemnity; 
Central Surety; National Casualty; Iowa Mutual; 
Continental Casualty. Equipped for investigations 


and settlement claims by experienced company ed 
justers. 


Rittenhouse, Webster & 
Rittenhouse 
6th Floor—Ist National Bank Bldg. 
Oklahoma City, Okla. 


Specializing in defense fire, surety, casualty and 
life companies. 


WILSON, OGDEN & 
REICHMAN 
Republic Bank Building 
Dallas, Texas 


General Insurance Practise, Federal and State Courts. 
Clients on request. 


WISCONSIN 




















NEW MEXICO 





CAMPBELL & BIDDISON 
Suite 1302 National Bank of Tulsa 
Tulsa, Okla. 


Harry Campbell 
Valjean Biddison 
Harry Campbell, Jr. 


KENNEMER & ARMSTRONG 
823 Republic Bank Bldg. 
Dallas, Texas 
Representing: Maryland Casualty; American Home 
——— of American Home; Fire Assurance 


Pear] Assurance; Eureka- Security Fire and 


Tess Monarch Fire. Others on request. 


GRELLE & SCHLOTTHAUER 
105 ——, Avenue 


Representing Lumbermen’s Mutual Cas.: American 
Motorists; Zurich Fire; Zurich General Accid.; Grain 
Dealers Natl. Mut. ; American Indemni ity; and many 
others on request. 


Adjustments and Investigations also earefully handled. 























424 White Building 
Roswell, N. M. 
Representing: General Exchange; Hardware Mutual, 
| oa representatives Manufacturers Wholesalers 


surance, Denver. Defense of Insurance Companies 


im State & Federal Courts. 





OREGON 


Cantey, Hanger & McMahon 
1Sth Floor, Sinclair Bldg. 
Fort Worth, Texas 


Samuel B. Cantey Samuel B. Cantey, Jr. 

William A. ee Alfred MeKnight 

Mack McMahon Gillis A. Johnson 
Smith B. K. Hanger 


Trial all Courts—Investigations 


WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 


Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 























NEW YORK 


DAVID B. EVANS 
220 Miner Bldg. 
Eugene, byron 
Representing: Aetna Group; American Auto; Hart 
ford Accident; Maryland "Casualty Pacific Indem 
aity; Travelers; U. 8. F. and 


& G. 
request. Equi for investigations, 
insurance claims in state and feders) courts 


McGOWN, McGOWN, GOD- 
FREY & LOGAN 


710-16 Petreleum Bldg. 

Fort Worth, Tex. 
Berl E. Godfrey 
Harry L. Logan, Jr. 
John M. Scott, Jr. 


Geo. Q McGown 
(Retired 1926) 
enry T. 

Geo. Q. McGown, Jr. 





BOUCK, HILTON, KLUWIN 


First National Bank Building 
Oshkosh, Wisconsin 
Employers Liability Assurance Co., Ltd., Fidelity & 
Casualty Co., Employers Mutuals, Wausau, Wis., 
and others on request. Fully equipped to investi- 
gate and adjust claims in Oshkosh and surrounding 
communities. 








Y 














David F. Lee Edward E. O’Brien 
David Levene Donald W. Kramer 


LEE, LEVENE, O'BRIEN & KRAMER 
TRIAL LAWYERS 


$10 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 





Pranttigations, adjustments and litigations over central 








DEY, HAMPSON & NELSON 
80@ Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 








TERRELL, DAVIS, HALL & 
CLEMENS 
South Texas Bank Bldg. 
San Ani Tex. 
Representing: Metropolitan Life; Bankers Life of 
Lendon Guarantee & Acci- 


lowa; Royal Indemnity, 
dent; Globe. Others en request. 
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Solid Food at E. St. Louis Meet 


(CONTINUED FROM PAGE 3) 





ful study of the client’s uninsured fire 
and inland marine exposures. 

These exposures he said might be 
cited in three groups—extra hazardous, 
hazardous, and non-hazardous. 

The “Dauwalter formula” for measur- 
ing the security of a fire insurance com- 


pany was outlined by Wallace W. 
Rodgers, Chicago, assistant manager 
Western Underwriters Association. 


Pointing out that many people have 
come to the erroneous conclusion that 
state regulation and licensing of a com- 
pany is a sufficient guarantee of its sol- 
vency, Mr. Rodgers maintained that 
many do not know that the state is 
compelled to issue a license where a 
carrier complies with the minimum 
statutory requirements and that a license 
does not guarantee future solvency. The 
amount of outstanding liability has been 
suggested by some as the proper yard- 
stick of gauging a company, but Mr. 
Rodgers rejected this because it is sus- 
ceptible of wide distortion. A risk of 
$100,000 on a fireproof building in a 
protected city would not ordinarily in- 
volve as great a loss potentiality as the 
acceptance of $10,000 on an unprotected 
saw mill. Further, a company writing 
$10,000 against the hazards of fire, tor- 
nado, riot, sprinkler leakage and earth- 
quake on one piece of property might be 
cited as having five times as much lia- 
bility as one writing $10,000 fire insur- 
ance only on an identical risk, but still 
the first company could not sustain a 
total loss in excess of $10,000. Unearned 
premium reserves are also not a satis- 
factory basis in gauging a company, 
because of difficulty in determining 
whether the business is annual or term. 


Principles of the Formula 


The “Dauwalter formula,” continued 
Mr. Rodgers, recognizes the premium 
reserve and policyholders surplus, with 
real estate, mortgages and other slow 
assets deducted, to net premium writ- 
ings as the sound basis for estimating 
the security provided by a company. 

Mr. Rodgers also reviewed the Busi- 
ness Development work during the past 
year, pointing out that the insurance in- 
dustry has become articulate and that 
agents and company officials alike have 
awakened to the need of acquainting the 
public with what stock fire insurance 
has to offer. Educational zone meetings 
have been held and the zone committees 
have worked with agency groups in the 
conduct of the meetings, in public rela- 
tions works and in assisting groups in 
meeting competition on public property. 
During the coming year the new con- 
tracts of stock fire companies will be 
publicized and the zone meetings will 
be continued. As an indication of what 
is being done, Mr. Rodgers pointed out 
that agents of capital stock fire insur- 
ance companies in the 15 W. U. A. 
states wrote 34.6 percent more pre- 


| tract under all circumstances, 
| out many of the unforeseen losses which 





miums in 1937 than at the low point of 
1933, and only 9.7 percent less than the 
relatively good year of 1930, despite re- 
ductions in the average fire rate of 
more than 25 percent. 


Gatherings at Noon 


During the noon interval a number 
of luncheon conferences were held, those 
in attendance having the choice of sev- 
eral such gatherings. Rural farm agents 
met with W. A. McNeil, farm special 


agent Home, Peoria, as the chief 
speaker. 

Collections and premium financing 
were discussed with Tim E. Dowling, 


East St. Louis general chairman Region 
Six Institute, and H. B. Banks, First 
Bancredit Corporation, St. Louis, as the 
speakers. A forum on the essentials of 
an insurance survey was held with Mr. 
Nansen and Mr. Luther as the speakers. 
Local board and business development 
was the topic of another session with 
Mr. Rodgers as the speaker. Casualty 
and surety subjects were considered 
with George H. Moloney, vice-president 
Hartford Accident, Chicago, leading. 

The new standard fire policy was the 
subject of a gathering with T. A. Bar- 
bee, state agent North America, Spring- 
field, and Thomas Kingsley, manager 
Travelers Fire, St. Louis, as the dis- 
cussants. 

The first speaker at the afternoon ses- 
sion of the main meeting was Thomas 
J. English, an independent adjuster of 


St. Louis. He discussed the auto com- 
prehensive policy, automobile fleet 
underwriting, coinsurance clause, co- 


operation between agents and adjusters, 
safety work and _ self-insurance. He 
urged sale of the comprehensive con- 
pointing 


are not covered by the fire and theft 
policy, but which actually have been 
paid under the comprehensive contract. 
On fleet underwriting, he stated that the 
most frequent cause of trouble is found 
in improper amounts of insurance. In- 
stead of relying upon invariable percent- 
ages in arriving at approximate values, 
plus so-called improvements, Mr. Eng- 
lish suggested that agents and brokers 
keep in close contact with truck dis- 
tributors to determine the fair value of 
equipment and to make regular check 
appraisals. 


Apply Self-Insurance Methods 


Wherever a risk becomes a self- 
insurer, Mr. English continued, in- 
variably shows a good experience, which 
would indicate that it had not been 
properly handled by the agent or broker. 
To offset this, Mr. English urged that 
the agent spend more time on the risk, 
on the theory that this additional time 
is probably less than an agent would 
have to spend to get another risk to 
replace it. Any unusually large number 
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HOTEL 


The Staff of the Multnomah is trained to 
serve you in the cordial and hospitable 
manner you enjoy when traveling Supe- 
rior accommodations and superb cuisine 


are the “extra value” you get at ordinary 
hotel rates. 
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of claims of a certain type should be dis- 
cussed with the assured at once. The 
methods of firms using self-insurance 
should be employed and regular loss re- 
ports should be made to the employer 
every month. 

Non-ownership automobile liability in- 
surance was reviewed by J. T. Casey, 
St. Louis, agency supervisor American 
Automobile. Pointing out that a large 
majority of the legal actions for dam- 
ages pending before the courts today 
involve automobiles, Mr. Casey reviewed 
the legal theories on which a person or 
corporation may be held liable for acci- 
dents involving automobiles not owned 
by him. He emphasized the need of 
employers non-ownership liability insur- 
ance for every employer, even though 
his employes may not regularly drive 
their own cars in business. Attempts to 
prohibit or regulate the operation of 
automobiles by employes are not an 
effective substitute for insurance, he 
maintained, because violation of instruc- 
tions by employes will seldom be held 
by the courts to relieve the employer of 
liability to third parties. 


Commercial Car Non-Ownership 


Non-ownership insurance on com- 
mercial cars is not as well known as 
private passenger cars, Mr. Casey con- 
tinued, but the growing use of trucks 
and the increased tendency on the part 
of lawyers to join every conceivable per- 
son as a defendant in a lawsuit are mak- 
ing this need very acute. Mr. Casey 
reviewed hired cars and independent 
contractors non-ownership insurance and 
pointed out the expense of defending a 
lawsuit and the possibility of a judg- 
ment, as well as the danger of depend- 
ing upon insurance of individuals, as 
reasons why non-ownership insurance is 
needed. 

Henry Bush, manager in St. Louis 
for U. S. F. & G., was given an oppor- 
tunity at the afternoon gathering to tell 
of the campaign contemplated by the 
Surety Underwriters of St. Louis to 
seek the cooperation of banks in placing 
their insurance in stock insurance com- 
panies instead of with Lloyds. 

“History of Inland Marine Insurance” 
was the subject of the next address by 
Stuart Bankhardt, vice-president Osborn 
& Lange, Chicago. 

The closing address of the afternoon 
was by W. D. Forsyth, general super- 
visor automobile department in the office 
of the Illinois Secretary of State at 
Springfield. He discussed the “Finan- 
cial Responsibility and Driver’s License 
Law.” 

At the banquet the principal speaker 
was Dr. P. Lamont Thompson, presi- 
dent of Kalamazoo College, Kalamazoo, 
Mich., whose subject was “The Ethical 
Rehabilitation of Business.” Due to the 
illness of Thomas W. Butler, secretary 
Alton District Manufacturers Associa- 
tion, H. J. Burridge of THE NATIONAL 
UNDERWRITER, served as toastmaster. 





Agents Seek to Put New Life 
in Work with Credit Men 


(CONTINUED FROM PAGE 8) 


losses now sustained may be materially 
lessened. Later it is planned to carry 
the message to chambers of commerce 
and other business men’s organizations. 
Mr. Fleming’s schedule calls for talks 
before the mid-year meeting of the Min- 
nesota Agents’ Association at Minne- 
apolis, March 8; two days later he will 
speak at Omaha; Des Moines Credit As- 
sociation, March 13; to be followed at 
short intervals by appearances at Cedar 
Rapids, Toledo and New Haven. 








Lloyds Attorneys Reply to 
Ottawa Bank Suit 


(CONTINUED FROM PAGE 23) 


mitting the robbery and the loss, raises 
a great many technical points which can 
only be settled by a court of law. 

The next move is now up to the attor- 








neys for the First National Bank of Ot. 
tawa, Eckert & Peterson. It is expected 
that they will take action this week. 





Cool Impudence in Pirating 
of Famous Cancellator 


Insurance men who have the “direct 
reading rate finder and cancellator,” of 
which many thousands are in use, will 
be interested in a curious situation which 
has arisen in regard to the device. This 
is the famous “disc cancellator” con- 
sisting of a white and a yellow wheel, 
with a green reading arm. It was in- 
vented and copyrighted by R. W. Bulke- 
ley, a highly trained engineer of Grand 
Rapids, Mich., who was pained to see 
his insurance friends working out can- 
cellations by hand. His training as an 
engineer suggested the disc method of 
finding the right answer mechanically 
and the “direct reading” cancellator was 
the result. He marketed it himself un- 
der the name of the Discomputer Com- 
pany and also through THE NATIONAL 
UNDERWRITER and many thousands were 
sold. It has proved immensely popular. 


Lair of “Pirate” Found 


Last year a “pirated” edition appeared 
on the market. The impudent infringer 
simply ordered a cancellator (which he 
never paid for) and had new plates 
made and substituted another name and 
address in place of that of the Dis- 
computer Company. Mr. Bulkeley, who 
was a man of considerable means, im- 
mediately took up the trail and found 
the printing shop where the infringing 
copies were produced. The plates were 
surrendered by the printer, together 
with the illegitimate stock on hand, but 
Mr. Bulkeley continued on the track of 
the infringer. While he was in Chi- 
cago, hot on the trail, he took sick and 
died last December at his home in Grand 
Rapids. 

Recently a new _ infringement has 
made its appearance in insurance offices. 
The impudence has taken a new turn. 
The new copies bear the imprint, “pro- 
duced for so and so by the Discomputer 
Company, Grand Rapids, Mich.” 


Fugitive Wanted by F. B. I. 


It is not known how many men are 
engaged in operating this game, but one 
of them is a fugitive wanted by the Fed- 
eral Bureau of Investigation. Insurance 
men who are interested in aiding the 
government catch up with the fugitive 
should notify the nearest F. B. I. office 
if solicited to buy a disc cancellator 
bearing any other imprint than the Dis- 
computer Company of Grand Rapids. 

“Phony” cancellators can probably be 
detected by the fact that they are in- 
accurate in spots. Producing the can- 
cellators so that they will be accurate 
all around requires real care and skill. 
The “pirated” ones are usually one day 
off at certain points on the calendar. 





W. J. Traynor’s Address 


At a meeting of the St. Paul Associa- 
tion of Insurance Women, W. J. Tray- 
nor, publicity director North British 
group, spoke on “Profitable Agency Ad- 
vertising and Surveying Your Way to 
More Business.” He was introduced by 


F. S. Rogers, general agent. Fern Har- 
rington presided. 
Mr. Traynor suggested that the 


women encompass “outside” work in 
business solicitation. He observed that 
80 percent of all buying is done directly 
or influenced by women; that a large 
share of the national wealth is held by 
women; that insurance solicitation of 
them has been neglected; that insurance 
women therefore have an opportunity to 
show their initiative as business-getters. 


——— 


W. A. Barrett, 44, head of the W. A. 
Barrett Insurance Agency at Indianap- 
olis, was found dead in his home, appar- 
ently a victim of heart disease. He had 
operated his agency for 20 years. He 
Was general agent of the Continental 
Casualty and represented other com- 
panies. 
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CHARLES W. HUNLOCK 
MANAGER 











250 
OUTSIDE ROOMS 


$ 
mar aon & 90 


A traditional graciousness and a genuine cordiality in serving every guest. A 
practical location in the center of the Shopping and Theatrical District, be- 
tween the city's two largest department stores. Beautifully appointed rooms 
and suites—affording inspiring views of Puget Sound or lofty mountains— 
these qualities of the Mayflower make it the preferred hotel in Seattle. 
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Luxurious. . 


Beautiful . 


HOTEL: 


and public spaces. 




















cee ane Pape 


4 palatial hotel-home in an ideal resort city 
c) where sports and recreations abound all year. 
The Plaza affords every convenience and comfort 
plus real economy. Air conditioned guest rooms 


500 OUTSIDE ROOMS *#o™ $50 


JhCK WHITE, OPERATOR 


» SAN ANTONIO=» 


Also Operating HOTEL PLAZA‘ in Corpus Christi 
THE HOTELS WITH AAA GARAGES 








H.GRA 





invites you to stop at 


HOTEL 


New improvements — including 
entirely new lobbies, cocktail 


DY MANNING 







‘am ROOMS 


KANSAS CITIAN) WITH BATH 
from 4950 


lounges and restaurants; new SERVICE 
furnishings and decorations, air- AS USUAL 
conditioned rooms, suites and during 
public spaces—will make it truly remodeling 
the great hotel in the Gateway H. GRADY MANNING 
to the Southwest. Presitent 


Baltimore at | Ith Street 

















KANSAS CITY 


Send 9 cents in denen for sample copy of 


THE ACCIDENT & HEALTH REVIEW 


| The only exclusive accident and health paper published. It gives ideas and sugges- 
tions that help you sell income protection insurance. Address your inquiry to 


A-1946, Insurance Exchange, Chicago. 























FIRE + MARINE - 


CASUALTY - 


SURETY 


reat American 


Group of 
Insurance Companies 


New Dork 


CHICAGO . MONTREAL 
AGENTS EVERYWHERE 


NEW YORK FRANCISCO 











GREAT AMERICAN INSURANCE COMPANY 
NEW YORK, N. Y. Organized 1872 


GREAT AMERICAN INDEMNITY COMPANY 


NEW YORK, N. Y. Organized 1926 


AMERICAN ALLIANCE INSURANCE COMPANY 


NEW YORK, N. Y. Organized 1897 


ROCHESTER AMERICAN INSURANCE COMPANY 


NEW YORK, N. Y. Organized 1928 


DETROIT FIRE & MARINE INSURANCE COMPANY 


DETROIT, MICH. Organized 1866 


MASSACHUSETTS FIRE & MARINE INSURANCE COMPANY 


BOSTON, MASS. Organized 1910 


NORTH CAROLINA HOME INSURANCE COMPANY 


RALEIGH, N. C. Organized 1868 


COUNTY FIRE INSURANCE COMPANY 


PHILADELPHIA, PA. Organized 1832 


AMERICAN NATIONAL FIRE INSURANCE COMPANY 


COLUMBUS, O. Organized 1914 

















DIRECTORS 
EARL D. BABST New York City 


GREAT AMERICAN INSURANCE COMPANY 


JOHN H. HILLMAN, JR..... .Pittsburgh | JESSE S. PHILLIPS New York City 








Chairman of the Board, American Sugar Refining 
Company 


H. DONALD CAMPBELL. New York City 


President, Chase National Bank of New York 


ARTHUR O. CHOATE... . New York City 
Clark, Dodge & Co. 


JOHN M. DAVIS 


President, 
Railroad 


New York City 


em, Lackawanna & Western 
0. 


L. W. DOMMERICH New York City 


L. F. Dommerich & ‘Co., Commission Merchants 


WILLIAM H. KOOP 


Chairman of the Board, Hillman Coal & Coke Co. 


EUSTIS L. HOPKINS New York City 


Chairman of the Board, Bliss, Fabyan & Co., 
Cotton Goods Commission Merchants 


PERCY H. JOHNSTON... . New York City 


Chairman of the Board, Chemical Bank & Trust Co. 


SAMUEL McROBERTS. ...New York City 
ALEXANDER R. PHILLIPS. New York City 


Vice-President, Great American Insurance 





Company 





Vice-President, Great American Insurance Com- 
pany. Formerly Superintendent of Insurance 
of New York 

ARTHUR REYNOLDS San Francisco 
HOWARD C. SMITH... .New York City 
Estate Trustee 
PHILIP STOCKTON 
President, First National Bank of Boston 
ROY B. WHITE New York City 


President, Western Union Telegraph Company 


GARRARD B. WINSTON . New York City 
Shearman & Sterling, Attorneys 


New York City 


President, Great American Insurance Company and Affiliated Companies 



































